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i Your Clients : 


: Are Busy Men | 


EW of your clients and prospects can take the 
; time to analyze their own insurance problems. 
¢ It is for you to study the needs of their estates, see 
: that they have all the information they need and, 
above all, be sure to explain the advantages of a life 
insurance trust—if you don’t, some other fellow will 
: —and he will get the business. | 





| We have seen this very thing happen too many 
times. It is so easy to understand the insurance trust 
and make it work for you that the underwriter who 
fails to make use of it can’t complain when com- 
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f missions that might have been his go to a com- 
; petitor. 


é Our Insurance Trust Department is here to cooperate with you. 
¢ Send for literature and full information today. 


: THE NATIONAL CITY BANK 
: OF NEW YORK 





; Trust Department Sates 52 Wall Street, N. Y. 





: 42nd STREET AT MADISON AVENUE 181 MONTAGUE STREET, BROOKLYN 


: 5th AVENUE AT 28th STREET 


: 26 Additional Branches in Greater New York 
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OUR AGENTS’ WORKING TOOLS 


al Participating | | 
, Non-Participating | | 
: ae Sub-Standard | 


Preferred Risk 
Pay Roll Deduction 
Monthly Premium M \ \ ) 
Policies for Women the Life Insurance ay 
Child’s Educational 


uvenile Policies 
6% oncoaeat Income —and PROTECT Your 


i ce ! Life Income , 
eH 66 ge EM ait Modified Life | EF ~—— EF 
vr eaabans 08 22 3025 baad Low Cost Term ml | 
ee sr PEP i 2d ts Double Indemnity amt 9 S uture 
neh ik e at : Disability Income 
ah Premium Waiver 
5% on Policy Proceeds 
Age Limits: 1 day 

















a to 65 Years ~e 
gi eg . 
ere ‘ge We have a conspicuously loyal 


and successful agency force. 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY THE MUTUAL BENEFIT 


JULIAN PRICE, GREENSBORO, a LIFE INSURANCE COMPANY 


President North Carolina 


— _ -_ — al '_ i '_ -_ — — _-" -— —_-=—S-- —_”- — ~~ —_ = 
— _ oo a eC er 








OVER 320 MILLIONS IN FORCE | HOME OFFICE - - NEWARK,N. J. 
































“scarce as hen’s teeth” 


LOW RATES | 
How many times we hear that old familiar ex- 


plus pression among insurance men in speaking of the 


type of general agency contract we used to hear 


DI \ IDE N Ds | ot so much about ten years or so ago. 
Yes, and ten years from now they will be even 


more scarce. 

The Midland Mutual Life is now ready to BUT, if you’re the right type, there is still a 

| issue a GUARANTEED LOW COST Paid Up | chance for you to get one of the old-fashioned 

| Life at 85 on which quinguennial DIVIL | general agency contracts with MUTUAL 
DENDS will be paid. No policy less than || TRUST . 

| $5,000. Entire reserve available the second | Write us—perhaps there’s an opening just where 

and subsequent years. Rate for $5,000 at age | you would like to locate. 


35 is $104.25. Issued on annual, scutehenmmuall 
or quarterly basis. 


i | Get Your Copy of 

ae —_ | “CHOOSING A COMPANY” 
General agency opportunities open in New | 

Jersey, Pennsylvania, Virginia, West Virginia, | 
. . . . . } 

Michigan, Indiana, Illinois and Iowa. Ih 


7 || Mutual Trust 


THe Miptanp Murvat Lire Insurance Co., LIFE INSURANCE rrp ld 


EDWIN A. OLSON, President 
77 West Washington Street 
af . CHICAGO, ILLINOIS 

§ cAs Faithful as OLD FAITHFUL” 













Cart A. Peterson, Vice President 











CoLumMBus, OHIO 





“Its Performances Exceed Its Promises” i 



































Remarkable Opportunity 


for an 


Able Agency Executive 


THOROUGHLY established life company, in splendid finan- 

cial condition, paying excellent dividends to its policyholders, 

and earning enough in addition to increase them to a point 
where it will be out of reach of nearly all competition from the stand- 
point of net costs, wants an agency man of the first rank who, as a 
General Agent, Manager or Home Office Executive, has thoroughly 
demonstrated his capacity to build organization, and who has the ac- 
tual or potential ability to take over either immediately or within 
a very short time, the entire responsibility for agency management, 
with the title of Vice President. A remarkable opportunity for a 
business builder of capacity to do a big piece of constructive work 
and to reap a correspondingly large reward. Salary at the start will 
be made fully commensurate with demonstrated ability, and there 
will be the best sort of an opportunity to increase it rapidly to a very 
large figure. If any of our own representatives should reply to this 
advertisement, it will not mitigate against them in the least; on the 
contrary, we shall regard it as an evidence of their ambition and do 
everything we can to reward it to the fullest possible extent. Please 
state in strict confidence and in full detail, age, education, complete 
experience and actual record, present connection and position, and 
reasons for wishing to change. 


ADDRESS 
c/o ALFRED M. BEsT Co., INC., 
73 Fulton Street, New York 
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Best’s Insurance News is published monthly by the THE ROW OVER SECTION 97 
Alfred M. Best Company, Inc., P. O. Box _“~ marae T is too bad that the changes which appear to be 
N. Y. (executive offices at 75 Fulton Street, New York needed in Section 97 cannot be made with less dis- 


City) in three separate editions for Life, Fire, and Cas- | turbance than has attended the recent proposals of 
ualty insurance. The subscription rate is three dollars Superintendent Beha. Such troubles as there are— 
a year for each edition, single copies at thirty cents, with | and the real differences of opinion between the New 
reduced rates which will be furnished on application upon | York Department and the Underwriters are slight— 
quantities. appear to be due almost entirely to the tactless way in 
/-ditor-in-Chief, ALFRED M. Best. 
ASSOCIATE EDITORS 
Casualty, Surety & Miscellaneous, ANDREW J. GAVEY. 
Fire & Marine, JosEPH P. ByRNE. 


Life, A. Dexter BEstT. 


which the situation has been handled. 

Many Underwriters feel rather sore about the whole 
situation and not without reason. In the first place, 
they feel that they were not asked for opinions on the 
proposed amendments until these had been drafted 
into approximately final shape. It certainly would 








have done no harm, and a great deal of good, to have 


CONTENTS OF THIS ISSUE | put an agency man on the committee of five which 


' assisted Superintendent Beha in drawing up the pro- 





(4 complete cumulative index will be found at the back) 





EDITORIALS | posed revisions. Secondly, whether by accident or de- 
— _— PAGE | sign, the Department injected the question of commis- 
OW UVEFr SECTION 97 2. cccccccccrcrccccerrcvseseseeseces 405 | . a an : van 7 ‘ 
Tie at Eile Ces Sees tee 41z_ | Slons into the argument. The publicity attending the 
GENERAL ARTICLES | discussion has contrived to give many people the idea 
New York Insurance Department .................4-. 405-18-23 | that the Underwriters were interested in the matter 
wae Die eg Excellent” ......6-.+ +e eeee ee ee eens or _ purely from the point of protecting their commissions, 
avelers er | s 
Acquisition Costs of Life Insurance .................0008. 413. | Which has been resented and properly so. Indeed, the 
_itioo FARES AER ARD SOREN RWS i | latest letter from the Superintendent goes so far out 
CD Te SD 6 0 6c 6 he Wh K eH edccicewecdsececeeseene | Depo , 
_ ini: ania | of its way as to state that the Underwriters’ commit- 
INSTITUTIONS REPORTE TPO} | ° aren aan 
Acacia Mutual Lif ‘In cians tin, Galten t € on. | tee apparently objects to all limitations on acquisition 
Acacia Mutual Lite Insurance Co., Wa: . 3 ee As, ous ; 
American Lite Insurance Co., New York, N. Y. .......... 437 | CXpe;»nses, and, in addition, to any reduction in gross 
a i —— = ao a seuevceseccecoees 437 | premiums, neither of which statement is correct. The 
Atlantic Life Insurance Co., Richmond, Va. ............... | “an : ; : . 
atten Cheats BA ses ’ or City N pe ' true position of the Underwriters—and for which 
Bankers National Life Insurance Co., Jersey City, N. J. .... 438 | po: oi 
rane a . “ithaiainieiaiaiataiciaiai a | there are many sound arguments—is best given by 
itizens Life Insurance Co., Huntsville, Ala. .............. 438 | a ; . 
Commercial Life Insurance Co., Kansas City, Mo. ........ 438 | President Myrick’s letter to George A. Miller, Insur- 
oe a ee a oe = KMeeNvebdadeiene ced 438 | ance Editor of the New York Evening Post. This 
rown Life insurance Co., oronto, He Sceeeeosecscovese 439 | ; ’ ‘ — . 
Equitable Life Assurance Society, New York, N. Y. ....... 439 | letter, which Sp ‘aks for itself, is as follows: 
iquitable Life Insurance Co., Des Moines, lowa ........... 449 | wre. George A. Miller 
larmers & Traders Life Insurance Co., Syracuse, N. Y. ... 440 | xy y Rmitien Bus 
farmers National Life Insurance Co., Chicago, Ill. ........ 440 | 25 Wroct St. City ; 
ederal Reserve Life Insurance Co., Kansas City, Kans. ... 440 | pn, yf, Miller: 
hwnd = “ory Co., ~~“ reed . Pp "eal “a In your article of November 17th, you quoted Superintendent Beha’s 
ridelice U ton Lif "] “steven a las Ty BB, Be woes 441 | letter regarding Section 97. The implication of Mr. Beha is that 
GI 1 7 f. Ine site "Co. Chi 0., i BS, SER. -ceeeeceees 441 | because we quote excerpts from Commissioner Dumont’s paper, we have 
Globe Mut 1 Life I 70s Coe Chi , =. lll arr on | “aligned ourselves with the opponents of any and all legal limitations 
Globe Mutual Life Insurance Co., I in weet tite’ Peeper eee” 
(;uaranteed Equity Life Insurance Co., Chicago, Ill. ...... 442 | . ' ' — : Jee — 
Guaranty Life Insurance Co., Davenport, Iowa ........... 443 | . . our prin ” : mc ng y 12th and in all our con- 
Gulf Life Insurance Co., Jacksonville, Fla. ................ 443 | pe ad aa u ao that “ elieve and are defending the 
Home Life Insurance Co., ‘Philadelphia, Siete pee 443 underlying principles of limitation of company expenses. 


Continued on next page 
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THE ROW OVER SEC. 97—Continued 
We feel that it 
technical standard or measuring rule for the present one without serious 


would be impossible to substitute an entirely new 


disturbance of the fundamental condition of the Life Insurance business 
and that the form of the proposed amendment is such as to expose the 
would 


legislative change which 


We feel that so sweeping 


business to the danger of a too easy 
produce a lack of confidence as to the future. 
method justified to correct serious funda- 


a change in would only be 


mental abuses. 

can obtain, the abuses are confined 
total United 
the Department without radical 


From all the information that we 


to a very small percentage of the business done in the 


States and are subject to correction by 
legislation. 
The 


will, in itself, cause 


so-called new technical standard goes into greater detail which 


a greater number of abuses. The new law will have 
to be ruled upon by the Department, have the written constructions of 
the Attorney General, receive the judicial interpretations of the Courts 
and be amended by the Legislature as the various new situations arise. 
It seems to us that a law that has worked so well over all these years, 
which everybody knows and understands is better left alone and not set 
up an entirely new standard. That is the fundamental reason for our 
opposition. 
Very 


sincerely yours, 
(S) JULIAN S. MYRICK, President. 
rom this letter it appears that differences between 
the two positions are slight and one of method only. 
The Underwriters feel that amendments to the pres- 
ent torm can handle such situations as at present 
exist, while the Department takes the opposite stand. 
It has for a long time been public knowledge among 
that 


ways and means to beat certain of the provisions of 


those connected with the business there were 


the old Section 97 and that some companies were tak- 
Yet it is 
equally true that the same fault would lie in any other 


ing advantage of these means to do this. 


law and the new one is no exception; in fact, because 
of its complexity it may very well be possible to cir- 
cumvent its provisions more easily than has been the 
case with the old Section. This is the objection of 
several companies to the proposed amendments. At 
any rate, it certainly seems to be a fact that there is at 
present no crying need of reform and in this con- 
nection the following table may be of interest. 

AND 


RENEWAL AND 


as a percent of premiums) 
Ditto to 
Margins 


FIRST YEAR EXPENSES MARGINS 


(All figures are 
Total First 
Year Expense 


Renewal 
Expense 


"23: °24:°25 °26’°27 °23°24°25 °26°27 °23°24°25 °26 °27 
Metropolitan? ..... 40 40 39 41 42 75 7172 73 77 #=%+17 17 14 19 14 
Prudential? ....... 41 42 43 42 42 7675 73 72 73 14 13 13 12 11 
i Se see %.6% 53 54 55 55 53 94 94 94 96 96 12 12 12 12 12 
Sr 58 58 58 58 58 94 97 95 94 99 12 12 12 11 11 
Northwestern ..... 52 52 52 53 52 90 90 88 86 87 12 13 12 12 12 
Mutual Benefit .... 49 48 49 46 47 80 78 79 77 79 12 13 12 12 13 
Penn Mutual ...... 50 53 53 52 53 87 87 88 87 91 14 14 14 14 14 
Equitable (N. Y.).. 50 50 51 50 51 94 93 93 88 90 15 15 15 15 14 
Equitable (Ia.) ... 57 57 55 54 51 .. .. 96 89 81 20 20 19 20 20 
PE éheeseeuu 46 46 44 45 49 88 92 86 84 88 23 22 21 21 22 
a ee 42 40 47 51 46 80 69 79 76 75 18 19 14 16 15 
Conn. General .... 41 39 38 40 44 69 72 75 70 75 18 20 20 20 18 
Mass. Mutual ..... 47 48 43 47 45 82 81 81 82 79 15 15 14 14 14 
Conn. Mutual .... 49 50 47 48 47 93 92 92 93 94 17 17 16 14 14 
New England ..... 54 54 55 55 56 91 89 88 88 89 14 14 13 13 14 
Provident Mutual... 40 45 45 45 45 85 89 84 84 89 13 13 13 13 13 
John Hancock? ... 49 49 48 48 46 88 87 86 84 81 15 16 14 13 12 


7 Ordinary Business only. 
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This shows the first year and renewal expenses oi 
many of the larger New York companies. It will be 
noticed that on total first year expenses nine com- 
panies show increases, five show decreases and three 
show no change. On the ratio of the total expenscs, 
to the total margins allowed under the present lav, 
seven have used up more of the margin, eight have 
used less and two show no change. On renewal ex- 
penses, nine companies show decreases, only one has 
increased, and this a very small amount, and seven 
show no change. Since these are ratios to premiums 
it must be remembered that we are having two tenden- 
cies at the present time toward increasing these ratios. 
These are: first, the fact that the non-participating 
companies are reducing their premiums as well as sev- 
eral participating companies; and second, the trend 
toward the lower premium forms of policies. Both 
of these tend to reduce premiums and inversely tend to 
increase ratios to premiums. In view of all of these 
facts it does not seem to us that the business has ex- 
actly gone to the dogs or that there is any immediate 
necessity of a change. 

The fact that it is not necessary to change the la 
does not necessarily mean that it ought not to be 
changed. No good is done by locking the barn after 
the horse is stolen. Signs are not lacking that tlic 
troulfe with the present Section is its basis and that 
while it might be possible to amend it and bring it up- 
to-date this would only be a temporary gain and soon 
further amendments might conceivably be necessary. 
It is felt that a new law based on more accurate prin 
ciples would fill the bill more satisfactorily. 


We do not believe that there is any “dynamite” con 
It is true that it will permit 


but 


cealed in the new law. 


companies to reduce participating premiums, 
whether for good or ill this appears to be something 
which must be left to the individual management 0! 
each company. It will probably be possible to beat the 
provisions of the new law but the same trouble can |e 
urged against the present one. It is interesting to note 


that under the present Section 97 there are compara 


tively few companies which apparently are limited '\ 
the limitations. All the rest show such a margin under 


_ 


the amount allowed that it seems a reasonable assum 
tion that their action in keeping down expenses is en 
tirely independent of the law. So long, therefore, ‘s 
the law does not become burdensome to companies 
managed with reasonable economy, its effect on te 
larger companies will be negligible and it cannot « 
denied that the inconsistencies of the present law, while 
perhaps possible of amendment, are more logical'\ 


December 1, 192s 
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December 1, 1928 


cured through a new and more accurate basis of meas- 
urement of expense. 

Although we hold no brief for the manner in which 
the Department has handled the introduction of the 
proposed amendments, we do believe that they mark 
an improvement over the present Section, nor can we 
foresee any dire consequences in store for those in 
the business should the new amendments be adopted. 

‘or the benefit of subscribers who wish to look fur- 
ther into the matter we append: first, the reply of the 
New York Life Underwriters’ Association to the 
August memorandum of Superintendent Beha which 
appeared in our September Ist and October Ist Life 
editions; second, the re-draft of the proposed amend- 
ments issued on November 5 by the New York Insur- 
ance Department; third, the reply of the Department 
to the Underwriters’ brief (minus a memorandum 
which was attached to it) ; and fourth, the resolution 
adopted by the Underwriters at the November 14th 


meeting at Svracuse. 


NEW YORK STATE LIFE UNDERWRITERS’ 
ASSOCIATION 


To the Member Associations of the Life Underwriters’ 
Association of the State of New York 

\s advised by our President in his letter of August 23, your Com- 
ittee has studied the memorandum of the Superirtendent of Insurance 
| August 14, re Proposed Amendments to Section 97 and its related 
Sections of the New York Insurance Law. Enclosed herewith you will 
tind our detailed feply. 

We take this first opportunity to express publicly to the Superin- 
tendent and to his assistants in the Department our appreciation of 


the manner in which the Department has approached this question. 
Where we differ from the Department, it is because we interpret Cer- 
tain facts and conditions differently, and not because the Department 
withheld information. On the contrary, the Department has given 
an opportunity to examine their data, and to study the information 
irnished by the several companies. 
In the Superintendent’s memorandum and his supplemental letter to 
President of the State Association, he quoted parts of articles from 
which were not sponsored by our Committee or 
Unwittingly, we believe, the Superintendent 


“insurance press,” 

the State Association. 
in the minds of some persons who are not conversant with the 

tory of these proceedings, and the consistent attitude of this Associa- 
towards the Armstrong Law, placed the Association in a false posi- 
namely, that of apparent opposition to the public welfare. 


lhe provisions of the proposed law will permit lower gross premiums 
the Armstrong Law permits. The Superintendent assumes that 
reductions will lessen the cost of insurance to the public, and 
rs that, by our opposition, we are acting contrary to the public 
are. Neither the assumption nor the inference is true. 
at group of companies operating on the non-participating plan, has 
itedly, during the last twenty years, lowered the cost of insurance 
to the public, by decreasing the gross premiums. Your Committee 


es with the Department that a continuance of such practice, com- 
patible with safety, is desirable. We disagree with the Department’s 
proposed method of accomplishing that object. 

‘hat group of companies operating on the participating plan has 
shown a decreasing net cost to the public during the last twenty years, 
it would not seem that the incidence of low net cost has followed 
Competition amongst this group of com- 
panies has centered about the “‘net cost.’”’ In Flitcraft’s Courant for 
August, 1928, a table of twenty prominent participating companies 
Operating in New York were listed with net and actual cost. The 
company showing the lowest gross premium ranks seventeenth in net 


curve of gross premiums. 


cost, while the company charging the highest gross premium ranks 
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eighth in net cost. The company charging the nimth highest gross 
»oremium ranked the lowest in net cost. Comparing the company whose 
gross premium is lowest with the company whose net cost 1s lowest, 
there is a difference of $20.00 in premiums in favor of the low gross 


and a difference of $55.70 in net cost in favor of the high gross premium 
‘ompany, per thousand of insurance. 

It is the opinion of your Committee that the proposed law will result 
in a lowering of gross premiums; that these decreased gross premiums 
will not lower the ‘“‘net cost,” but will cause a great disturbance in the 
conduct of our business and ultimately affect the public welfare ad- 
versely. No one has more to lose through an imcrease in net cost to 
the policyholder than the underwriter, and the history of the business 
has been one continuous urge, on his part, for a reduction in net cost 
consistent with safety. 

The State Association has been accused of opposing the proposed 
legislation because of a selfish desire to keep commissions from being 
reduced. This is a challenge of our good faith, which we resent, 
because it is untrue. The issue of commissions has been injected into 
the discussions by the Insurance Department. We are assured by the 
Department that their object is not a reduction of commissions. We 
accept their statement at its face value, but we are convinced that 
their lack of practical knowledge of the business is misleading them in 
this deduction, just as it 1s in their deductions on other features of their 
proposed legislation. Unfortunately, there are, in life insurance, too 
many examples of the difference between theory and practice to per- 
mit your Committee to accept, without a question, the Department’s 
assertions. 

The question of commissions having been raised, it seems to your 
Committee that a little straight thinking and plain talking will not be 
out of place. If we underwriters are not interested in commissions, and 
in their maintenance at a proper level, who would be? It has been said 
that “the laborer is worthy of his hire.”” We believe that our function 
in adapting the benefits of insurance to the individual’s needs, and in 
making that individual support the insurance company, is vital to the 
growth and perpetuation of the institution of life insurance. If that 
is to be done in a broadminded manner, the ranks of the underwriters 
must be recruited from individuals of character, vision and _ ability. 
Such individuals can only be attracted to our work if it holds out to 
them a reward measurably consonant with kindred economic activities. 

In his address at the opening of the annual meeting of tie American 
Life Convention at St. Louis in October of this year, Mr. ©. J. Arnold, 
its President, is reported by the “press” to have said: 

“In studying costs and acquisition economy I am sure that both 
State and company officials will agree that the more just and profit- 
n Home Office overhead, in 


able field for their solicitude will le 

investment earnings and safety, in conservative underwriting, in 
equitable dividend apportionments, in scientific business manage- 
ment generally, and m unwarranted taxation, rather than along 
lines that may result in reducing the earnings of the average life 
insurance salesman.” 

The Department is at great pains to define “‘fundamental principles” 
of the Armstrong Law, and it at first maintained that the proposed 
legislation is not radical, nor would it change any of the fundamental 
principles of the Armstrong Law. Later the Department admitted that 
the changes are radical; but that these changes merely substitute a new 


‘measuring rod,” leaving the fundamental principles unchanged. 


This sounds to us like meticulous hair splitting. The Armstrong 
Law regulated life insurance companies in several particulars. Section 
97 of that Law regulated expenses. The Department proposes to substi 
tute a new Section 97 that is radically different from the old one. 
Whether the principles of the old law were or were not “fundamental,” 
there is no vestige of the present method left in the proposed law. 

Of the eight objects which the Department states the proposed law 
will accomplish, six are to reduce or control expenses. The Armstrong 
Committee gave expression to another fundamental principle, which is 
so pertinent that is is stated again: 

“The Committee deems it inadvisable to recommend that the 
Legislature attempt to prescribe the expenditures of insurance cor- 
porations. The Legislature cannot undertake the management of 
the business. In seeking to secure economical administration, it 
should not overstep the line which divides suitable State super- 
vision from an utterly impractical effort to prescribe details. The 
Legislature should aim to permit freedom of management subject 
to general regulations and complete publicity.” 

The Hon. Charles Evans Hughes, in an address betore the Life 
Presidents’ Association in December, 1926, stated: 

“This expansion, it is most gratifying to observe, has been 
achieved with wise conservatism in management without undue 


Continued on page 430 
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MUTUAL TRUST RATING 
“EXCELLENT” 
ECAUSE of the favorable dividend 
scale which this Company has adopted for next 
year for the distribution of dividends to its policy- 
holders, it will now receive the rating “Excellent” 
from us since it was the item of net cost which oper- 
ated previously to give it a “Very Good” rating. 
The increase made in dividends is a very large one 
and puts the Company among the low cost group. 
Complete particulars may be found in the “Company” 
section of this paper. 
Subscribers are asked to make this change in rat- 


ing in any publication which they are now using. 


extremely 





VETERANS’ ACT AMENDED 


By a recent amendment by Congress, the World War Veter- 

ans’ Act of 1924 has been liberalized as follows: 

“Sec. 310. Notwithstanding the provisions of section 300 
and 301 of the World War Veterans’ Act, 1924, as 
amended (sections 511 and 512, title 38, United States 
Code), the United States, upon application to the Bureau, 
shall grant United States Government life (converted) 
insurance against death or permanent total disability in 
any multiple of $500 and not less than $1,000 or more 
than $10,000 to any person who has heretofore applied 
or been eligible to apply for yearly renewable term insur- 
ance or United States Government life (converted) in- 
surance: Provided, That such person is in good health 
and furnishes evidence satisfactory to the director to this 
effect: Provided further, That no person may carry 
more than $10,000 of United States Government life in- 
surance at one time: Provided further, That no person 
who has surrendered his United States Government life 
(converted) insurance for its cash surrender value shall 
be entitled to apply for insurance under this section to 
the extent of the amount of the insurance so surrendered ; 
Provided further, That the provisions of this section shall 
not apply to any person who did not serve in the military 
or naval forces of the United States in the course of the 
World War.” 





CALIFORNIA ASSESSMENT ASSOCIATIONS 


As a result of a recent opinion by the Attorney General of 
California, a number of California life associations were fac- 
, ing liquidation but the particular contracts that were objected 
to have been cancelled and the associations’ certificates of 
operation have been renewed. 





CASH VALUE OF BANKRUPT INCLUDED IN ASSETS 


According to a ruling by the District Court of Maryland, 
the trustee for a bankrupt’s estate can claim that part of the 
cash surrender value which was earned or determined at the 
date of the filing of the bankruptcy petition, not specifically 
exempt by State law and payable to the bankrupt, his estate 
or representative, or in which the beneficiary could be changed 
at bankrupt’s will. The exemption provided by the Maryland 
State law amounts to $100. The deceased had three policies ; 
one in the amount of $25,000, payable to the estate, reserving 
to himself the power to change the beneficiary, which he 
exercised, naming his wife as beneficiary, and ‘also reserv- 
ing the right to revoke this designation, which, however, was 
never done. The second policy was in the amount of $3,000, 
payable to his wife, but reserving the right to change the bene- 
ficiary, which was never exercised. The third policy was for 
$2 000, payable to the deceased’s estate, but which had been 
assigned to his wife absolutely. According to the ruling of 
the court, the cash surrender value of the first two policies 
were to be included in the assets of the estate. 


| 


, 








TRAVELERS DIVIDENDS 
In view of the many requests we have had for this 
information, the Travelers Insurance Company oi 
Hartford has compiled the following history of divi- 
dends since organization. 
Capital Stock 





Year 
ee CO OO OE cisicccdcccccdactwocedecs $400,000 
ee re ne cn ecewcceeeecusesaee 100,000 
ei is wa 100,000 
Ss EE IE i vidiwc cccccccsccccceecessen 400,000 
ae ME OP EP -. . owwecewecenseccvoceues 1,000,000 
ee Ce A OE on a cececseonccecééccene 500,000 
Se 3 08 DOE ovcc cccncdcccecceccececss 2,500,000 
ee Se Oe ED , . . cv ewecceecceccecbeeds 1,000,000 
re 1,500,000 
ee 2,500,000 
a Sr Oe occa deadeuccncsssencenn 2,000,000 
Se ED wlisiedwswenscbbccenesenke 3,000,000 
$15,000,000 
Cash Dividends 
By Life By Casualty 
Year Total Department Department 
1866 10% Not assignable to 
department 
1868 10% 
1869-72 10% 
1873-76 12% 
1877 12% None 12% 
1878 12% None 12% 
1879 12% None 12% 
1880 12% None 12% 
1881 12% None 12% 
1882 16% None 16% 
1883 16% None 16% 
1884 16% None 16% 
1885 14% None 14% 
1886 14% None 14% 
1887 16% None 16% 
1888 16% None 16% 
1889 16% None 16% 
1890 16% None 16% 
1891 16% 16% Non 
1892 1IStA% 1IStA% Non 
1893 10% 10% None 
1894 10% 10% Non 
1895 10% 10% Non: 
1896 121~A% 121A% Non 
1897 12149 71% 5% 
1898 17tA% 12UA% 5% 
1899 15% 5% 10% 
1900 15% None 15% 
1901 15% None 15% 
1902 15% None 15% 
1903 25% None 25% 
1904 25% None 25% 
1905 25% None 25% 
1906 25% None 25% 
1907 25% None 25% 
1908 30% 5% 25% 
1909 20% None 20% 
1910 50% 17% 33% 
1911-12 25% 10% 15% 
1913 116% 66% 50% 
1914-15 16% 6% 10% 
1916-17 16% 8% 8% 
1918 16% None 16% 
1919 16% None 16% 
1920 20% None 20% 
1921 20% None 20% 
1922 36% None 30% 
1923 211A% 4% 17% 
1924 22% 10% 12% 
1925 22% 10% 12% 
1926 22% 10% 12% 
1927 22% 10% 12% 
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2,000,000 
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Two times ten is twenty—whether your own with batteries of electrical tabulating machines. 
clerks turn out a figure job, or whether you The operations of the department are conducted 
entrust the task to L. B. Statisticians. But upon a highly confidential basis. 

what a difference in time! Our resources in 

personnel put data before you while the facts Put the “‘peak load’’ of preparing reports and 
are fresh. statements up to this group of figure specialists. 
The L. B. Statistical Department is backed They’ve already shouldered the task for many 
by seventeen years of broad experience in of your insurance friends. Your letter requesting 
handling insurance compilations. It is equipped details will not obligate you at all. 


Statistical Service Department 
Library Bureau Division 


emington Rand Business Service Inc. 


513ROADWAY, New York City Branches in all principal cities 
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ONE HUNDRED BILLION DOLLARS ; Theme: 
FTER eighty-five years of service, American life insur- STRENGTHENING NATIONAL UNITY THROUG 
A ance is on the point of achieving a protection fund of BUSINESS 
$100,000,000,000 (one hundred billion dollars) for its 
Laity ap og and pra beneficiaries. bo Pg = Thursday, December 13th, 10:00 A. M. litt] 
post in the history of life insurance probably will be reache¢ ‘ , , 
sometime next year, according to a survey now in process of Mr. Charles Bullock, Chairman; President, State Mutual rel: 
preparation for the Twenty-second Annual Convention of the Assurance Company, Worcester, Wass. 
seeatiedian ak iit Mekaaie stat © snr at the | ADDRESS BY: the 
Association of Life Insurance Presidents, to be held at the . ™ , | 
Hotel Astor, New York City, on Thursday and Friday, De- The Honorable Vincent Massey, Envoy Extraordinary ane @ nat 
cember 13th and 14th. When finished, it is expected the sur- Minister Plenipotentiary from Canada to the Unite: ; 
vey will indicate in what part of 1929 the insurance in force | ,.... States, W ashington, D. ©. . _ 
is likely to rise to this huge sum. The survey will be presented Financing Economic ! —— “ -_ . Bally 
by the Chairman of the Convention, Mr. Chandler Bullock, Mr. Thomas I. Parkinson, President, The Equitable Lite lig 
President of the State Mutual Life Assurance Company, of | ,, Assurance Society ot the lt — ne ag a « 
Worcester, Mass. Broadening Insurance Coverage to Meet Lite’s New lI’rob- 9s 
“Fifteen years ago, when American life insurance was sev- lems . =e ‘ a 
enty years old, this fund of legal reserve life insurance pro- Mr. Harry L. Seay, | resident, Southland Life Insurance (om- 
tection amounted to $20,500,000,000 (twenty and one half bil- pany, Dallas, Texas. . mis 
lion dollars),” stated Manager George T. Wight of the Asso- | Recess for Luncheon in Adjoining Room io 
ciation, in announcing the final plans for the Convention. _ 
“Few life insurance executives then visualized the reaching Thursday, December 13th, 2:30 P. M. 
of the $100,000,000,000 milestone before 1940, for the annual 
net accretions to the fund, after allowances for death claim “By-Products of Business Enterprise” | 
and endowment payments and lapses, averaged in those days Mr. Charles M. Schwab, President, American Iron and Ste 
about $1,275,000,000. During the latter part of the World Institute; Chairman of the Board, Bethlehem Steel a3 
War, however, this net increase was accelerated, and in 1919 poration; Member of the Board ot lirectors, Metropol 
leaped to $6,000,000,000. While there have been fluctuations, tan Lite Insurance Company, New York. - 1 
it has twice, since that time, reached practically $8,000,000,000 “Life Insurance—The Business Partner of Democracy 
annually. The total amount outstanding at the end of 1927 | Mr. Alfred Hurrell, Vice-President and General Counsel, ae mol 
was more than $87,000,000,000. Prudential Insurance C ompany of America, Newark, N. - 
“One of the striking facts disclosed by the survey thus far | “Education and Life Insurance” .' 
is that while it took seventy-nine years for America’s life | Dr, Armistead M. Dobie, Professor of Law, University of — trac 
insurance thrift fund to reach $50,000,000,000, it now seems Virginia, Charlottesville, Va. pan 
probable that the second $50,000,000,000° will be achieved in | “Fostering the Ideal of Economic Independence” : 
ee in the period trom the end of 1922 to | yf, George W. Smith, Vice-President, New England Mutual f va 
Executives of life insurance companies from_all over the Lite Insurance Company, Boston, Mass. _ 
United States and Canada are coming to the Convention to MESSAGES OF GREETING FROM ea cou 
obtain at first hand the results of this survey and to gather fhe Canadian Lite Insurance Othcers Association 
other information with which to help solve the problems of American Lite Convention = ae 
their business in 1929. The Convention will study the effect : “The National Association of Life l nderwriters ; , | 
of this huge thrift fund upon the social and economic life of Executive session to elect officers and for the transaction 0! : 
the United States. The significance of the greatly increased 7 routine business. | 
purchasing power of the American people, as disclosed by | Committee meetings. 
recent additions to this thrift fund, will, in particular, be dis- 
cussed. Friday, December 14th, 10:00 A. M. 
Another statistical survey to be presented to the Con- | ,, , sad a all a i 
vention will show whether American life insurance is main- Insurance Supervision and National Unity | 
taining its enormous lead over the growth in the rest of the | Hon. Charles R. Detrick, President, National Convention | | 
world. In recent years the United States has held around Insurance Commissioners, San [rancisco, Cal. , 
71 per cent of the total life insurance in force on the globe. | “Advancing Social Welfare Through Group Insurance” 
The United States Department of Commerce is cooperating Mr. James E. Kavanagh, Second Vice-President, Metropol lt 
with the Association in bringing up to date the statistics tan Life Insurance Company, New York. for 
« concerning life insurance in force outside of this country. | “Serving the Nation Through Efficient Life Insurance [)istri- ve 
India, Japan, New Zealand and Australia, in addition to Euro- bution” chat 
pean and South American countries, will be included in this | fr Hugh D. Hart, Vice-President, The Penn Mutual Life of t 
was vey: : — — ' Insurance Company, Philadelphia, Pa. tive 
Responses from invitations indicate that this year's Con- “The. Health Account on the National Ledger” 
vention will be attended by executives of companies having a iat wae "ale he ag oo a a Ff 
about 95 per cent of the life insurance in force in the United | “* rerard d Nollen, President, Bankers Life Company,— 
States and Canada. Many state and provincial officials, charged ' Des Moines, lowa. a p SINC 
with the governmental supervision of insurance, will also be | Recess for Luncheon in Adjoining Room. i vest 
in attendance. ae | 
Since the preliminary announcement of speakers and topics Friday, December 14th, 2:30 P. M. | cha 
some weeks ago, Mr. Charles M. Schwab, President of the | “Developing the National Viewpoint in Business” | fror 
American Iron and Steel Institute, and Chairman of the Board Mr. Alfred J, Brosseau, Vice-President, Chamber of (om Foe 
of the Bethlehem Steel Corporation, has been added to the merce of the United States of America; President \{ack : 
program. He will speak on “By-Products of Business Enter- Trucks, Inc. New York. B trus 
prise,” opening the afternoon Session on the first day, T hurs- “Highways of Power” B able 
day, December 13th. Mr. Schwab's rise to preeminent position — , nese. 2. ono 
in the iron and steel industry of the world has been coinci- Mr. Russell H. Ballard, President, Southern California Ec: B tion 
dent with the great industrial development of the United | ,, son Company, Los Angeles, Cal. ; . 
States. Mr. Schwab was honored this vear by receiving Interpreting the Nation to Itself pot a 
from the Iron and Steel Institute of Great Britain the coveted | Mr. Jay N. Darling, Cartoonist, Des Moines, Iowa. S him: 
Bessemer Gold Medal, “awarded for distinguished merit in ; a eee :. 
promoting the metallurgy of iron and steel.” GENERAL DISCUSSION is re 


The complete program of the Convention of the Life Insur- 
ance Presidents, by sessions, is as follows: Committee reports. 
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| ot the policy go into the trust. 
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THE COST OF LIFE INSURANCE 
TRUSTS 
this is a subject which apparently has received 
little attention in all that has been published on the 
relationship between life insurance and trusts. While 
are a matter of State regulation, which will 


mber 


Dec: 


the fees 

naturally vary from State to State, the variations are 

not great and the principle involved is the same. Usu- 
are charged on two separate bases; first, 


ally the fees 
as a definite percentage of the principal; and seonnl 
as a definite percentage of the income. 

in the State of New York the trustee's legal com- 
mission on a simple insurance trust is the same as that 


allowed to a trustee under a Will; namely, as follows: 
On sums not exceeding $2,000 .............. 5% 
\dditional sums not amounting to more than 
a ek a 214% 
\dditional sums not amounting to more than 
ee See ee VYA% 
re ere 2% 


These percentages may be applied on all sums of 
money passing through the trust, whether as principal 
rincome. They are the legal fees where no fee con- 
tract exists. There are many banks and trust com- 
panies which do not charge so much on large trusts. 
For example, the fees charged by the National City 
Bank of New York, which is the largest bank in the 


/ country, are as follows 


On Principal 


Cah BD OO BESO occcciceccccccdecccces 2% 

fF ee LA% 

DO Re ee ee 1% 

Half of the fee on principal is payable when the 

money is received and the other half on final dis- 

tribution, 

On Income 

CE ree 21% 

LA% 


Se. 6.eae @2ee 8 28.8 82 ece €as Se a 8 


On additional amounts 
Che minimum annual charge on income is $100. 


In the case of unfunded insurance trusts, such as are 
no fee is usually 
charged until the death of the insured and the proceeds 
The tees for cumula- 
tive insurance trusts are fixed by law at the same rate 
as those charged for unfunded insurance trusts and 
since the creation of the latter usually involves the in- 
vestment of cash on the part of the trustee, most banks 


charge a fee based on a percentage of the deposits 


from the time the trust is established. One-half the 


if) tee is payable at this time and the other half when the 


trust 1s terminated ; the charge against income is pay- 


S17 ° — 
able annually by deduction after the trust is in opera- 


§ tion, 


ther 


ae 


Since no fee is charged at the time of execution 
ot an unfunded trust, the trustee frequently protects 


' himself by making a revocation charge in case the trust 
» ls revoked by its maker before it becomes operative. 


Continued on page 416 
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KK ‘I 
IS @ Erogress always requires pioneering. js) 
iS Someone must take the first steps, must 3 
IE lead in the exploring of new fields, must §&! 
Im ‘go before and remove obstacles for & 
i= rel 
is those who follow.” Ral 
ly hl 
I> Qin order to fulfil its obligation to hu- S| 
x manity, life insurance must seek new & 
= ways of service, in addition to extend- & 
x ing the old. And so it must have 
S pioneers. The New York Life has 4 
Dy always recognized this obligation. fal 
iS kal 
> S| 
= q Many years ago this Company under- ial 
i> took to pioneer in the field of sub- = 
i standard risks. S 
I al 
is q After a long and intensive study of de- val 
Is clined cases, it found that special rates tel 
& could be calculated, permitting, with ne 
iz safety, the acceptance of many risks 
IK which previously had been rejected. ‘SI 
I @On July 1, 1896, the Company issued 4% 
C its first sub-standard policy. Since then, S| 
cy) the writing of insurance on impaired S| 
< lives has been a part of the New York S| 
x Life’s regular service to the public, and §§ 
= has gradually been adopted by a ma- is 
x jority of the larger companies. 5 
eB el 
5 | 
2 To-day, Nylic Agents are en- : S 
is abled to obtain insurance ial 
ie for approximately three . 
js out of every five clients Th 5 
| | who otherwise would x | al 
be declined. Nagel ie 
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NEW YORK ue is 

LIFE INSURANCE 

COMPANY 


Madison Square, New York 


DARWIN P. KINGSLEY 
President 


New Home Office Building now being 
erected on the site of the famous 
old Madison Square Garden 
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The 
Jnsurance Company otAmerica 


Home OFrFice MILWAUKEE, WISCONSIN 


Is Operating in the 


Following States: 


CALIFORNIA 
ILLINOIS 

IOWA 
MICHIGAN 
MINNESOTA 
OHIO , 
OREGON 
OKLAHOMA 
PENNSYLVANIA 
SOUTH DAKOTA 
TEXAS 
WASHINGTON 
WISCONSIN 














\ 
Please send me “Strong Points” and “Interest- \f 


ing Facts” about the Company. 
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“ACOUISITTION COSTS OF LIFE INSURANCE” 
By HONORABLE JAMES A. BEHA, 
Superintendent, State of New York Insurance Department 
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Submitted to the National Convention of Insurance Commissioners (with the permission of the Convention), after the 
Rapid City, 


Commissioner Dumont’s paper at 


C MMISSIONER Dumont takes the position that ‘‘Acquisition costs 


can best be regulated by honest management, friendly co-operation, 


decent competition and proper publicity.’’ His two main lines of argu- 
me: ts appear to be directed, first, against any form of legislative control 
of .cquisition costs, and secondly, towards endeavoring to prove that 
the acquisition expense limitation contained in section 97 of the New 
York Insurance Law has not been the main factor in keeping down 
acguisition costs or in promoting the wonderful growth of the life 
insurance business during the past twenty-two years. 

Following the so-called Armstrong Investigation in 1905, two states, 
namely, New York and Wisconsin, enacted laws containing limitations 
on expenses. The expense allowances under the Wisconsin law are 
more liberal than under the New York law. 

It is important to bear in mind that section 97, 
Law, contains a limitation on both first year and total insurance ex- 


New York Insurance 


penss Ss. 


is section does not limit all acquis:tion expenses, although it 
does limit the principal items of such expenses. The items of first 
year expenses that are limited are as follows: 
1. Commissions on first year’s premiums. 
2. Compensation not paid by commission for services in obtain- 
faith for 


agency supervision either at the home office or at branch offices. 


ing new insurance, exclusive of salaries paid in good 


3. Medical examinations and inspections of proposed risks. 

4. Advances to agents. 

The limit of the above acquisition expenses consists of the following: 

1. Loadings on first year’s premiums received during the year 
(calculated on the level net premium plan on the basis of the 
American Experience 3% per cent). 

2. Present values of certain assumed mortality gains. 

3. On policies issued and terminated during the calendar year, 
the full gross premiums received less the net cost of the insurance 
for the time the insurance was in force, computed on the basis 

per cent. 

In the case of group term total 
allowed under (1) and (2) of the first year expense limit shall not 
be greater than the excess of the gross premiums for the first year 
for the time 


of the American Experience Select and Ultimate 3'% 


insurance policies the amount 


insurance so received over the net cost of insurance 
covered by such premiums computed as in (3) above. 

The total expenses that are limited under section 97 include all ex- 
penses except actual investment expenses (not exceeding one-fourth 
of 1 per cent of the mean invested assets), and except taxes, and also 
except outlays exclusively in connection with real estate and commis- 
sions on mortgage loans. 

the limit of the total expenses consists of the following: 

l. Aggregate amount of the actual loadings upon premiums re- 
ceived during the year. 
2. Present values of the assumed mortality gains. 

Companies with less than £100,000,000 of insurance in force are per- 
mitted to exceed the total expense limit according to a graduated scale 
t percentages depending on the amount of insurance in force. 
(ommissioner Dumont states that about the first ever heard of ac- 
quisition costs of life insurance was during the Armstrong Investiga- 


tion, and he then quotes the following paragraph from the report of 
the Armstrong Committee: 
“The committee deems it inadvisable to recommend that the 
Legislature attempt to 
corporations. The Legislature cannot undertake the management 


of the business. In seeking to secure economical administration 


prescribe the expenditures of insurance 


it should not over-step the line which divides suitable State super- 
vision from an utterly impracticable effort to prescribe details. The 
Legislature should aim to permit freedom of management subject 
to general regulations and complete publicity.” 

ollowing the above quotation Commissioner Dumont asks the ques- 
tion, “Could any pronouncement be any clearer?” I think that the 
tements are clear. Certainly the committee did not mean that they 
opposed the control of acquisition costs by law, although Commissioner 
Dumont appears to think so. This matter requires further comment. 

the following three paragraphs which follow immediately after the 
avove quoted one in the report of the Armstrong Committee are very 
much in point: 


“For example, it is deemed unwise to limit salaries by statute, | 


but it should be provided that all salaries of officers and the com- 


7 


South Dakota, September 27, 1928 


pensation of any other person receiving over a certain amount, 
say $5,000 in any year, should be fixed by the board of directors 
and not by any committee thereof, or by any executive officer, 
and should be reported in the annual statement to the Superin- 
tendent of Insurance. 

“And, as already indicated, provision should be made for the 
authorization of all expenditures and for proper vouchers in all 
Vouchers for legal or other services should set forth the 
Pensions to officers, directors and the members 


cases. 
services rendered. 
of their families should be prohibited. 

“The evidence, however, makes it clear that the most wasteful 
expense lies in the amount paid for new business. Every company 
professed to deplore this, pleading that competition rendered it 
unavoidable. In many cases the expenses greatly exceeded the 
total loadings upon the premiums.” 

I have phrases in the above quotation for em- 
phasis. 

The following specific statement occurs in the next succeeding para- 
graph of the Armstrong report: 

‘“‘Some limitation of the expense in getting business 1s impera- 


italicized several 


tively required; otherwise there is little reason to doubt that there 
will be a continuance of the present extravagant methods.” 

There certainly can be no question about the meaning of the above 
statement. 

Following his from the 
Commissioner Dumont states that the fundamental principles laid down 
by the committee should not be questioned today. I agree with this 
Dumont 


quotation Armstrong Committee’s report, 


view. But Commissioner himself questions the need for a 
legal limitation on acquisition expenses which is most assuredly a fun- 
damental principle that was laid down and emphasized by the com- 
mittee. At one place in his address, Commissioner Dumont says it 
appears from my published remarks regarding proposed changes in the 
New York Insurance Law, that I believe a law is necessary to control 
acquisition costs of life insurance, but that his research on the subject 
has led him to take the negative side of the question. 

Commissioner Dunham has pointed out in his discussion that the 
Armstrong Committee deemed it entirely compatible with their state- 
ment (as quoted by Commissioner Dumont) to recommend that acquisi- 
tion costs for life insurance companies be limited by specific legislative 
enactment. 

In referring to the primary causes of the 1906 investigation, Com- 
missioner Dumont says that: 

“A few of these 
agents, special trains, huge banquets, 


were lavish expenditures, such as trips for 


buying up perpetual contracts 


of agents, greed for business at any cost, also many deferred 


dividends on policies were falling due and promises were only 
being met by half.”’ 

He fails to mention specifically some of the most important of the 
evils, namely, excessive commissions and other compensation for secur- 
ing new business; rebating, which was encouraged by basing commis- 
sions and other compensation on volume of new business; extgavagant 
funds; political ac- 

The Arm- 


strong Committee said “‘the most wasteful expense lies in the amount 


home office salaries; manipulation of investment 


tivities and political contributions and lobbying expenses. 


paid for new business.” 

In the following paragraphs 
the Armstrong Investigation did more than any one thing to clean up 
that publicity has accom- 


Commissioner Dumont concedes that 
life insurance business, but states his view 
plished more good than any particular statute: 
“The fact can not be disputed that the Armstrong Investigation 
did do more than any one thing to clean up the life insurance 
business and there is no question but that many of the laws 
enacted as an outgrowth of this investigation have been very help- 
ful, but I am sure that the publicity attached to the investigation and 
the publicity given to company statements since the investigation 
have had more effect than any particular statute. 

“Other important influences have been at work during these past 
twenty-two years chief among which have been honest management, 
wonderful cooperation and decent competition, all of which have 
resulted in favorable publicity and a growing public confidence in 
life insurance.” 

A number of the Armstrong laws were designed to make publicity 


Continued on next page 
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ACQUISITION COSTS—Continued 


effective. However, a sweeping statement to the effect that publicity 
has done more than section 97 to keep down acquisition costs is, in 
my opinion, not susceptible of proof but, on the contrary, is wide of 
the mark. Certainly, none of the comments of Honorable Charles E. 
Hughes, before the Association of Life Insurance Presidents in 1926, 
as quoted by Commissioner Dumont, would bear out such a view. 
Publicity is effective only to the extent that it is backed up by efficient 
and intelligent supervision. 

It has been generally admitted that sections 96 and 97 of the New 
York Insurance Law, written 
1906, were the prin- 
cipal result of the Armstrong Investigation and undoubtedly did more 
than any other element in stabilizing the life insurance business in this 


with their limitations of total business 


and of expenses, enacted by the Legislature in 


country and keeping it upon the high plane it has enjoyed during the 
past twenty-two years. 

Tae following is quoted from a resolution adopted by the New York 
State Life Underwriters’ November, 1925: 

“Wuereas, Due to the able management of the companies and 
the largely increased volume of business, the cost of life insurance 
has been gradually reduced in this State, and 

“‘Whereas, This splendid condition is due largely to insurance 
laws enacted after the insurance investigation of 1906, the corner- 
stone of which is section 97, having to do with the limitation of 


Association in 


the expense which companies may incur in the obtaining of new 
business, and 
“\WHEREAS, ,.S a operation of this section in the 
competition has prevailed among 
lower cost of management has main- 
tained, producing a healthy effect upon the business of life insur- 
ance, and enabling all life insurance companies to serve the in- 
suring public at a lower cost, * * *.” 
The Life Underwriters’ Associations in 
New York passed resolutions containing similar views. 
The brief submitted to me by a committee of the New York State 
Life Underwriters’ Association, under date of April 12, 1928, states 
in a concluding paragraph that the underwriters “‘are of the opinion 
that the principles laid down by 


result of the 
obtaining of new business, healthy 


the companies and a been 


various local the State of 


the Armstrong Committee has served 
the insuring public well and has enabled the institution of life insur- 
ance to take its place in the economic development of this country, 


& & & 9 


In a paper entitled ““Premium Loadings and Expense Limitations,” 


read before the Society of America in 1915, Mr. 
E. E. Rhodes made the following statement: 


Actuarial October, 

“Whatever may have been our opinion regarding section 97 of 
the New York Insurance Law when it was proposed, I think 
may all that its effect the of life insurance 
has been very wholesome, except possibly in the effect it has had 


we 


agree upon business 


of encouraging the issue of an undue proportion of term insur- 


°° 


ance. , 
See page 276, Part 2, Volume XVI, No. 54, Transactions of the 
Actuarial Society of America. 
In discussing Mr. Rhodes’ paper, Mr. Walter C. Wright made the 
following statements: 
“T agree with Mr. Rhodes’ statement that the Armstrong Laws 


of New York have been beneficial in operation in important ways; 
but have always regretted that the supposed need of haste at the 
time of their enactment prevented more attention from being given 
to rendering them scientifically more perfect; * * 


* 9 


See page 95, Part 1, Volume XVII, No. 55, Transactions of the 
Actuarial Society of America. 

The following extract is quoted from an editorial, entitled ‘‘The 
Citadel of Life Insurance,” which appeared in the March 22, 1924, 


issue of the United States Review and referred to the admission of a 
western life company to do business in the State of New York: 

“And now comes the announcement that at last one of these com- 
panies located as far remote as the Pacific coast, has been admitted 
to this heretofore hallowed ground. The move is epoch-making. 
Its deeper significance does not lie so much in the mere admission 
to the New York field, but that the management of one of the 
solidly established western companies has, with a breadth of vision, 
determined to shape its principles on plans more restrictive and 
conservative than those that the newer life insurance companies 
almost uniformly desire to enjoy. It is the move of the pioneer 
—the beginning of the turn to the older and more conservative 
methods. 

“It has not escaped the observation of the more thoughtful that 
a growing and dangerous tendency among the preliminary term 





life insurance companies has been the extension of plans ste :dily 
increasing the expense factor. The adoption of the New York 
State standards will require a turn-about-face and the Jdimit.tiox 
of expenditures principally in the matter of acquisition cost. Bu 
it will be difficult to successfully hold that while the New York 
standards are more severe, they are likewise not of a more endur 
ing character.” 

I have italicized several phrases in the above quotation for emphasis 

It is my opinion that the Armstrong laws were lagely instrumenta 
in making possible the development of companies in the west and south 
If for some inconceivable reason the expense limitations of the Ney 
York law should be broken down, I do not doubt that an era of com. 
petition for agents would be long in returning. 
would again develop without restraint. In the resulting mad rush for 
business, the would be seriously handicapped 
competition with the large and long established companies. 

In an address before the American Life Convention at their sessions 
in October, 1924, at New Orleans, Louisiana, Mr. William Brosmith, 
Vice-President and General Counsel of The Travelers Insurance Com 
pany, made the following comments regarding the expense limitation: 
of the New York Insurance Law: 

“Limitations were placed by law upon the cost of acquiring new 
insurance and upon the number and amount of renewal commission: 
to agents. These were made with wisdom and have had a great 
influence upon life insurance, for they enabled the smaller com- 
panies to grow larger, stronger and more influential in competi 
tion upon equal terms with the insurance giants of that day.” 

The following statements appear in Commissioner Dumont’s address 

“It has often been said that figures will not lie but liars can 
figure. It is easy to prove anything by figures when dealing wit! 
life insurance costs which are so highly technical.” 
with the Commissioner’s 
anything by figures in this connection. 


The greed for volume 


smaller companies 


I disagree view that it is easy to prov 
Of course, there is no way of 
preventing persons from attempting to prove a fallacious view by the 
improper of figures. On the other hand, fallacious arguments 
based on misleading or erroneous figures can be exposed invariably by 
subjecting them to the acid test of critical study and analysis. Proof 
and an attempt at proof are quite often two entirely different things 

In his address, Commissioner Dumont quotes a table from the brief 
subnatted to me by the life underwriters under date of April 12, 1928 
He states that this table shows the ratio of actual expenses to mar- 
gins allowed under section 97. Apparently he has overlooked the fact 
that the figures quoted cover the tofal insurance expenses and the (otal 
expense limit, but not the first year expenses and the first year expense 
limit. Commissioner Dunham pointed out that the table refers to total 
insurance expenses and margins and not to acquisition costs and first 
year margins. 


use 


It is a most serious mistake to attempt to apply a table covering total 
insurance expenses and total expense limit in an effort to prove any 
thing as regards acquisition costs, and yet Commissioner Dumont says, 
in referring to the above mentioned table: 

“In other words this proves conclusively that such a law is not 
what governs acquisition costs.” 

The figures in question certainly prove nothing of the sort. 

Commissioner Wells, in discussing Commissioner Dumont’s paper. 
appears to have fully recognized the controlling influence of section 9% 
and other provisions of the New York Insurance Law on acquisi‘ion 
costs and other features of the life insurance 
ported as having made the following comments: 

“In view of the fact that over 80 per cent of the life insurance 
business in the United States is written by companies whose pra 
tices, including acquisition costs, are controlled by the New York 
statutes, it is inconceivable that the remaining companies, wri'ing 
not in excess of 20 per cent of the business in the United States, 
can depart materially in their practices from the standards mun 
tained by the majority of the companies. 

“Companies operating under the control of the New York lows, 
dominating the situation as they do, practically fix the price of 
life insurance to the insuring public. It must follow that the 
practice of the remaining companies must conform, otherwise the 
variance would prevent such companies from competing with the 
New York controlled companies in the open market.” 

Commissioner Dumont also says that, “* * * time has shown tat 
the companies have in a sense paid little attention to the final effect 
of section 97. This fact is proven by the New York State Insurance 
Reports”; and further that, “I have pointed out that the compar ies 
as shown in the table taken from the New York reports have only used 


business. He is re 
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an average of 70 per cent of their expense allowance under section 
7 irom 1910 to 1927.”’ 
In attempting to substantiate such statements, Commissioner Dumont 
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has used a table of figures which are not at all applicable to acquisi- 
tion costs. It would have been in point for him to give a table show- 
ing ‘he effect of the present section 97 limitation on acquisition expenses. 
I hove prepared such a table, as follows: 
Ex1xAcTs FROM Taste XII, Part 1, ANNUAL Reports New YorK STATE 
INSURANCE DEPARTMENT 
1910-1928 
(In thousands—000 omitted) 
Ratio % 
of first 
Excess of year 
margins expenses 
. First year First year over to first 
First year’s total First year total expenses year 
Year premiums margins commissions expenses (first year) margins 
19 es 40,826 23,043 6,52: 19,928 3,114 86.5% 
910... $5,101 25,169 18,247 21,980 3,189 Ss. 
1911... 48,649 27,225 19,822 23,883 3,342 87.7 
Maéces 54,618 30,840 22,318 26,884 3,956 $7.2 
1913... 58,304 32,959 24,147 28,962 3,998 87.9 
1914... 56,263 31,758 23.277 28.081 3.677 gg 4 
1! 59,613 33,491 24,372 29,498 3,993 R8.1 
19] 74,597 41,312 30,504 36,499 4,812 88.3 
19 89,066 48,331 35,998 42,326 6,005 87.6 
19 92,496 51,262 37,831 44,109 4,153 86.0 
191 157,862 87,041 65,452 75,729 11,313 87.0 
9: 188,736 105,742 80,076 91,471 14,271 86.5 
192 150,412 84,830 63.449 73.366 11,464 R65 
19 165,751 93,075 69,219 79,920 13,155 85.9 
1! 196,787 109,313 81,969 94,131 15,181 86.1 
19: 209,212 116,981 86,372 99.714 17,767 4.8 
1925... 238,013 134,560 101,096 115.103 19.458 85.5 
1926... 243,627 140,990 105,594 119,446 21,545 84.7 
1927... 251,408 142,470 108,510 122,619 19,850 86.1 
Totals 2,421,341 1,360,392 1,014,776 1,173,149 187,243 86.2 
It will be noted that the average ratio of first year expenses to the 


first year expense limit under section 97 has not varied greatly during 
the nineteen year period and is approximately 86 per cent for the en- 
This been a real factor in 


tire period, indicates that section 97 has 


! 
keeping down acquisition expenses. This fact is made even more ap- 
There 


or 


figures for individual companies. 
the enactment 97 that 
more companies has not been very close to the limit of acquisition ex- 


One of the largest compan- 


parent from a study of the 


has hardly been a year since of section one 


penses. This is true at the present time. 
ies has a very small margin. The ratio per cent of its 1927 first year 
expenses to first year expense limit was 98.7 per cent. ‘The ratio per 


cent for another of the largest companies was 95.9 per cent. The 1927 
for each of 18 or the 47 hfe companies authorized to 
business in the State of New York was in excess of 90 per cent. 
The ratio per cent for each of 8 of these 18 companies was in excess 
j first 


ratio per cent 


do 


of 95 per cent. Occasionally a company has gone over its year 


expense limit and remedial measures have become necessary. 
Dunham’s that 


the 


The above table substantiates Commissioner statement 


the results would have been far different and more appropriate for 


purposes of the discussion, if a table of ratios based on acquisition 
costs had been shown instead of the table used in Commissioner Du 
mont’s paper. 

As regards the total expense limit, it is generally recognized (as 
I have stated on previous occasions) that such limit is so liberal for 
the great majority of the companies that it is practically meaningless 
as an expense limitation. It is a real expense limitation for certain 
large companies with low premiums and for certain small companies. 
However, for the great majority of companies the total expense limit 
is really more of a minimum premium requirement than an expense 
limitation. 

Commissioner Dumont concedes that unsatisfactory conditions exist 


in the life insurance field at the present time, but apparently thinks 
that the solution of the difficulties should be left entirely to the com 
panies to work out among themselves. His address contains the follow- 


ing statements: 

‘*Possibly some criticism can be offered as to present day methods 
and no doubt danger lies ahead, if not checked, from greed for 
business; however, the last quarter of a century has shown an 
awakening of the conscience of business and any evils existing are 
being corrected in the organizations themselves and not by Govern- 

ment Control or passage of restrictive laws.” 
To say the least, Commissioner Dumont is optimistic. It seems pass 

Continued on page 425 





one. 
brief, it gives life to life. 


1928, The Northwestern paid to living policyholders more than 
413 million dollars in dividends; more than 132 million in 
matured endowments; and nearly 239 million in annuities, sur- 
render values, and other items. The total payments to living 
policyholders exceeded 784 million dollars. 

Besides the total payments made to living policyholders, the 
Company also paid to the living beneficiaries of deceased 
policyhofders an amount in excess of 442 million dollars. 


In various ways, therefore, The Northwestern is in 


insurance company. 


person. 
Since the date of its organization to the first day of January, 


In the public mind, the stork naturally is associated with life. 
life into the world, while the fact is, life insurance helps sustain life after it gets here. 

For no good reason at all, death has been so long mingled with life insurance that many persons are apt to 
really, life insurance is for the /ivimg, in more ways than 


In 


entirely overlook the more appealing and happy fact that, 
It supplies funds for policyholders, and it turns over money to families to keep them in accustomed ways. 


Of course, it is perfectly obvious that no life insurance company ever paid out 


In this connection, it gives The Northwestern Mutual Life Insurance Company 





Giving Life to Life 


It seems strange that some imaginative genius has not sooner suggested the stork as a fitting emblem for a life 


The popular fiction is that the stork brings new 


a dollar to other than a living 


great satisfaction to be able to 


offer the public the following interesting and impressive figures: 


928, in excess of 781 million 
it to policyholders and their 
‘ 


xr them, a sum in excess of 


It had assets on 

dollars, that it 
representatives and 
2 billion dollars. 

It has received total premium receipts of one billion 729 million 
dollars, so, to be accurate, the Company actually shows an 
excess of assets and payments to policyholders and their repre- 
sentatives, over actual premium receipts, of an amount in excess 
of 277 million dollars. 


eévé 
position to disprove the fallacious idea some persons may 


January 1, 1 
has paid o 


SO 1 
now holds tf 


still harbor, that in life insurance it is necessary to “die to win.” 
’ . 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 
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SUN LIFE ASSURANCE COMPANY OF 
Established 1865 








SUN LIFE ASSURANCE COMPANY OF CANADA 


HEAD OFFICE: MONTREAL 
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CANADA 


$1,500,000,000 
$400,000,000 


Assurance in Force - 


Assets - - © « « « 


Surplus and Contingency 
Fund over - - - - 


572 % 


Policy Proceeds, 


$57,000,000 


Dividends, left 


with the Company during the current policy year. 


Interest on etc. 


The Company has attractiwe opportunities for 


capable and ambitious men. 











COST OF LIFE TRUSTS—Continued 

The cost of trust service is very reasonable, the more 
are made in such a way that they 
On a life trust for $100,000, 
for example, there would be no charge at the time ot 


so since the charges 
can always be met easily. 
its execution. At the time of the death of the insured, 
when the money passed into the trust, there would be 
a charge of $1,000 and thereafter a charge of 2%% 
which would probably be about 


against the income, 


taken out of income of 


mately $5,000 more o 


$125 per vear, an approxi- 
At the time of termina- 
$1,000, 


Since trusts run for many years it is evident 


r less. 
tion a final charge of 1%, or would also be 
made. 
that the fee on the principal should be spread out over 
a considerable period ; for example, supposing a twenty 
year period on the above case, the fee on the principal 
would be the equivalent of $100 per year which, added 
to the fee on income, would make a total of $225 per 
assuming a 5% This amounts to 

to 4.775% 
various services 


vear, interest rate. 


a reduction in interest rate from 5% and 
is certainly a small charge for the 
performed, comprising 
l. the handling of all the technical details in con- 
nection with the investments (collection of in- 
terest, stock rights, buying and selling, etc.) ; 
2. the 


whatever they may be; and 


carrying out of the provisions of the trust, 


: re , 

5. the skill and experience of the trustee through 
* which the trust directly benefits. 

Against the small charge made by a bank or Trust 


Company there must also be net savings in inheritance 


taxes and in estate administration and settlement ex- 


penses. These savings sometimes amount to such a 


considerable sum that the cost of trustees’ services 


become entirely insignificant. 


NEBRASKA INSURANCE DEPARTMENT 
Re Changing Mutual to Stock Companies 


Commissioner Dumont of Nebraska has issued an opinion 
to all of the smaller mutual companies and those now organiz- 
ing, saying that it is not within the province of the officers to 
state that a company organized on the mutual basis will change 
to the stock basis at some definite time in the future. [fe 
pointed out that in mutual companies such change could onl) 
be carried out with the consent of the policyholders which 
could not be promised in advance. 


GENERAL AGENT OR BRANCH MANAGER 


A gentleman favorably known to us and at present engaged 
as Life Insurance Home Office Manager of Agencies desires 
a connection as General Agent or Branch Office Agency 
Manager. He has established an enviable record as a pxr- 
sonal producer and manager of agencies. 

His present company has produced over 120 millions pzid 
for business during his office connection with it. He prefcrs 
southern territory as he is a native southerner but he is wl! 
and favorably known in other sections. Any interested su 


‘ scriber can communicate with him through us. 


December 1, 1:'28 
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INVESTMENT ANNUITY TAXABLE 

the General Counsel of the Bureau of Internal 
Revenue has given a ruling to the Commissioner of 
Internal Revenue which holds that contracts in the 
nature of the Investment Annuity policy issued by 


the Mutual Life, Penn Mutual and other companies 
are contracts for the payment of interest or earnings 
on a certain fund and not annuity contracts within the 


meaning of the various Revenue Acts, and therefore 
th 
income when making Federal income tax returns. 


annual payments will have to be included in gross 


While the ruling does not definitely determine the 
status of the Death Refund, the inference is drawn 
from its reasoning that the Federal Treasury Depart- 
ment may rule that the Death Refund is part of the 
gross estate for computation of the Federal estate tax. 
“Points”, the agency organ of the Mutual Life, in mak- 
ing this announcement advises its agents to acquaint 
prospective applicants concerning the taxation of this 
form in accordance with this ruling. 

INDIANAPOLIS LIFE INSURANCE COMPANY, 

INDIANAPOLIS, IND. 
Correction Notice 

Through an oversight on our part, this Company 
was omitted from the table of Twenty Year Actual 
Histories. This data has been supplied to us by the 
Company and appears in Best’s Illustrations and was 
omitted through an unfortunate error. On ordinary 
life the twenty vear net cost is $388, the cash value 
$294 and difference $94. 
similar figures on $528, $539 and—S$11, and for the 
twenty year endowment $778, $1000 and—$222. 

In Table “B” on 20 Year Actual Net Costs—Con- 
tinuing Policies, the Company will rank third on Or- 


For the twenty pay life, 


dinary Life, equal second on 20 Pay Life and fifth 
on 20 Year Endowment. In Table “C” of 20 Year 
Net Costs—Surrendered Policies, the Company ranks 
seventh on Ordinary Life, eighth on 20 Pay Life and 
hith on 20 Year Endowment. 

Subscribers using this table are requested to make 
this change. 


INSURANCE TRUST LECTURES 

Plans have been worked out for a series of four lectures 
hy Dr. Solomon S. Huebner, Professor of Insurance and 
Commerce, of the University of Pennsylvania, under the aus- 
pices of the National Bank of Commerce in New York. 

Through the courtesy of the Chamber of Commerce of the 
state of New York these lectures will be held in the Great 
Hall of the Chamber on Liberty Street at 4:15 p. m. 

The dates and the titles of Dr. Huebner’s lectures are as 
follows: 
January 3. “The Mission of Life Insurance and the Mission 
of the Banks and Trust Companies” (with spe- 
cial reference to family). 

“Business Life Insurance Trusts” 

“Business Life Insurance Trusts’ (continued) 
“The Professional Concept and the Educational 
Requirements.” 


10. 
24. 


tebruary 7. 


; 
} 








TRUST NOT LIABLE TO 
ESTATE TAX 
state of Edgar M. Morsman, Deceased, v. Commis- 
Docket No. 32075. 
board of Tax Appeals. 





sioner of Internal Revenue. 


The principal question decided was whether the cor- 
pus of a trust, created by decedent and irrevocable, 
should have been included in the gross estate and sub- 
ject to the estate tax imposed by the Revenue Act of 
1924. 


enactment of the 1924 Act, the income being payable 


The trust was created in 1922, or prior to the 


to the settlor of the trust until his death, and at his 
death the corpus vested in his children. 

The Board of Tax Appeals, rules that the amount 
of the trust was not properly included in the gross 
estate because the trust was created prior to passage 
of the 1924 Act. 


LIFE UNDERWRITERS ORGANIZED 
AT HUNTSVILLE 

At Huntsville, Alabama, the Lite Underwriters have 
recently formed a local association. The recent meet- 
ing was addressed by Paul M. Ray, Vice-President 
and Manager of the Provident Life and Accident In- 
surance Company. 

No section is too small to start one of these associa- 
tions, which are valuable not only to the members but 
also to the business as a whole. 





SOUTHLAND LIFE INSURANCE 








HOME OFFICE, DALLAS, TEXAS 


HARRY L. SEAY, President 


The Southland Life is one of the South’s most 
progressive companies, widely and _ favorably 
known throughout the territory in which it 
operates. “To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 


The Company has facilities for training men 
who are unfamiliar with the business but are 
otherwise qualified. 


For further information address 


CLARENCE E. LINZ sist Vice Pres. & Treasurer 
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BEHA RESIGNS AS SUPERIN- 
TENDENT 

The Hon. James A. Beha, Superintendent of In- 
surance for the State of New York for the past four 
years, resigned on November 16 to become Chairman 
of the Board of Directors of the International Ger- 
manic Trust Company. Mr. Beha had been a direc- 
tor of the Trust company since its organization in 
1927, and has also been elected a director in the In- 
ternational Germanic Company, Ltd. The New York 
Department, under his leadership, was an extremely 
busy one and many matters received much attention 
during the course of his administration. 


BEHA’S ANNOUNCEMENT REGARDING 
NEW BUSINESS 
To Each Authorized Life Insurance Company Having at Least 
$600,000,000 of Insurance in Force as at December 31, 1927 
Re: on Amount of “Ordinary” Business that 
Can Be Issued Durwmg 1928. 

! am not satisfied from the returns of the companies sub- 
mitted in response to my circular letter of October 16th that 
companies writing not less than 50% of the amount of life in- 
surance written by authorized companies will in the norm; il 
course of their business, properly and economically conducted, 
reach the limits provided for in Section 96, New York In- 
surance Law, before the end of the current calendar year. 
Accordingly, it is unlikely that there will be a general sus- 
pension of the limitation on new business. 

It has been the practice of this Department to exhaust all 
the measures bend ay for in Section 96 before taking action 
under Section 96-a. In other words, it has been our practice 
to grant certificates authorizing the writing of 10% additional 
insurance before suspending the limitation on the amount of 
new business tor individual companies. 

In case any company should need relief, T shall be pleased 
to advise them as to the procedure to be followed in making 
application and petition for permission to issue 10% additional 
insurance and/or for suspension of limitation on new business 
for the current calendar year upon receipt of their request for 
such information. 


REASONS FOR LAPSATION 

At least 90 per cent of life insurance policy holders who 
lapse do so because of lack of funds—this statement comes 
from the Bankers Life Company of Des Moines, lowa and is 
drawn from personal letters written by lapsed policy holders 
to President Gerard S. Nollen. These letters are written 
in reply to personal letters from him. The almost always 
completely frank statements of reasons for lapsing policies 
reveals three outst: inding reasons for lapses. 

The first and most important of these reasons is lack of 
funds. The second reason is found in changes in family 
relationships. Lapses from this cause are comparatively few. 
Failure to understand the true character of their life insur- 
ance policies is the third reason for lapsed policies. In- 
cluded among the policy holders who lapse for this reason 
are those who are “twisted” and those who have been led to 
believe that they can better invest their funds in other ways. 
Lapses resulting from this cause are also comparatively few 
in number. 

In the experience of the Bankers Life Company, measured 
by these personal letters to President Nollen, the Company 
has found that lapsed policy holders continue to hold the 
greatest respect and friendship for their company, and only 
in the rarest of cases does a lapse indicate criticism of the 
company carrying that policy holder’s protection. 


HON. GEO. P. PORTER RE-ELECTED 
Hon. Geo. P. Porter, State Auditor and Commissioner of 
Insurance of the State of Montana has been re-elected by a 
large majority. He has held this position for the past ten 
years. 
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89 YEARS 


of Life Insurance |: 


Ideals and Service 


x 


An ideal became a reality when, on February 


rears k \ 


1, 1843, “The Mutual Life of New York” he 


issued its first policy. “The business of life insur- : 
ance on the mutual plan started in America then + 


and there. 


Priority in its field is not the Company’s claim 


to greatness—age in itself is no great distinction. et 


The Mutual Life began with high ideals of busi- 


ness conduct, which still prevail. It aims at m 


quality and to be highly honorable in all 


dealings. 


In its relations with policyholders and their ¥“ 


representatives The Mutual Life has an out- cI 


standing record. 


Those who contemplate life insurance solicit- Ce 


ing as a career are invited to apply to 


THE 


MUTUAL LIFE INSURANCE 
COMPANY OF NEW YORK | 


Davip F. Houston, President, 


GEORGE K. SARGENT, 2nd Vice President and 


Manager of Agencies 


34 Nassau STREET, New York, 





N. Y. 
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EXCELLENT RECORD FOR LIFE INSURANCE SALES 
Substantial Improvement in Many States 

Business is being guided more and more by the accurate 
j.cts often expressed in statistical form. One ot the most 

mplete sets of statistics for any industry is that prepared 
. the Life Insurance Sales Research Bureau for the life 
: surance business. -igures just issued by the Bureau show 

sperity in all seciions oi the country. When the survey 
st appeared in 1921 it was compiled irom reports of about 
enty companies. ‘The survey has grown rapidly from this 
all beginning; it is now based on the sales records of 
rhty companies having in force 88% of the legal reserve 
i.c insurance in the United States. It is obvious that the 
lue of the figures issued is greatly influenced by the num- 
her of companies contributing. 
lhe success of the survey has been due largely to the re- 
val of the early objections. When it was first inaugurated 
mpanies protested against giving their sales figures to an 
tside institution. It was customary to keep these within 
company. The information furnished the Bureau is re- 
rded as purely confidential, and the figures do not go be- 
nd the department in which they are compiled for publica- 
nm, Under no circumstances are the figures of individual 
‘“ompanies given out. The figures furnished the Bureau are 
rouped together to give a general picture of sales condi- 
ions of all the reporting companies. 

The regular monthly survey of ordinary 
has just been issued by the Life Insurance 
bureau. The October sales total $764,577,000, 
gain over 1927 sales. This gain is shared by 60% of the con- 
tributing companies, and practically every section of the 
United States records an increase. lor the first ten months 
of the year, sales are 4% above the 1927 record. 

October Production Records 

The New England States show an increase 
of 21% in October as compared to 1927 records. Massachus- 
etts leads with an increase of 29% while Connecticut shows 
gain of 22%. The year-to-date record shows a 4% increase 

hich is shared by all states except V ermont. For the twelve- 
ipo period just ending, the New Engl: ind section increased 
36; oyer sales in the preceding twelve months. 

Middle Atlantic. This section leads the country tor monthly 
sales, recording an increase of 23% over October 1927. This 


-_ 
, 


~ is - om tome ~ « 


’ A 


fe 


OA mt * 


> 


7~ 


life insurance 
Sales Research 
which is a 16% 


New England. 


increase is shared by all the states. 

For the first ten months of the year the records show a 
1% gain for the section. New Jersey leads with a 13% in- 
crease. New Jersey also leads in the twelve-month period 
just ended with a 9% gain. 

East North Central. Ohio leads the states in this section 
with a monthly increase of 29%. The section as a whole re- 


cords a 19% gain for October and a 5% increase for the first 
ten months. For the twelve-month period just ended, the gain 
for the section is 4%. Indiana leads with an 8% gain. 

Vest North Central. This section records a 9% increase 
which is shared by every state with the exception of Kansas 
which records a slight decrease. Iowa shows the greatest 
monthly gain in this section—a 16% increase over 1927. For 
the year-to-date South Dakota and Nebraska lead with a 13% 
vain. For the twelve-month period just ended, the West 
North Central states record a 4% gain. 

South Atlantic. This section records a 
crease in sales for October, and is the only section of the 
uuntry which failed to surpass its 1927 record. Maryland 
leads with an 18% gain. For the year-to-date and the twelve- 
month period just ended, sales in the South Atlantic sec- 

m equal the 1927 records. The District of Columbia leads 

th these periods. 

East South Central. This section as a 
'4% increase which is shared by every state except Ala- 
ima which experienced a slight decrease. Tennessee leads 
ith a 25% gain. For the first ten months the section shows 
6% increase, which is also shared by every state except 
labama. The record for the twelve-month period just 
ided shows a 5% gain for the section. 

Vest South Central. This section records an 8% increase 
rr October. Arkansas leads the states in the section with a 
1% gain. The year-to-date sales show a 6% increase in 
hich all states share. Every state in the section also shared 
i'n the gain of 5% for the twelve-month I ons just ended. 

Continued on page 42. 
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THE PROPOSED NEW CALENDAR 


Our subscribers should be familiar with the propo- 
sal which may be taken before Congress for a new 
calendar. Under this the year would be divided into 
thirteen months of twenty-eight days, or four weeks. 
The extra Year’s Day, 
something of the kind, and would not belong to any 
particular month. On Leap Year 
days. Each month would then begin on Sunday and 
end on Saturday. 


day would be called New or 


it would be two 


The advantages of this new system are many; in 
the first place, a given number of a day would always 
fall on the same day of the week. This would be a 
great advantage to corporations with payrolls and for 
Another 


all sorts of meetings. advantage is that bills 


would be sent out thirteen times a year instead of 
twelve and it is estimated that approximately a billion 
dollars in credit would be released through the new 
A still that 
monthly statistics and financial statements of all sorts 


calendar. further advantage would be 
would be directly comparable, always having the same 
number of working days and covering the same period. 
At the same time, a proposal will be put up to change 
all holidays to Monday. 
These proposals are extremely novel but that is no 
considered. 


reason why they should not be carefully 


The advantages are obvious. 























| ALABAMA 


WILMER L. MOORE, President 





ALL DIXIE 1S OUR FIELO 











THE SOUTHERN STATES LIFE 


INSURANCE COMPANY 
ATLANTA, GEORGIA 











In each of these states excel- 
ALABAMA lent territories are available. 
FLORIDA We help our General Agents 
(GEORGIA in getting salesmen. 
KENTUCKY We help our underwriters in 
getting business. 
LOUISIANA Non-Medical Privilege. 
SoUTH CAROLINA Participating and Non-Parti- 
TENNESSEE cipating. 
Texas Ages 30 days through 65 
years. 


E. S. ALBRITTON 
Vice-President and Manager of Agencies 
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LIFE COMPANIES LICENSED IN TEXAS 
In view of the Armstrong Law, the following list, 
piled for a subscriber, is of interest: 
Acacia Mutual Life Association, Washington, D. C. 
Aetna Life Insurance Company, Hartford, Conn. 
Alamo Life Insurance Company, San Antonio, Texas. 
American Bankers Insurance Company, Jacksonville, Ill. 
American Central Life Insurance Company, Indianapolis, Ind. 
American Life Insurance Company, Dallas, Texas. 
American Life Insurance Company, Detroit, Mich. 
American Southern Life Insurance Co., Lake Charles, La. 
American National Assurance Company, St. Louis, Mo. 
American National Insurance Company, Galveston, Texas. 
American Old Line Insurance Company, Omaha, Neb. 
American Provident Life Insurance Co., Houston, Texas. 
Amicable Life Insurance Company, Waco, Texas. 
Atlanta Life Insurance Company, Atlanta, Ga. 
Atlantic Life Insurance Company, Richmond, Va. 
Atlas Life Insurance Company, Tulsa, Okla. 
Bank Savings Life Insurance Company, Topeka, Kansas. 
Bankers Life Company, Des Moines, Iowa. 
Bankers National Life Insurance Company, Denver, Colo. 
sankers Reserve Life Company, Omaha, Neb. 
Daslases Men’s Assurance Co. of Ame rica, Kansas City, Mo. 
California State Life Insurance Company, Sacramento, Calif. 
Capitol Life Insurance Company, Denver, Colo. 
Central Life Assurance Society, Des Moines, lowa. 
Central Life Insurance Company, Fort Scott, Kansas. 
Central Life Insurance Co. of Illinois, Chicago, Il. 
Central States Life Insurance Company, St. Louis, Mo. 
Connecticut General Life Insurance Co., Hartford, Conn. 
Continental Assurance Company, Chicago, Ill. 
Continental Life Insurance Company, St. Louis, Mo. 
Equitable Savings Life Insurance Co., Kansas City, Mo. 
Equity Life Insurance Company, Omaha, Neb. 
Farmers & Bankers Life Insurance Co., Wichita, Kan. 
Farmers Union Mutual Life Insurance Co., Des Moines, Iowa. 
Federat Life Insurance Company, Chicago, III. 
Fidelity Union Life Insuranee Company, Dallas, Texas. 
First Texas Prudential Insurance Co., Galveston, Texas. 
Franklin Life Insurance Company, Springfield, Il. 
Globe Life Insurance Company, Omaha, Neb. 
Great National Life Insurance Company, Dallas, Texas. 
Great Northern Life Insurance Company, Milwaukee, Wis. 
Great Republic Life Insurance Company, Los Angeles, Cal. 
Great Southern Life Insurance Company, Houston, Texas. 
Great Western Insurance Company, Des Moines, Iowa. 
Guaranty Life Insurance Company, Davenport, Iowa. 
Gulf States Mutual Life Insurance Company, Dallas, 
Harvester Life Insurance Company, Dallas, Texas. 
Home Life Insurance Company, Little Rock, Ark. 
Independent Life Insurance Company, Nashville, Tenn. 
Indianapolis Life Insurance Company, Indianapolis, Ind. 
International Travelers Assurance Company, Dallas, Texas. 
Inter-Southern Life Insurance Company, Louisville, Ky. 
Jefferson Standard Life Insurance Co., Gre ensboro, N. C. 
dudea Life Insurance Company, New York, 
Kansas City Life Insurance Company, Kansas City, Mo. 
Kansas Life Insurance Company, Topeka, Kansas. 
Lamar Life Insurance Company, Jackson, Miss. 
Liberty Life Insurance Company, Topeka, Kansas. 
Lincoln National Life Insurance Company, Fort Wayne, Ind. 
Louisiana State Life Insurance Company, Shreveport, La. 
Manhattan Life Insurance Company, New York, N. 
Massachusetts Protective Life Assur. Co., Worcester, Mass. 
Merchants Life Insurance Company, Des Moines, Iowa. 
Metropolitan Life Insurance Company, New York, N. Y. 
Mid-Continental Life Ins. Co., Oklahoma City, Okla. 
Midland Life Insurance Company, Kansas City, Mo. 
Minnesota Mutual Life Insurance Co., St. Paul, Minn. 
Mississippi Valley Life Insurance Company, Madison, III. 
Missouri State Life Insurance Company, St. Louis, Mo. 
Morris Plan Insurance Society, New York, N. Y. 
National Benefit Life Insurance Company, Washington, D. C. 
National Fidelity Life Insurance Company, Kansas City, Mo. 
National Life & Accident Insurance Co., Nashville, Tenn. 
National Life Insurance Co. of the U. S. A., Chicago, Il. 
National Savines Life Insurance Company, Wichita, Kansas. 
National Security Life Insurance Co., Wichita Falls, Texas. 
Nerth American Reassurance Company, New York, N. Y. 


com- 


Texas. 








Northwestern Life Insurance Company, Omaha, Neb. 
Northwestern National Life Insurance Co., Minneapolis, Minn 
Occidental Life Insurance Company, Raleigh, N. 
Ohio National Life Insurance Company, -Cincinnati, Ohio. 
Ohio State Life Insurance Company, Columbus, Ohio. 
Old Line Insurance Company, Lincoln, Neb. 
Old Line Life Insurance Co. of America, Milwaukee, Wis. 
Omaha Life Insurance Company, Omaha, Neb. 
Pacific Mutual Life Insurance Company, Los Angeles, Cal. 
Pan-American Life Insurance Company, New Orleans, La 
People’s Life Insurance Company, Frankfort, Ind. 
Peoria Life Insurance Company, Peoria, IIl. 
Pilot Life Insurance Company, Greensboro, mn. Se 
Prairie Life Insurance Company, Omaha, Neb 
Protective Life Insurance Company, Birmingham, Ala. 
Provident Life and Accident Ins. Co., Chattanooga, Tenn. 
Prudential Insurance Company, Newark, N. J. 
Register Life Insurance Company, Davenport, Iowa. 
Reinsurance Life Company of America, Des Moines, Iowa. 
Reliable Life & Accident Insurance Co., St. Louis, Mo. 
Reliance Life Insurance Company, Pittsburgh, Pa. 
Reserve Loan Life Insurance Company, Indianapolis, Ind. 
Rockford Life Insurance Company, Rockford, 
ay Union Life Insurance Company, Des Moines, Iowa. 
San Jacinto Life Insurance Company, Beaumont, Texas. 
Seaboard Life Insurance Company, Houston, Texas. 
Security Life & Trust Company, Winston- Salem, N. C. 
Sentinal Life Insurance Company, Kansas City, Mo. 
Southern Life & Health Insurance Co., 3irmingham, Ala. 
Southern States Life Insurance Company, Mitylene, Ala. 
(General Offices, 1223 Candler Bldg., Atlanta, Ga.) 
Southern Union Life Insurance Company, Fort Worth, Texas. 
Southland Life Insurance Company, Dallas, Texas. 
Southwestern Life Insurance Company, Dallas, Texas. 
Springfield Life Insurance Company, Springfield, III. 
State Life Insurance Company, Indianapolis, Ind. 
State Reserve Life Insurance Company, Fort Worth, 
Texas Life Insurance Company, Waco, Texas. 
Travelers Insurance Company, Hartford, Conn. 
Union Central Life Insurance Company, Cincinnati, Ohio. 
Union Labor Life Insurance Company, Washington, D. C. 
Union,Standard Life Insurance Company, Dallas, Texas. 
United Benefit Life Insurance Company, Omaha, Neb. 
United Fidelity Life Insurance Company, Dallas, Texas. 
Universal Life & Accident Company, Dallas, Texas. 
Universal Life Insurance Company, Memphis, Tenn. 
Victory Life Insurance Company, Chicago, III. 
Volunteer State Life Insurance Company, Chattanooga, Tenn. 
Washington Fidelity National Insurance Co., Chicago, IT. 
West Coast Life Insurance Company, San Francisco, Cal. 
Western Reserve Life Insurance Company, San Angelo, Tex 


LITTLE CHANGE IN ALCOHOLISM DEATHRATE 

Alcoholism caused 434 deaths during this nine months 
period as compared with 427 during the corresponding months 
of 1927. The deathrate was 3.1 per 100,000 in 1928 and 3.2 i: 
1927. Among white policyholders the rate declined from 3.1 
in 1927 to 2.8 in 1928; but among the colored it increased 
from 4.2 to 5.3. Deaths from cirrhosis of the liver (mos! 
of which are of alcoholic origin) increased from 865 in 1927 
to &84 in 1928, with the deathrates for the two years 6.5 
per 100,000 and 6.4 per 100,000 respectively. Wood and cde 
natured alcohol poisonings were responsible for 22 deaths— 
the identical number which occurred during the first nin 
months of 1927. 

Since January 1, 1922, a period of six years and nin 
months, alcoholism, exclusive of wood and denatured alcoho! 
poisonings, has caused the deaths of 3,332 Industrial policy 
holders. Of these, 3,298 deaths occurred in the United State 
and only 34 in Canada. The deathrate from alcoholism ha: 
always been much lower among Canadian Industrial policy 
holders than among those in the United States. This has 
been the case both before and since the prohibition law was 
put into effect in the latter. Although the deathrate from 
alcoholism is lower than in the years prior to 1918, it is 
nevertheless true that, during the eight years of prohibition 
in the United States, the alcoholism deathrate has been rising 
appreciably, whereas in Canada, during the same years, it 
has always been so small that it is negligeble, and has not 
increased.—( Metropolitan Oct. Stat. Bull.) 
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Darby A. Day and Co-operation 


AN OPPORTUNITY TO SHARE IN THE 
BUILDING AND IN THE PROFITS 
OF THE WORLD’S GREATEST 
LIFE INSURANCE 
AGENCY 


OUR PLAN 


Management of the Agency to be in the hands of a 
Board of Directors consisting of eight agents and the 
executive management of the Agency. 

A general manager, assistant managers, statistician, 
tibrarian and several instructors of agents. 

A cooperative basis of profit-sharing in which the 
Agency Force will participate in 40% of the profits 
of the Agency. 

The first opportunity ever offered for an Agency 
Force to share in General Agency profits. 


OUR PLANT 


Entire 23rd floor of the new Bankers Building, cor- 

ner of Clark and Adams Street. 

17,000 square feet. 

go private rooms for agents. 

A reception hall. 

A library in which every insurance publication in the 
United States will be available, including statis- 
tical tables and reference books. 

A clerical department with space for 75 clerks. 

Retiring rooms. 

Private rooms for five assistant managers. 

A brokerage department consisting of a manager’s 
office and telephone battery. 

A Medical department of three examiners’ rooms 
and laboratory. 

An auditorium seating 215, equipped with stage, 
blackboards, projection room and dressing rooms. 


In short, the largest and most ambitious plans ever 
promulgated for the building and development of men 
in the Life Insurance Business. 


We are looking for high-class, capable men who 
can fit into this kind of an organization. 


If you are looking for the biggest opportunity ever 
offered in the life insurance field, come in and see us 
or communicate with: 


Darby A. Day 


Manager 
Twenty-third Floor Bankers Building 
105 West Adams Street, 
State 5203 CHICAGO, ILL. 
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A UNIQUE FEATURE 
OF MANAGEMENT 


Active direction by a compact body 
of men of large affairs is one of the 
excellent features of Northwestern 
National Life’s management. Of 
special importance is the fact that the 
Board, through its executive and 
finance committee of six members 
which meets each week, makes all the 
Company’s investments and closely 
supervises its progress. 


o> > 


BOARD OF DIRECTORS 
*F, A. CHAMBERLAIN 
Chmn. Exec. Com. First Nat. Bank 
*E. W. DECKER 
Pres. Northwestern National Bank 
*C. 'T. JAFFRAY 
President “Soo” Railway 
* THEODORE WoLpD 
Vice Pres. Northwestern Nat. Bank 
E. L. CARPENTER 
Pres. Shevlin, Carpenter & Clarke Co. 
A. F. PILLsBuRY 
Treas. Pillsbury Flour Mills Co. 
*T. F. WALLACE 
Pres. Farmers & Mechanics 
Savings Bank 
FraANK ‘1. HEFFELFINGER 
Pres. F. H. Peavey & Co. 

*O. J. ARNOLD 
Pres. Northwestern National Life 


* Member executive and finance committee 


























NORTHWESTERN NATIONAL 


LIFE INSURANCE COMPANY 


O. J. ARNOLD. pacswent 


STRONG~- Minneapolis.Minn. ~ LIBERAL 
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AMERICAN LIFE CONVENTION 
State Vice Presidents 


Ayres, president of the American Life Con- 
vention and of the American Life Insurance Company of 
Detroit, Mich., has announced the complete list of state vice 
presidents of the American Life Convention as elected by the 
member companies in the several states. 

In many of the states the old vice presidents were renamed 
but in several instances new faces have been added to the 
official roster of this very important insurance organization. 

Under President Ayres it is planned to have the state vice 
presidents assume some of the duties of the president in their 
respective localities and to keep in close touch with legislative 
matters and other problems of interest to members of the 
convention. 

The complete list 
President Ayres and 
Adams are as follows: 

State Vice Presidents 
Clabaugh, President, 


Clarence L. 


of vice 
secretary 


announced by 
counsel Claris 


presidents as 
and general 


Alabama—Sam. F. Protective Life, 
Birmingham. 

Arkansas—J. H. Thach, Vice-President, 

California—J. Roy Kruse, President, California 
Sacramento. 

Colorado—James C. Burger, President, American Life, Denver 

Connecticut—William Brosmith, Vice-President and General 
Counsel, Travelers Insurance Company, Hartford. 

District of Columbia—William Montgomery, President, 
Mutual Life, Washington. 

Illinois—Henry Abels, Vice-President, 


eld. 
Indiana—Dr. H. E. 
Hammond. 
lowa—Gerard S. Nollen, 
Des Moines. 
Kansas—E. E. Sallee, 
Life, Topeka. 
Kentucky—I. Smith Homans, Vice-President 
Commonwealth Life, Louisville. 
Louisiana—Crawford H. Ellis, President, 
New Orleans. 
Maryland—Joshua N. Warfield, President, 
Assurance Company, Baltimore. 


Fordyce. 


Life, 


Home Life, 
State 


Acacia 
Franklin Life, Spring- 
Sharrer, President, Northern States Life, 
President, Bankers Life Company, 
Secretary and Treasurer, Bank Savings 
and Actuary, 
Pan-American Life, 


Eureka-Maryland 


Michigan—N. P. Hull, President, Grange Life, Lansing. 

Minnesota—E. W. Randall, President, Minnesota Mutual Life, 
St. Paul. 

Mississippi—C. W. Welty, Vice-President, Lamar Life, Jack- 
son, 

Missouri—W.. T. Grant, President, Business Men’s Assurance 
Company, Kansas City. 

Montana—H. R. Cunningham, President, Montana Life, 


Helena. 
Nebraska—H. S. Wilson, President, 
New Hampshire—Robert J. Merrill, 
* Life and Accident, Concord. 
New York—Lawrence M. Cathles, President, 

can Reassurance Company, New York City. 
North Carolina—L. L. McAlister, Assistant Treasurer, 

Life, Greensboro. 
North Dakota—F >, oo 

marck. 
Ohio—John M. 
Oklahoma—Edwin 


Lincoln. 
United 


Jankers Life, 
Vice-President, 


Ameri- 


North 
Pilot 


Conklin, Secretary, Provident Life, Bis- 


Life, Columbus. 
\id-Continental 


Sarver, President, Ohio State 
Starkey, Vice-President, 


Life, Oklahoma City. 

Oregon—C. S. Samuel, General Manager, Oregon Life, Port- 
land. 

Pennsvlvania—H. G. Scott, Vice-President, Reliance Life, 
Pittsburgh. 


South Carolina—C. O. Milford, President, Southeastern Life, 
Greenville. 

South Dakota—F. L. 
Life, Watertown. 


Bramble, Secretary, Midland National 





Tennessee—C. A. Craig, President, National Life and Acci- 
dent, Nashville. 
Texas—E. G. Brown, Actuary, Southwestern Life, Dallas. 


Utah—Ephraim T. Ralphs, President, Beneficial Life, Salt 


Lake City. 
Continued on next page 





| TEMPORARY INJUNCTION ISSUED IN NEW OHIO 











PREMIUM TAX LITIGATION 


Temporary injunction in new premium tax litigation was 
issued October 29 by the Court of Common Pleas of Franklin 
County (Columbus) Ohio, restraining Wm. C. Safford, Super- 
intendent of Insurance of that State, from revoking the 
licenses of foreign insurance companies for refusing to pa\ 
this year the one-half of one per cent premium tax increase 
imposed by the Ohio Legislature in 1927. This second suit, 
Metropolitan vs. Safford, similar to the one now pending, 
which was instituted a year ago, was authorized by the Asso- 
ciation of Life Insurance Presidents to be brought in the name 
of the Metropolitan Life Insurance Company as a class suit for 
the benefit of all insurance companies similarly situated. The 
new suit contests the validity of the one-half of one per cent 
premium tax increase in so far as applicable to the 1928 tax, 
which is based on premiums collected during the year 1927. 
As in the first suit, the Metropolitan contends that the in- 
creased tax of one-half of one per cent, proposed to be col- 
lected “in the month of November” this year violates a provi- 
sion of the Ohio Constitution prohibiting retroactive laws. 

The Court Order issued this morning restrains the Super- 
intendent of Insurance from revoking licenses of companies 
and agents for non-payment of the additional tax on 1927 
premiums, and provides that the injunction may be available 
to all companies which pay the old tax at the rate of 2% per 
cent to the State Treasurer as usual, and in addition pay the 
one-half of one per cent increase to The First Citizens Trust 
Company of Columbus, Ohio, as Trustee, designated by the 
Order, to be held pending final determination of the suit. 

Decisions favorable to the companies have already been 
handed down by the two lower courts in the first suit, and 
that case is now on appeal to the Supreme Court of Ohio. 








NOW DOING BUSINESS IN 
THIRTY-EIGHT STATES 


Tie PROVIDENT 
LIFE&ACCIDENT INSURANCE) COMPANY 


Ff C Cha teanooga; Tennessee 
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LIFE ACCIDENT HEALTH GROUP 


Rost. J. MACLELLAN W. C. CaArTINHOUR 


President Vice-pres.-Secy. 
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HOME OFFICE, 
CHICAGO 


Insurance Exchange Building 





BOSTON 


Insurance Exchange Building 


responsibility of Directors to provide 


whom they represent. 


Directors and Stockholders. 











JOSEPH FROGGATT & COMPANY, Ine. 


INSURANCE ACCOUNTANTS AND AUDITORS—CONSULTING ACTUARIES 


74 TRINITY PLACE, 


NEWARK 
Globe Building 


PHILADELPHIA 
Drexel Building 


WHY NOT LOCK THE DOOR BEFORE THE HORSE HAS BEEN STOLEN? 





Newspaper reports of the recent scandal in Life Insurance Circles bring home again the absolute 


a proper safeguard for the interests of the Stockholders 


An auditing arrangement with a firm of practical Insurance Accountants will protect both the 


NEW YORK 


ATLANTA 
Hurt Building 


SAN FRANCISCO 


Insurance Exchange Building 


Joserpu Froceatr. President 

















FRATERNAL REPORT ISSUED BY N. Y. DEPARTMENT 

New York State Superintendent of Insurance, James A. 
eha, is preparing to issue the fourth and last volume of 
his 1928 report to the Legislature. This volume deals with 
all assessment or co-operative insurance organizations author- 
ized in New York, and includes life and casualty associations, 
fraternal orders or societies, and co-operative fire corpora- 
lions. 

On January 1, 1928, there were 16 assessment life and casu- 
alty associations reporting total assets of $9,765,764, which 
was a gain of $114,659; and liabilities of $7,367,020, an in- 
crease of $289,158 over the year previous. 

The income of these associations for the year 1927 was 
$6,534,584, and the disbursements $5,839,418 Of the last 
amount $4,329,485 was for claims or other payments to mem- 
bers. 

The business of this class of 
New York and neighboring states, 
1928 covered 366,921 policies or certificates for 
insurance in force. 

On January 1, 1928, fraternal orders operating in New 
York to the number of &2 had assets of $578,684,849, which 
was a gain of $44,943,840; and liabilities of $176,240,519, an 
increase of $4,355,760 over the year previous. 

The income of fraternal orders authorized in New York 
luring 1927 was $168,041,879; claims and other payments to 
members $132,185,335; other disbursements $35,856,544.. 

These orders carried 5,728,484 cory certificates with 
insurance to the amount of $6,336,359,452, of which 518,989 of 
such certificates for $406,728,446 was New York business. 

Co-operative fire companies to the number of 165, on Janu- 
iry 1, 1928, showed assets of $4,298,762, liabilities of $1,983,- 
{95, income for year 1927, $5 233,577, losses paid $2 238. 355, 
otal disbursements $4,771,868 and risks in force $962,837 ,614. 
This class of fire insurance is largely confined to New York 
state outside of New York City. 

A survey of all lines of insurance covered in the four 
volumes of the New York report will show the following 
summary : 


organizations is largely in 
and at the beginning ¢ ft 
$130,212, 755 


Total number of active companies reporting January 1, 1928, 
was 840; an increase of 14 as compared with the year previ- 
ous and embracing 532 fire and fire-marine, 49 life and annuity, 
112 casualty, 37 title guaranty, 98 assessment and fraternal 
organizations and 12 pension funds and retirement systems. 

Aggregate admitted assets of all companies, $16,830,291 686. 

Liabilities of all companies excluding capital, $13,959,748,985 ; 
capital, $523,192,190; surplus, $2,347,350,511. 

Insurance in force on person and property, 
alty lines—where the amounts are largely contingent, 


541,755,590. 


out side « yf casu- 
$298 - 


Virginia—E. Lee Trinkle, Vice-President, Shenandoah Life, 
Roanoke. 

Washington—Arthur P. 
Life, Seattle. 

West V irginia—Harrison B. 
ington Life, Charleston. 

Wisconsin—George A. Boissard, President, National Guardian 


Life, Madison. 


Johnson, Vice President, Northern 


Smith, President, George Wash- 





Ontari G. McConkey, General Manager, Canada Life, 
Toronto. 
EXCELLENT RECORD—Continued 
Mountain. The sales in this section for October show a 
17% increase over 1927. New Mexico shows a monthly 
gain of 53%, the greatest gain recorded by any state. The 
sales for the first ten months of 1928 show a 4% increase. 
Nevada leads all states in the country with a 44% increase 


For the twelve months just ended the sec- 


for this period. 
gain. Nevada again leads all the states 


tion records a 2% 
with a 40% gain. 

Pacific. October sales in the Pacific section show a 6% 
increase. For the year-to-date these states record a 1% gain. 
The sales for the twelve-month period just ended equal those ° 
of the preceding twelve months. 
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Warm hearths, a light in the win- 
dow, the joy of youngsters re- 
flected in the smiles of their elders 
—these are typical of Christmas— 


and Life Insurance. 


A Gift That Endures 


More and more often we see the 
modern head of a business selecting 
life insurance as an ideal Christmas 
gift to his employees. 

He has come to appreciate that 
this, perhaps more so than any other 
form of remembrance, is thoroughly 
in keeping with the true spirit of 
that day: looking primarily to 
the continuance, throughout future 
years, of that family serenity and 
happiness which are embodied in 
the thought of Christmas. 

In his home, too, we see the 
modern man of business applying 


the same acid test of permanence to 
his personal Christmas giving. 
The success of life insurance in meet- 
ing that test is evidenced by the in- 
creasing use of it as THE GIFT to 
wife or mother, daughter or son. 
Our present purpose is to suggest 
that, with or without consideration 
of additional new insurance, the 
Guardian policy contract may be 
conveniently supplemented in_ its 
terms of settlement so as to devote 
any desired portion of its proceeds 
to a permanent observance of Christ- 
mas, or of any other memorable 
anniversary. 


Guardian policyholders are invited to ask their agent for de- 
tails of this means of making their present contracts carry 
Christmas into the future; and prospective buyers of life in- 
surance are reminded that this detail of Guardian service is 
but one of many features that go to justify the reputation of 


this as “The Friendly Company.” 


GUARDIAN LIFE INSURANCE COMPANY 


OF AMERICA 
‘The Company that Guards and Serves’’ 


so UNION SQUARE 





NEW YORK CITY 


| 





D 


















































ere - 


ee 


December 1, 1928 








ACQUISITION COSTS—Continued 


depending on an 
future that 
such a force or intangible moral quality has not corrected in the past. 
The following statement is also quoted from his address: 
“One of the gravest dangers at the present time is that greed for 
volume into The natural outcome 
unless checked, will be destructive competition and legislative reac- 


however, that he feels so confident in 
evils in the 


ing strange, 


awakened conscience of business to correct 


may lead some stormy seas. 


tion. No sane company executive wants to see such results.” 


Commissioner Dumont specifically mentions the following four organ- 


izations as representative of organizations which, he states, do exist 
for the purpose of working out the above problems: 

Association of Life Insurance Presidents, 

American Life Convention, 

Actuarial Society of America, 

American Institute of Actuaries. 

1 have never heard of any one of the above organizations taking 

any action for the purpose of controlling acquisition costs. In fact, 
| think any such action would be contrary to the purposes of these 
organizations as indicated by their constitutions and by-laws. For 


example, the object of the American Institute of Actuaries is defined in 
Article II of the Constitution Institute of Actuaries 
as follows: 
“The object of the American 
Mathematics and 
Life 
associating together persons of like interests.” 


of the American 
Institute of Actuaries is to advance 
the Science of Insurance the knowledge of the 


theory and practice of Insurance and related interests by 


Of course, the knowledge of the theory and practice of life insur- 
ance is of great importance, but such knowledge alone is not sufficient 
to deal with many competitive conditions, and certainly not to control 
acquisition costs. Action of a very positive nature is required for the 
control of such costs. 

Commissioner Dumont states he is surprised to find that in my pub- 
lished comments, I have claimed that the amendments to 
section 97 are not radical -nd that they do not change any of the 
fundamentals of this section. I reaffirm my statement that the proposed 
involve radical changes in the law. They do in- 
volve a radical change in the measure of expenses. The present measure 
of expenses is out of date. It is table and 
certain arbitrary assumptions which do not represent, even approximately, 
the present day experience of the companies. The fundamental and 
most important principle of section 97 is the limitation of acquisition 
expenses. 

The Armstrong Committee stated in their report: 
“But the committee is satisfied that some criterion 
tablished by which the amount which may properly be expended 
in obtaining new business may be determined.” 

They did not state and there is no reason to believe that the criterion 
which they finally chose was the only measure of expenses that could 
properly be devised. I think, therefore, it is quite apparent that a 
change in the measure of expenses does not involve any change in the 


proposed 


amendments do not 


based on a mortality 


should be es- 


fundamental principles of section 97. 


in this connection Commissioner Dunham has made the following 
very pertinent comments: 

“The careful investigation by actuaries in 

data and experience has been conducted, as I understand it, in a 

manner similar in general to the methods followed in 1905 in order 

to determine how acquisition costs may be measured so that the 

business of life insurance may still be continued on an economically 

sound logically applicable to present day conditions and 


without undue state supervisory interference with the management 


1928 of present day 


basis, 


of the business of life insurance.”’ 


* * = * aa * * * + ” 
“Obviously companies should write acceptable forms of life 
insurance without artificial restrictions. It is economically sound 


Such a change would be 
a radical 


that the law should recognize this fact. 
merely a readjustment to present conditions and not 
fundamental change in the underlying principles of the law.’ 

In my printed memorandum of August 14, 1928, I briefly analyzed 
the proposed amendments. A copy of such memorandum was _ for- 
warded with my letter of the same date to the Commissioner or Super- 
intendent of each State Insurance Department. 

Attached to the above mentioned memorandum is a copy of a letter 
of July 12, 1928, addressed to me by President Julian S. Myrick of 
the New York State Life Underwriters’ Association. It will be noted 
that his committee concedes that first year commissions should be 
limited to a maximum of 55 per cent; that companies doing a non- 
participating business should be permitted to lower their premiums in 


, 


BEST’S INSURANC 


E NEWS (Life Edition) 425 











that the artificial discrimination in 
expense loadings between the different forms of policies issued by non- 
that 
companies doing a participating, as well as those doing a non-partici- 


line with current experience and 


participating companies should be removed. It is my contention 


pating business, should be permitted to lower their premiums in line 

with current experience and that the artificial discrimination in expense 

loadings between the different forms of policies issued by participating, 
as well as non-participating, companies should be removed. 

The principal objects of the proposed amendments 

to section 97 are also discussed in my memorandum: 

1A that may 

be classed as commission, paid for the production of new business. 

2. A 

managed company would not be hampered by the mere fact that it 

had reduced The 


makes it companies to 


following eight 


more adequate control upon the compensation 


system of expense limitation under which an economically 


limitation 


ts gross premiums. present expense 


unnecessarily difficult for make reductions 
in gross premiums that are actuarially safe and proper. 
a & that 


year expense limit on Term policies, thereby removing the incentive 


system of expense limitation would reduce the first- 
to write this form of insurance for the purpose of obtaining mar- 
gins to be expended upon other forms of policies. Any law which 
artificially fosters any particular type of policy would appear to be 
undesirable. 

4. A more effective control of agency and branch office expenses. 


This may be accomplished by placing under the first-year expense 


limit agency and branch office expenses in excess of a certain 
amount. 

5. The placing under the first-year expense limit of salaries 
paid to certain members of home office agency departments and 


of a substantial proportion of the expenses of advertising. 
6. The from the limit of 
fees because of the development of non-medical business. 
7. A reduction in the 


removal first-year expense medical 


limit for total expenses. 
8. The removal of conditions which make it practically impossible 
to organize any new mutual life company under the laws of this 
State. 
The proposed amendments would require practically no changes in 
commission schedules and agency contracts could in nearly all instances 
remain as they are. 

A large majority of the companies doing business in the State of 
New York favor the proposed amendments. 

The following question was asked in a questionnaire enclosed with 
my circular letter of May 25, 1928, to all authorized life companies: 

“Do you know of any valid objection to any of the proposed amend- 


ments?” Forty of the 47 authorized life companies answered this 
question. The replies of 29 of the 490 companies did not state any 
valid objections to the proposed amendments in their present form. 


The replies of 6 companies stated no decided objections, or objections 
to only minor features of the proposed amendments. Only 5 companies 
stated any decided objections to the fundamental 
proposed amendments. The objection of one of these 5 companies was 
on the ground that the proposed would not correct the 
present evils. Only 2 companies objected to the proposed amendments 
on the ground that they involve radical changes in section 97. 
Commissioner Dumont states that during the period from 1906 to 
1926 the cost per $1,000 of legal reserve life insurance has been reduced 
upon an average of 21.4 per cent. Fortunately for the husiness, a 
considerable improvement in the mortality experience of the companies 
and higher interest yields on investments have enabled the companies 
insurance to policyholders. On the other 
insurance companies have been 
This 


features of the 


amendments 


to reduce the cost of 
hand, the acquisition expenses of life 
reduced very little, if any, since the 
is indicated by the following table: 


Armstrong Investigation. 


First vear expenses (item 
28, Part I, Sched. Q) to 
first vear’s prems. (item 
5, Part I, Sched. Q). 
Renewal expenses (item 
1, Part II, Sched. QO less 
item 5, Part I, Sched. Q) 
to renewal prems. (item 
9, Part II Sched. Q 


less item 28, Part | 

Sched. Q). 
foun, Menh~woue“e ai i tet ine ek ok ae abi ee ee ‘ 48.8% 11.2% 
SP du wdsdewdéeneeeedeoeeawes 49 .0 B3ea 
ee ééeeawewe eee ee se 48.4 11.8 
Ph tieceun Geb eur Ppidthéenewddudkens ences 47 .4 12.4 
er cnitiweenbntankendens 47.8 12.3 
Cl ee ee within diedpak mins me ard 48.2 12.3 
Cs i eed és eee eakee cnet ees 48.8 12.9 


Continued on next page 
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Ts 0606000608686 000% ‘eeees Jebesees 48.5 13.3 
IS st adie eh Ot 6660606066998 6688 OOOO 48.0 11.6 
Ti <pth ees oe 60500466000065 6050500556 47.7 11.6 
Ditches ptdbbhdeodeusbess0n60asenar 47.5 11.6 
is os 6dbS bb 0660 68S46b 046446066600 0S 49.0 11.6 
OS) ee ee ee ee eee 49.5 13.3 
a ee 50.0 13.2 
SS a 49.8 13.1 
it pit nbntdas 6heboue hsb e bats 6 ORES KS 49.3 ioock 
CC TT Te Te re Te ee Te ers Te 49.3 13.5 
Ds #660 6656666660605666050500000060 48.8 12.9 
Tl cricgienn inte iwasieinwenehntedes 48.9 13.0 
Li tttchethennee ee oeeeeeneaeséneéue 49.6 13.1 


Industrial business was excluded when calculating the figures shown 
in the above table. 

The first of the table shows the ratio per cent of 
first year expenses (item 28, part I, schedule Q) to first year’s premiums 
(item 5, part I, schedule Q). The column shows the ratio 
per cent of renewal expenses (item 1, part II, schedule Q, less item 
5, part I, schedule Q) to renewal premiums (item 9, part II, schedule 
QO, less item 28, part I, schedule Q). It noted that, 
making allowances for 


column above 


second 


will be 
reductions in the 


after 
1908, 
The 
decrease in the 
although this 


due premiums since 
there has been no great improvement in the acquisition expenses. 
companies generally are to be commended for the 
expense rate during the twenty period, 
improvement is not all that may have been desired. 

The companies may not be 


renewal year 
able to continue the present 
economize in their 

unfair to compare rates of 
commission charged by non-participating companies with those charged 
by participating companies when 


low cost of 
insura.te to policyholders unless they 


Dumont 


expenses. 
Commissioner states “it is 
hased upon the 
In any comparison of commissiors paid by 
should, of 
It is 


premium charged.” 


companies, due allowance 


course, be made for differences in 
that the premiums will 
produce different results, and also that varying commission rates when 
applied to different premiums may produce equivalent results. 
facts should be kept in 


the premiums charged. 


truc same commission rate on varying 


These 
mind in considering problems involving com- 
mission rates. 


He suggests further, that commissions might better be figured on 
the unit of insurance basis rather than on the percentage of premium, 
so that a could be This would hardly give 
a proper basis of inasmuch as the distribution of business 
according to plan of insurance varies with the different companies, and 
certainly 


truer comparison made. 


comparison 


no one would say that commissions or acquisition costs (in 
and cent) per $1,000 of 


commissions or 


dollars term insurance could properly be 


compared with acquisition costs per $1,000 of life or 
insurance. 

that show a com- 
parison of the net cost of insurance in companies subject to the acqui- 
sition cost regulations of section 97 and in other companies. It 
unforturate 


endowment 


It is unfortunate Commissioner Dumont did not 


is also 
that he did not show a comparison of the acquisition costs 
of the companies authorized to do business in the State of New York 
and of the Such information 
of particular value in discussing the subject of his address. 
Commissioner Dumont asks the following question: 


companies not so authorized. would be 


“May I ask how any legislature has the nerve to seek a reduc- 


tion in acquisition costs in any line of insurance, when all are 


guilty of charging many times more in taxes on premiums than 
enough to pay for which is the 


for such taxes? 


proper supervision, only excuse 


It seems to me that the matter of taxation involves broad questions 
of policy that the Legislature of each state has a proper right to settle. 
While I fully that 
be exorbitant or excessive 
that of taxation. For example, in my 
opinion insurance taxes in the State of New York are reasonable and 
fair. 

We should not 
has more to 


realize some states are collecting what appear io 


taxes, there are, nevertheless, many states 


have sane and fair methods 


that the insurance business 


any 


fact 
than 


lose sight of the 
business. 
and all of the other 


improving the physical and 


gain by good laws other class of 


hygiene, prevention of accidents 


activities of the 


Education, 
government that aid in 


mental well-being of the people are 


of great value to the insurance 

business. 
Even though in some particular instance we may feel that the 
burden of taxation on insurance is excessive, this would still be no 
excuse for supervisory officials to fail to take proper steps within 


the scope of their official duties and authority to aid in preventing 

an increase in acquisition costs. 
Commissioner Dumont refers to the splendid record of life insurance 
during the past twenty-two years and makes the following observation: 
“Is this not a record to be justly proud of? Does such a record 
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require government regulation of acquisition costs or rates? I 
hardly need to say that I for one am convinced that the facts 
prove otherwise. I am more than ever convinced after my careful 
study of the situation, that it is not time for the government to 
attempt price fixing or rate making for life insurance.”’ 
In this connection, I would point out that during these twenty-two 
years section 97 has been in force and has regulated the acquisition 
ts of all companies authorized to do business in the State of New 


Y ck. These companies write approximately 80 per cent of the life 
insurance written in the United States and Canada. It is, therefore, 
aprarent that during the twenty-two years a large percentage of the 
business has been written by companies subject to acquisition cost 


revulation. It is my belief that such regulation has contributed in no 


small measure to the progress made by life insurance during that 
Pp od. 

will again refer to Commissioner Dumont’s statement that “Acquisi- 
tio: costs can best be regulated by honest management, friendly co- 
operation, decent competition and proper publicity.””. The experience 
of several companies in recent years that have been wrecked by 
faithless officials dtrongly indicatqs that such factors cannot be 
depended upon for the protection of policyholders. These experi- 
ences indicate that the need is for stronger laws rather than the 
abandonment of those that we have. The same situation exists in a 
greater or less degree as regards acquisition costs. 


While the great majority of the companies doubtless would gladly 
cooperate in keeping down acquisition costs, their efforts would be 
rendered futile, as in many cases in the past, by the few companies 
that refuse to cooperate. The trouble with competition is that when a 
few companies adopt sharp or improper practices, it is only a matter 
of time until the other companies are forced by their instinct of self- 
follow suit. Many companies have been practically 
underwriting practices and provisions against 
This is illustrated by the extreme liberality of 
companies 


preservation to 
forced to adopt 
their better judgment. 
some of the disability 
competitive measures. 
In 1926, at the request of the group writing companies, I recom- 


policy 


provisions adopted by largely as 


mended a minimum premium law which was passed by the New 
York Legislature for the purpose of eliminating dangers of a rate 


war in the group life insurance field and thus stabilizing the business. 
In this connection, I made the following comments in my preliminary 
report to the Legislature under date of March 29, 1926: 
“Group although a outgrowth in the life 
insurance field, has reached a state now where it must be recog- 


insurance, recent 
nized as one of the most important factors in the life insurance 
this field, 

risks, has become exceedingly keen. However, 
cut rates unduly became noticeable until the latter part of 1925, 
at which time competition for large risks reached the stage where 


business. regards large 


no tendency to 


Competition in especially as 


a rate war was threatened and in fact resulted in cutting rates 
below what in the opinion of this Department, the companies 
could safely charge and continue to do business. In order to 


avoid such an unsatisfactory and possibly disastrous situation, I 
called a conference of the representatives of the companies writing 
group insurance. It was agreed by those present, that minimum 
premiums for the first year of group insurance should be required 
by law.” 

If the few companies 
it possible to control underwriting practices by cooperation, we 
reasonably expect hundreds of companies widely separated geographic- 
ally and with divergent interests to get together on competitive prac- 
ices that involve conflicting interests. 

hese are only a few of the many illustrations that could be cited 
indicating that unregulated competition leads to abuses and demoraliza- 


find 


cannot 


writing group life insurance do not 


tion in the life insurance field. 
agree with Commissioner Dumont that the companies should be 
given credit for what has been accomplished through their efforts dur- 
ing the past twenty-two years. On the other hand, I see no need or 
occasion for attempting to withhold credit from the insurance laws 
and supervisory officials for the good that they have accomplished. 
Commissioner Dumont makes the following statements: 

“No one state or locality shouid set the limit for the entire 
Local conditions have to be considered, such as density 
of travel, ete. We all know that com- 
to the public in all parts of the 
cost of 
country 


country. 

of population, expense 
modities can not be supplied 
country at the same price due to the difference in the 
distribution, neither can insurance be sold all over the 
with the same acquisition cost in each state or territory.” 

No economically managed company is cramped under the 
provisions of section 97 and no economically managed company would 


present 











drafting the pro- 
to develop 
con- 


be cramped under the proposed amendments. In 
posed amendments the need for permitting a company 
new territory and the taken 
sideration. 
Commissioner Dumont makes the following statement regarding ade- 
quacy of premium rates: 
“No right, 
attempt to drive life insurance rates down below a point of safety 


various other problems were into 


state has a morally, under any circumstances, to 


and this might easily be the result if legislative action is taken to 
further control acquisition costs.” 
So far as the New York 
Law are concerned, I would state that they do not require any reduc- 
They 


reductions should they so 


proposed amendments to the Insurance 


tion in rates. would companies to make safe 


The 


law which operate to require adequate premiums have been 


premium permit 


and proper desire. provisions of the 
retained 
and strengthened. 
Commissioner Dumont gives the following advice to the life insurance 
companies: 
“My advice to the life insurance companies is to fight to the 
attempt to foist on them, acquisition regula- 
rate regulations such as have been saddled on the fire, 


last ditch any cost 


tions and 
jurisdictions.” 

limitations, has 
laws for life 


casualty and surety companies in some 
that 


effective 


It is my opinion section 97, with its expense 


safeguard against rating 
I have expressed the view that unless 
the acquisition least kept 
down to the present level, a public demand for regulation of life insur- 
would like to see such 


constituted a most 


insurance during recent vears. 
business are at 


expenses in life insurance 


ance rates will doubtless develop. I for one 
a situation avoided. 
Commissioner Dumont has referred to a number of problems con- 


fronting life insurance companies today, such as high lapse rates, first 
These and other 


year premium notes, advances to agents. 


problems require intelligent study and cooperation on the part of the 
However, a number 


many 


companies before their solution can be expected. 
of such problems mentioned in his paper have no direct bearing on 
the question of acquisition costs. 


In discussing Commissioner Dumont’s paper, Commissioner Dunham 


has said: 


“In conclusion, let me say by way of general comment on the 


subject of Mr. Dumont’s interesting paper that whether we 


with him or not in his apparent objection to the limitation by 


law of acquisition costs in the life insurance business, we ought 
all to admit that when such 
interest of all that it be 
the light of later 


control of their 


legislation exists, it is better for the 


modernized by judicious amendment in 


experience, but without shackling the free 


business policies by sound life insurance com- 


panies.’ 
think that Commissioner Dunham has correctly sized up the situa- 
Companies authorized to do business in the State of New York 


— 


tion. 
are now and for twenty-two years have been subject to a law regulat- 
ing acquisition costs. It seems only reasonable and logical that any 
such law should be brought up to date so as to properly fit in with 
the changed conditions. 

Commissioner Wells states that the abuses charged to such additional 
forms of as total and benefits, double 
indemnity benefits and substandard business have been recefving the 


that, as 


coverage permanent disability 


managements and suggested by 


Commissioners’ 


attention of Com- 
missioner Dumont, the Insurance Blanks 
Committee can do much to assist in pointing the way to proper handling 
of this subject by an amplification of some of the interrogatories of 
the Gain and Loss Exhibit in the Annual Statement Blank. He states 
further that a study of the conditions, after some uniform data has 
been reported for a reasonable period of time, will in his judgement 
suffice to bring out a voluntary uniform method of coping with any 
bad practices with the necessity of admittedly short-lived and necessary 
restrictive legislation on the subject. I would point out that the com- 
If we could depend on voluntary action 


company 
Convention 


panies know the facts now. 
of the companies to take care of the situation, it would have been 
remedied long ago. As a matter of fact, there is nothing in the 
history of the business to warrant any hope that voluntary action can 
be depended upon to cope with such a situation. It is not reasonable 
to expect any such without intelligent legislation and super- 
There is no reason to believe that such legislation would be 
short lived. The acquisition cost regulation of section 97 has been in 
force for twenty-two years with amendments. What 
we need now are amendments to bring the section up to date so as 
to fit in properly with modern conditions. 

In his comments on Commissioner Dumont’s paper, 


results 


visi yn. 


only occasional 


Commissioner 


Continued on next page 
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ACQUISITION COSTS—Continued 


Wells brings up the subject of the payment of dividends in early policy 


years. I cannot agree with Commissioner Wells’ statement that such 
dividends should be considered part of the acquisition costs of the 
business. He states that these dividends are not actually earned in 


the early policy years. The fundamental question at issue is whether 
or not companies should be permitted to spread the acquisition costs 
schedules. Commis- 


premium 


their dividend 

the non-participating 
which are not sufficient in the early policy years to cover the cost of 
insurance, costs and the liabilities. The 
ticipating companies expect to make up in later policy years the excess 
expenses and losses incurred during the first policy year. 


making up 
criticize 


several years in 


sioner Wells 


over 


does not rates 


acquisition reserve non-par- 


Both participating and non-participatirng companies should be placed 
on a fair competitive basis. What is fair for one class of companies 
should be fair for the 

In my opinion, there is sound theory for spreading the acquisition 
the policy years. Of course, a participating com- 
pany’s dividend and of should 
adjusted that the company does not lose either in case of the lapse of 


other. 


costs over several 


scale scale surrender charges be so 


a policy or in case of its continuance. 
In state that 
a large majority of the life insurance business has been subject to laws 


conclusion, I would during the past twenty-two years 


controlling acquisition expenses. During this period the development 


of life insurance has been truly remarkable. There have been many 
forces at work in accomplishing these results. There is sufficient 
credit for all that have aided in this splendid accomplishment. But 


I think that the limitation of acquisition costs and the other provisions 
of section 97 have constituted one of the major factors in this progress. 

I think that the principle of legal limitation of life insurance expenses 
has come to stay, and that any attempt to abolish such limitations would 
be a serious mistake. 

The problem that confronts the State of New York is not whether 
acquisition regulation should be adopted—the law has 
recognized this principle for twenty-two whether this 
regulation should be brought up to date so as to meet the new and 


or not cost 


years—but 


changed conditions. 
It is my opinion that section 97 is beginning to become ineffective 
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for the accomplishment of the fundamental principle laid down by thie 
Armstrong Committee, namely, the limitation of acquisition expenses. 
It is my further opinion that the law should be amended so as preserve 
and strengthen this principle. 


Superintendent Beha’s letter follows: 

TO ALL STATE INSURANCE DEPARTMENTS: Re: Acquisition 
Costs of Life Insurance. 

With my letter of November 8, 1928, I forwarded to you a copy of a 
pamphlet containing my discussion of Commissioner Dumont’s paper 
“Acquisition Costs of Life Insurance.’’ One of Commissioner Dumont’s 
two main of argument Section 97 of the 
New York Insurance Law, in an endeavor to show that the expense 
this have the 
factor in keeping down acquisition costs or in promoting the wonderful 
growth of the life insurance business during the past twenty-two years. 
The fallacy of such arguments was, I believe, quite fully exposed in my 
pamphlet. 

In my pamphlet I suggested that a 
costs of the companies subject to the expense limitations of Section 97 


lines was directed against 


limitations contained in section not constituted main 


comparison of the acquisition 


and of companies not authorized to do business in this state would be 


of particular value in any discussion of the above subject. I have 
undertaken to make such a comparison. All of the 
insurance departments have replied to my circular letter of October 18, 
1928. I have tabulated the information contained in returiis, 
which cover 214 companies not authorized to do business in this state 


except 4 state 


these 


companies transacting industrial business exclusively and companies 
that did not report their gain and loss figures separately for their 
ordinary business being excluded. 

The following table, which excludes industrial business, contains 


some very interesting information covering the year 1927. 

Ist Year Gross Prems. 

(item 55 of Gain & 
Loss Exhibit) 

Ist Year Expenses 

(item 63 of Gain & 
Loss Exhibit) 

Ratio % of Ist Year 

Expenses to Ist Year 


Gross Premiums 

Life Cos. (214) of other States 

excluding Cos. authorized to 

do business in New York $59,491,202 $44,899,642 75.5% 
Life Gs. (47) Authorized to do 

business in New York ...... 250,414,271 120,182,771 48.0% 

The above figures are significant. It will be noted that the first 
year expense rate of the companies not authorized to do business in 


New York is about 57% higher than the expense rate of the companies 
authorized to do business in this state. The difference, if any, in 
the average gross premiums of the two groups of companies could not 
affect the results materially. 

These figures show conclusively that the expense limitations and other 
provisions of the New York Insurance Law have constituted one of the 
major factors in controlling acquisition expenses and in the remarkable 
progress of life insurance since the Armstrong investigation. This fact 
all the more apparent analyze the figure for 
dividual companies. 


becomes when we 
Not a single company doing business in New York had a first year 
expense rate as high as 75.5%, which is the average for the 214 com 
panies not authorized to do business in New York. The highest first 
year expense rate for any authorized life company was 68.9%. Only 
two authorized companies had a first rate higher than 
58% and each of these was a small recently organized company. 
45 of 47 authorized Cos. had a Ist year expense rate less than 58 


26 of 47 authorized Cos. had a Ist year expense rate less than *48' 


year expense 


19 of 47 authorized Cos. had a list year expense rate less than 45 
only 15 of 214 unauthorized Cos. had a list year experse rate of Icss 
than 58%. 
only 7 of 214 unauthorized Cos. had a Ist year expense rate of less 
than *48%. 
122 of 214 unauthorized Cos. had a Ist year expense rate of 8 
or higher. 

65 of 214 unauthorized Cos. had a Ist year expense rate of 9% 
or higher. 

25 of 214 unauthorized Cos. had a Ist year expense rate of 100 % 
or higher. 

10 of 214 unauthorized Cos. had a Ist year expense rate of 125 % 
or higher. 

3 of 214 unauthorized Cos. had a Ist year expense rate of 170 % 


or higher. 
Continued on page 487 
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The Final Test 

= of a good company is more 

= than the tangible assets as 
= represented by dollars and 

= cents. 

= Satisfied, well served pol- 

= icyholders and a happy, efh- 

= cient, progressive field force 

= go to make up the intangible 

= assets which do not appear in the financial state- 

= ment. 

= While the Equitable Life Insurance Company 

= of lowa is proud of its financial standing, the com- 

= pany takes unusual pride in its happy, satisfied 

= family of policyholders and field representatives. 

= ph 

= Founded: 1867 Home Office: Des Moines 
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MORE BUSINESS—another income 








Another protection to 
write in an almost virgin 
field. Agents may in- 
crease their income and 
















oTECr > round out their service 
RE By RDS _™ facilities wv, re Pte 
tent and rade ar 
ZAMERICAN S \ protection. 

ENT OTECT} ] Protection against pa- 
[AT PR ON” } tent infringements and 
ORPORATION _ defense against infringe- 
SS —S> ment claims is found un- 
= as der these new broad 

forms of contracts. 
We do not practice 


law. Our contract fur- 
nishes funds for the use 
of the attorneys of our 
contract holders. 


AGENTS WANTED 


C. H. REMINGTON 


President 











AMERICAN PATENT PROTECTION 
CORPORATION 


Suites 1801-1805 and 1811-1813, 551 Fifth Avenue, 
New York, N. Y. 


Telephones: Vanderbilt 10381-10382-10383 











+ HOTEL 


FORI SHELBY 


Lafayette Blvd. at First St. 
Tse elaborately equipped twenty-two 





DETROIT 

story addition to be completed soon 

will give Hotel Fort Shelby a position 
of leadership as one of the foremost hotels of 
the world. 
Less than five min- 
utes walk from 
wholesale, sho p- 
ping, financial and 
theatrical centers. 
Servidor service. 
Convenient to 
all transporta- 
tion. 


















FEDERAL LIFE INSURANCE 
COMPANY 


IsAAC MiLiterR HAMILTON, President. 


CHICAGO 


Up to date Insurance Men 
Can sell our complete line of 


“Human Being Insurance” 
All Standard and Many Special forms of Life 
and Endowment policies with double indemnity 
and disability benefits. 
Health and Accident insurance including Non- 
Cancellable, Commercial and Monthly Premium 
policies. 
A well-known company with wonderful record 
of fairness in claim settlements and service to 
policyholders and beneficiaries. 
Assets over $11,000,000.00 
Gain in Life Insurance in force since 
January 1, 1928 over $28,000,000.00 
Write or Wire 


FEDERAL LIFE INSURANCE 
COMPANY 
168 North Michigan Avenue 
CHIcAGO, ILLINOIS 
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THE ROW OVER SEC. 97—Continued 


expenditure in obtaining business and with the returns to the policy- 
holders that are consistent with safety. I believe there is no safer 
or better managed business in our country than yours. When 
confronted with many evidences of extravagances and waste, it is 
a pleasure to turn to the other side reflected in your reports.” 

In a formal paper on Acquisition Costs, presented by Commissioner 
Dumont at the September, 1928, Convention of Insurance Commissioners, 
he quoted the above passage from Mr. Hughes’ address, and also quoted 
from an address by Mr. Albert M. Linton, delivered on the same occa- 
sion as Mr. Hughes’. Mr. Linton had prepared figures showing that 
the average cost per thousand to the policyholder has been reduced 
21.4 per cent in the twenty-year period (1906-1926). Commissioner 
Dumont said: 

“* * * and I believe, regardless of any law which might be 
enacted, the companies will continue to make reductions consistent 
always with safety. 

“Will anyone contend that these reductions in cost and increase 
in benefits had been brought about by any legislative act? I feel 
credit should be given where credit is due and this should be to the 
companies. Through good management, co-operation and clean 
competition, which had been stimulated by interchange of ideas and 
friendly relationships through membership in these organizations, 
the business has progressed to the benefit primarily of the policy- 
holder. 

“The Armstrong investigation was a lesson which none should 
forget. 

“Twenty-two years through epidemics, war, rising costs, competi- 
tion and fighting against adverse public opinion and _ legislative 
whims, and still these companies have continued to grow to their 
almost startling magnitude, rendering a service unequaled by any 
other business, at steadily reducing cost to the public. 

“Is this not a record to be justly proud of? Does such a 
record require government regulation of acquisition costs or rates? 
I hardly need to say that I for one am convinced that the facts 
prove otherwise. I am more than ever convinced, after my careful 
study of the situation, that it 1s not time for the government to 
attempt price-fixing or rate-making for life insurance. I am already 
on record more times than once as regards other branches of the 
insurance business. Ss 

The proposed laws not only embody government regulation of acqui- 
sition costs, but a regulation more minute than the Armstrong Commit- 
tee thought proper for the Legislature to attempt. It is stated that 
the Department has studied the problem for several years; that is 
tantamount to saying that their opinion has not been hastily formed. It 
doesn’t prove that the Department is right in its conclusions. 

On page 7 of the Department’s printed memorandum of August 14, 
the statement is made that the proposed amendments have actually been 
tested out; and that the Department is not proposing the amendments 
as a matter of theory, but only after seeing what the results would 
be in actual practice. 

Manifestly, these amendments cannot have been tested out in actual 
practice because no company is or has conducted its business in ac- 
cordance with them and even though the amendments had become a law 
and had been passed at the last session of the Legislature, it would 
probably take several years to interpret them and test them out. 

What was done was to address a questionnaire to the companies last 
May, asking them to take their annual statements for the years 1926 
and 1927 and change the various items to conform with the proposed 
law. Some of the expense items of these years the proposed law aims 
to eliminate. Some items must be transferred from acquisition to ad- 
ministration expense; some from total to first year. Of necessity, it 
became largely a matter of estimation and individual company judgment 
how many of these items were treated; and probably no two companies 
treated all of these items alike. At best, these returns did no more 
than indicate that under the proposed law the companies would prob- 
ably have had sufficient margins to enable them to continue business. 
Whether, if the companies had actually been operating under the pro- 
posed law, they would have had sufficient margins, is a matter of spec- 
ulation. 

On page 15 of the Department’s memorandum is the heading: “‘Com- 
pany officials support amendments almost unanimously.” 

The Department gave to your Committee the opportunity of examin- 
ing the questionnaires above referred to. In addition to the figures, 
there were several questions propounded. In spite of the manner in 
which these questions were phrased, several companies stated absolutely 
that they were opposed to the proposed law and a number of companies 
gave only qualified approval. 








Through individual members of your Association, your Commitice 
has corresponded with practically every company doing business in ‘he 
State. These letters must be treated as confidential communications as 
we have no intention of precipitating a discussion between the Depart- 
ment and any company. These letters, with the exception of a tew 
from officials of companies that are particularly benefited by some of 
the proposed changes (other than Section 97) do not indicate an unani- 
mous support for the proposed law. Those that approve give at best 
but negative approval, i.e., they have no particular objection. A number 
of the letters frankly oppose the proposed law. 

One such letter from a prominent official of a prominent company |ias 
been published and as it is typical of the attitude of several companies 
we are quoting it in part: 

“First: An unnecessary interference with the detailed manace- 
ment of a life insurance company. 
“Second: As unsound legislation in that it assumes as acquisition 
costs certain expenditures having no relation whatever to 
the production of new business. 
As being uncertain in operation, because it involves pro- 
portions of all plans of insurance taken by new insurers 


“Third: 


which are radically variable one year compared with 
another year, and which variableness may be so great as 
to upset any and all calculations and over which pro- 
portions the corporation has no control. 

And unscientific in that expenses are not based upon the 
elements in the premium calculation for the purpose of 
meeting expenses, to wit, loadings and mortality sav- 
nt +4 ees" 


“Fourth: 


Your Committee takes the opportunity of again quoting Commissioner 
Dumont: 


1 


““My advice to the life insurance companies is to fight to the 
last ditch any attempt to force on them acquisition cost regulations 
and rate regulations such as have been saddled on fire, casualty and 

surety companies in some jurisdictions. 

“In offering such advice, I am looking to the future and have 
primarily in mind the best interest of the policyholders. Such at- 
tempts at regulation invariably lead to additional expenses and par- 
tieularly to discrimination, at least between citizens of the several 
States. 

“Acquisition cost can best be regulated by honest management, 
friendly co-operation, decent competition and proper publicity. Gov- 
ernment control through legislation is an expense, an unnecessary 
measure which will accomplish no real good.”’ 

Many meetings have been held and much study given to the pro- 
posed law and as a result we again affirm our conclusion of April 12 
last, which was as follows: 

“We are of the opinion that the principles laid down by the Arm- 
strong Committee has served the insuring public well and has enabled 
the institution of life insurance to take its place in the economic «: 
velopment of the country; that the companies, as a whole, are wiscly 
and economically managed and that the agency branch of the business 
is rendering its full share in the production of the necessary amount 
of new business to keep the institution alive and active. The con:i- 
tions of co-operation and understanding which exist among the ficld 
forces, not only in this State, but throughout the country, are imprvv- 
ing year by year and this has been brought about largely by an und-r- 
standing of the law and the rules and regulations which have been I:id 
down concerning them. 

“There appears to us to be no necessity for a fundamental change in 
the law and we do not believe that the change which has been propo: 
will work out as anticipated. We see no reason for changing a !\w 
that has stood the test of time, has worked out satisfactorily for twen'y- 
two years, for another law that would have to receive the judicial int 
pretations of the Courts, the written construction of the Attorn y 
General and the administrative attention of the Insurance Departme:t. 
It would tend to cause endless confusion and would serve no god 
purpose when there is nothing, fundamentally, to be corrected.” 


Respectfully submitted, 
A. P. Woopwarp, 
J. E. FLANIGAN, 
M. R. MILLER, 
SIDNEY WERTIMER, 
F. A. G. MERRILL, 
Jurtan S. Myrick, Chairman, 
Special Committee representing your Associatic". 
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4 Reply to the Insurance Department's Memorandum Dated 


August 14, 1928, re Proposed Amendments to Section 97 
and Its Related Sections of the New York Insurance Law 
Page 3—Caption: “Welfare of insuring public is of primary im- 
portance.” 
(he Department is on sure ground in its conclusions expressed under 
t} < heading, and your Committee would have been in complete accord 
wh the Department had the memorandum omitted the last sentence 
rtunately for all concerned there need be no conflict of interests, 
ev -n temporarily, if the problems are handled along the lines which 
have been suggested by the Insurance Department.” 
Ve don’t agree with the Department’s solution. 
New York State went very far when it adopted the Armstrong Law 
It has gone even farther in the regulation of 
The tendency of the Department has 


twenty-two years ago. 
fire, casualty and surety lines. 
been to steadily extend its regulation of the details of the insurance 
iness. 

New York State is committed to regulation; it need not commit itself 
to an indefinite extension of regulation. 

Page 3—Caption: “Public confidence in the Life Insurance business.” 
lhe Department says, “If the public should once get the idea that the 
nts are receiving too high commissions (and the opposition of agents 

to the proposed amendments may result in impressing this idea upon 
the public), it would be a very difficult matter to change such a preva- 
lent public view. * * * ” 

Is this a threat? It sounds to your Committee as though it might 
have been intended as such. Is it proper to ask, can only the personnel 
of the Insurance Department take a public-spirited view of our business, 
nnd conversely, that the underwriters must be actuated by a narrow 
selfishness? There is no mystery about either the amount or the rate 
of commissions. They are matters of public record. It might surprise 
the Insurance Department to learn how much the public knows about 
Since the passage of the Armstrong Law there has been 
Year after year 


commissions. 
practically no change in life insurance commissions. 
the companies have filed, in the several States, the amounts paid for 
commissions. No other economic activity has been subject to the degree 
if publicity required of life insurance. The underwriters have nothing 
to conceal, nor are they to be cajoled or threatened into acquiescence in 


this matter. 

We do not fear the effect on the public of the issue of commissions in- 
jected into this discussion by the Insurance Department. We are con- 
tent to submit our case to the public on the issue, that our commissions 
are a just return for the service rendered, and that our total earnings 
are in harmony with the earnings from other forms of enterprise. 

Pages 3 and 4 under the captions: “Insurance Department has 
studied the problem for several years, personnel of the Committee 
representing companies; and the caption: “Assistance given by the 
Special Committee of Five Actuaries. 

No reflection is intended upon any member of the Committee indi- 
vidually, or on the work of the Committee. In attempting to regulate, 
with the same yard-stick, such widely divergent ideas as are represented 
by participating and non-participating insurance, and even to a lesser 
degree the differences between the low premium and the high premium 
participating company, every one knows that the final conclusions must 
have been a compromise and could not have thoroughly satisfied any- 
one. Naturally, it became a matter of give and take. Why, in the 
selection of this Committee, did the Department confine itself to the 
actuarial branch of our business? Although the formula by which ex- 
penses are measured is a technical matter, the most beautiful formula 

worthless if it doesn’t stand the test of practical application. The 
limitation of expenses of a life insurance company reaches far beyond 
the technique of the business and is one which, in our judgment should 
not be meddled with, without securing the advice and judgment of 
practical company men. We would have had more confidence in the 
results had the Committee numbered amongst its personnel some execu- 
tives and agency officials of practical field experience, capable of judging 
the effect on the business as a whole. 


Pages 4 and 5—Caption: “Fundamental Principle of Section 97 is 
the limitation of acquisition expense;’ and, “Underwriters’ state- 
ments regarding the Fundamental Principle of Section 97 are mis- 
leading.” 


Superintendent Beha in his report to the legislature in February, 1928, 
ferring to Sections 96 and 97 said: “‘They were the principal result 
of the Armstrong investigation * * *.’’ Section 97 defines first year 
‘penses and total expenses and places limits on both. Following the 


loption of that law, it was necessary to completely reorganize the con- 





duct of the business. For twenty-two years we have conducted our 
business under these conditions. 

We care not whether they are “fundamental principles’ 
“particular measure.” It is proposed to scrap them and substitute some- 
thing radically different. We are opposed to this because we can see no 
need for it, and we have no confidence that the proposed new “particular 
measure” will work in the manner contemplated by the Department. 

Page 6—Caption: “The proposed amendments do not involve radt- 


’ 


or only a 


cal changes.” 

Since the publication of this memoranda on August 14, Superintendent 
Beha has been quoted publicly as admitting that the amendments do in- 
volve radical changes. 

Page 6—Caption: “‘Changes have been made in Section 97 from 
time to time in the past.” 

The Underwriters have never opposed changes necessitated by the 
change in conditions in the business and which operate to better those 
conditions. From the outset, we have maintained that such of the De- 
partment’s objects as we could all agree upon were for the best interests 
of the business, could be accomplished by following the practice of the 
past, namely, by amendment. What we are objecting to is new legisla- 
tion masquerading under the name of amendment. In the conduct of 
Life Insurance, which must stand for security, stability and conserva- 
tism, it is unwise to discard a standard which has controlled for twenty- 
two years, unless there is practical unanimity, that conditions required it. 

Page 7—Caption: “Proposed amendments have been actually tested 
out.” 

The only test, in the returns made by the companies, was the techni- 
cal measure of expense and margin. Apparently, if we can indefinitely 
repeat the conditions of 1926 and 1927, and the companies can continue 
to grow in the same ratio, they will continue to have enough money to 
meet expenses. To us it seems purely a matter of theory. Subjecting 
the new law to actual practice, to our mind, consists in finding out if 
the companies can continue to operate as they are at present. Only time 
and probable costly experiment could prove that. 

Page 7—Caption: “‘Agency contracts affected to minor extent only.” 

You cannot make minor changes in the agency contracts of an insur- 
ance company without causing disturbance, demoralization and misun- 
derstanding. If anyone has any doubt, let him confer with some com- 
pany official whose duty it has been to revise all of his agents’ contracts. 

Page 7—Caption: “Principal objects to be accomplished by the pro- 
“Object No. 1. * 
Your Committee was certainly unfortunate in its selection of terms. 


posed amendment.’ Sub-caption: 


We have had pointed out to us that what we term “fundamental princi 
ples’ should have been “‘particular measure” and now we find we have 
blundered again. Let us amend our contention of April 12, by adding 
before the words “State Insurance Department” the word “Legislature” 
and by immediately following “Insurance Department” with ‘“‘or any 
other Governmental Bureau, or Official,” so that it will read “It is our 
contention that it was never intended that the Legislature, State Insur- 
ance Department or any other Governmental Bureau or Official should 
have any more adequate control as to the compensation that would be 
In fact the Armstrong Com- 
mittee, in making its recommendations, made it very clear that so long 


classed as first year commission expenses. 


as restrictions were put upon expenses, so much leeway as possible 
should be given to the companies as to how the money was to be spent. 
It seems to us that the companies need less control instead of more con- 
trol on the part of the Legislature or Insurance Department.’™ 

The statement of the Armstrong Committee is clear and unambiguous. 
They state: “the Legislature cannot undertake the management of the 
business. In seeking to secure economic administration, it should not 
overstep the line which divides suitable State supervision from an utterly 
impractical effort to prescribe details. The Legislature should aim to 
permit freedom of management subject to general regulation and com- 
plete publicity.” 

Page 7—Sub-caption: “Object No. 2. ... .” 

Insofar as the reduction of gross premiums applies to non-participat- 
ing companies, we are in accord with this object. 

So far as participating companies are concerned, they are not ham- 
pered by the arbitrary requirement of a deficiency reserve. Through 
dividend apportionment they have, at many ages, reduced the net cost 
of insurance below the net American rate, for several years. 

Page 8—Sub-caption: “Object No. 3.....” 

We can see no objection to any company writing term insurance; 
nor can we see in the writing of term insurance circumvention of the 
real purposes of the law. 

If the Armstrong Law does not provide sufficient margins for ordinary 
life and similar forms, and does provide more margins for term than 


Continued on next page 
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THE ROW OVER SEC. 97—Continued 
are required, let the present law be 
be on a parity. 

Page 8—Sub-caption: “Object Nos. 4, 5, 6..... “ 

There were many expenses that the Armstrong Law could have classed 
as first year expense. It did not do it. 
definite standard. We have not found evidence of conditions warranting 
a change, to a new law which sets up other definite standards which 
we would all have to adjust ourselves to. 

We can’t follow the Department’s reasoning in the closing paragraph 
of their argument, under Object No. 6. The Armstrong Law classes 
medical fees as a first expense. How can 
expenses if instead of paying medical fees, it expends the same sum 





amended, so that all plans may 


The Armstrong Law sets up a 


year a company increase 
of money in some other manner. 
Page 9—Sub-caption: Object No. 7: 
Total Expenses.” 
Only, if 
reason for reducing the total expense limitation, yet even the Insurance 


“A reduction in the limit of 


there was extravagance in operation, would there be a 


against the business, while as 
Evafis 


outstanding 


that charge 
Hon. Charles 


msurance as an 


Department has not made 


eminent a publicist as the Hughes has recently 


referred to life example of economical 


management. 
The Department states that the total given in the Underwriters’ brief 
demonstrates that the expense limit is excessive. We pointed out in 


that brief, that as the companies as a whole have kept their expenses 
far within the total limitation, 
This total expense limit is not excessive for some companies 


expense there is no necessity for re- 
ducing it. 
and we can see no reason why they should be hampered in their present 
scheme of development. 
Page 9—Sub-caption: Object No. 8: “The removal of conditions 
which make it practically impossible to organize any new Mutual 
Life Company undcr the laws of this State.” 

We hold no brief for or against any new company. Our interest is 
that of security to the public. We have no objection to a more liberal 
expense margin for a new company, provided the security to its policy- 
holders is properly safeguarded. 


Page 9—Caption: “The Insurance Department wishes to remove 
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RALPH HITZ, General Manager 





legal obstacles to safe and proper reduction of premiums” and “Are 
the Life Underwriters opposed to reductions in premium rates?” 

We refer to our answer to Sub-caption Object No. 2. 

We are not opposed to the reduction in gross premiums by the non- 
participating companies. We do disagree with the method of accomplis!- 
ing that in the proposed law. 

All through this discussion the Department assumes that a reduction 
in gross premiums by the participating companies will mean cheaper 
insurance to the public. However, the experience of the last twenty 
years has certainly not justified any such assumption. 

The following table of twenty representative participating companies 
operating in New York State appeared in the August, 1928, edition of 
Flitcraft’s Courant. The illustration is based on Ordinary Life—age 35. 


Company Rank Gross Premium Net Cost Company Rank 
by Gross Premiums Age 35 20 Years in Net Cost 
] $25.88 $110.40 17 
2 26.35 56.87 2 
3 26.35 64.63 3 
4 26.35 89.80 13 
5 26.35 99.31 16 
6 26.35 95.19 15 
7 26.38 85.77 11 
8 26.50 91.82 14 
0) 26.88 54.70 l 
10 26.90 75.89 5 
11 27.00 76.87 7 
12 27.13 128.83 19 
13 27.39 75.99 6 
14 27.41 74.45 4 
15 27.54 87.60 12 
16 27.67 135.27 20 
17 27.95 119.24 i8 
18 28.11 78.57 8 
19 28.11 79.96 9 
20 28.11 83.91 10 
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The Company whose net cost is the lowest ($54.70) charges a gross 
-emium that is the ninth highest; the Company whose gross premium 
the highest ranks eighth in net cost of $78.57; the Company whose 
gross premium is the lowest ranks seventeenth in net cost of $110.40. 
Over a period of twenty years the difference in gross premiums 


s+ 


— 


«tween the Company having the lowest gross premium and the Com- 


ny having the lowest net cost is $20, while the difference in the net 


~ 


st of these two companies is $55.70 in favor of the company charging 


higher premium. 
\Manifestly, the cost of participating insurance to the policyholder has 


=~ 


_~ 


been dependent on low gross premiums. 
Page 9—Caption: “Dangers of Rating Law for Life Insurance.” 
Your Committee is forced to assume that this is meant as a threat to 


the Underwriters, that if we don’t accept what the Department offers 
at this time, they will force something worse on us later. 

We are quite sure that there is no public demand for regulaton of 
life insurance rates. The cost of the public has steadily declined and 
at the same time benefits have been increased. These are not the 
conditions which foster public demands for regulation. If such a 

mand arises, it will be because it is deliberately fostered by the 
Insurance Department. 

Reference is made to a tendency in other lines of insurance. Your 
Committee is not conversant with these lines, but we are reliably in- 
formed that the tendency referred to was largely Departmental. 

Page 9—Caption: “Basis of Agency Opposition.” 

Your Committee submits that the basis of this Association’s opposition 
should be gathered from its printed briefs, letters and arguments, and 
not from articles appearing in the press which were not sponsored by 


the Association or your Committee. 
Page 10—Caption: “Reduction in commissions to Agents not 
proposed.” 
Reference is made to the opinion which the Superintendent expressed 
at the proposed law would not require a reduction in commissions. 
\Vithout questioning the Superintendent’s good faith, we are not con- 
vinced that the proposed law would work out as he anticipates it will. 


~~ 


Further, in the returns furnished by a large number of companies and 
which were placed before your Committee by the Department, we are 
unab'e to see any substantiation of the Superintendent’s opinion. 
Page 10—Caption: “Do the Life Underwriters desire to increase 
Acquisition Costs?” 

We do not. 

Our answer regarding medical fees appears under “Object No. 6. 
Page 10—Caption: 
Acquisition expenses.’ 

So do we. 

Page 10—Caption: “The Underwritiers oppose any reduction im 
the collection fee after the 15th policy year.” 

It is gratifying to note that the Department has modified its original 

proposal. 
Page 11—Caption: “Are the Life Underwriters afraid of rate- 
cutting?” 

Yes, if the rate-cutting affects the security to policyholders and 

causes a general demoralization of the business. We believe that the 


s*? 


“Insurance Department opposes any increase im 


proposed law, as defined, would tend in this direction. 

We are fearful of the interpretation that may at some time in the 
future be put upon “Reasonable Assumptions as to Interest, Mortality 
and Expense,” and this fear is not to be interpreted as a personal 
reflection upon the Personnel of the Department, as at present organized. 

Page 11—Caption: 
begun to creep into Life Insurance business.’ 

During your Committee’s discussion with the Department, we sought 
Such instances as the Department dis- 


“Improper tendencies toward extravagance have 


evidence of these conditions. 
closed seem to us of a nature remediable under the present law and 
far from grave enough to justify the radical changes proposed. 
Page 12—Caption: “Do the Life 
Armstrong Investigation?” 


Underwriters want another 
In our opinion there could be no thought about the necessity or 
probability of another so-called ‘“‘Armstrong Investigation’ and the 
Superintendent of Insurance should be the first one to recognize this 
fact. In the last twenty-two years a new conception of corporate 
elationship to public service has been born. Honest management, 
wonderful co-operation, decent competition, full publicity; all of these 
lave resulted in an increasing public confidence. The activities of the 
Life Presidents’ Association, the American Life Convention, the Insur- 
ince Commissioners Convention, the National, State and Local Life 
Underwriters’ Association and other kindred organizations have demon- 
trated that the life insurance business is amply able to protect the 
interest of the public without any fear of the recurrence of conditions 


necessitating anything approaching an Armstrong Investigation. 


—__ a_i. 





The balance of the Department’s memorandum deals with the relative 
merits of the American Men Table. 

As pointed out in our brief of April 12, this is a highly technical 
question which we did not attempt to discuss then and do not propose 
to discuss now. 

Respectfully submitted, 
A. P. Woopwarp, 
J. E. FLANIGAN, 
M. R. MILLER, 
SIDNEY WERTIMER, 
F. A. G. MERRILL, 
Juttan S. Myrick, Chairman, 
Special Committee representing your Association. 


NEW YORK INSURANCE DEPARTMENT 
November 5, 1928 


RE: PROPOSED AMENDMENTS TO SECTIONS 97, 84, 85, 88, 96 
AND 96-a OF THE NEW YORK INSURANCE LAW 
DRAFT OF NOVEMBER 2, 19238. 


I am enclosing copies of the proposed amendments to the above 
sections of the New York Insurance Law—draft of Nevember 2, 1928. 
You will note that the following changes have been made in the draft 
of April 2, 1928: 

1. Subdivision 2 of Section 97. The total expense limit has been 
changed so as to calculate it on the basis of the sum of the first year 
expense limit and a percentage of renewal premiums, such percentage 
being calculated on the basis of the first year’s loading. The purpose 
of this change is to make the provision entirely equitable in its appli- 
cation to various companies issuing or delivering participating policies 
in this State and to strengthen the requirement for adequate premiums 
on participating policies. This change probably will affect very few 
companies at the present time, inasmuch as the alternative maximum 
limit will Still apply in most cases, as under the draft of April 12, 1928. 

2. Subdivision 5 of Section 97. The proposal to reduce the collection 
fee after the fifteenth policy year has been withdrawn, leaving the fee 
at 3% as heretofore. 

3. Subdivisions 9 and 10 of Section 97. Subdivision 10 of the 
draft of April 12, 1928 has been numbered 11. Subdivision 9 of the 
draft of April 12, 1928 has been amended and a new swuhbdivision 10 
has been added. The purpose of the amendment to subdivision 9 and 
the addition of the new subdivision 10 is to cover the writing of monthly 
premium business which is in the nature of industrial business but 
which does not come within the legal definition of industrial life 
insurance. 

4. Section 88. 
to permit the use of 130%' of the American Men Ultimate Table (instead 
of 100% of the American Experience Table) in calculating extended 


A special provision has also been added covering the 


The draft of April 12, 1928 has been amended so as 


term insurance. 
calculation of extended term insurance on substandard policies. 

It will also be noted that proposed amendments to Section 84, covering 
a change in the minimum valuation standard for annuities, and amend- 
ments to Section 84 and 101-a, suggested by the companies that write 
group life insurance, are to be given further consideration. 

I do not anticipate that there will be any material changes in the 
proposed amendments as outlined in the enclosed draft. I think they 
are in satisfactory form for submitting to the legislature. 

It would seem that there is no need for another public hearing on 
the proposed amendments before they are submitted to the legislature. 
Nevertheless I shall be very glad to receive any further suggestions 
that any company representatives or others may wish to make; or to 
hold another public hearing if there should appear to be sufficient 
demand for it. 

Yours very truly, 
JTAMES A. BEHA, 
Superintendent. 
Enclosures 
PROPOSED AMENDMENTS TO SECTIONS 97, 84, 85, 88, 
96 AND 96-a OF NEW YORK INSURANCE LAW 


Draft of November 2, 1928—Section 97 


§ 97. Limitations of Expenses 
1. No domestic life insurance corporation shall in any calendar year, 
after the year nineteen hundred and twenty-eight, make or incur 
any expense, including any and all expenses which any person, 


Continued on next page 
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THE ROW OVER SEC. 97—Continued 


firm or corporation is permitted to make or incur on its behalf 
or under any agreement with it, for the fo.lowing items of ex- 
pense, hereinafter referred to as first year expenses, in excess of 
the following aggregate amount, hereinafter referred to as the 
first year expense limit: 

First year expenses—-the sum of the following: 

(a) Commissions on first year’s premiums on insurance and 
annuities. | 

(b) Compensation not paid by commission for services, other 
than supervision, in obtaining new insurance and annuities 
(excluding cost of medical examinations and inspections of 
proposed risks). 

(c) Net advances to agents. 

(d) Salaries and expenses of persons on the home office staff, 
other than those engaged in the medical examination and 
inspection of proposed risks, who spend more than one-third 
of their time in the field in connection with the production 
of new business and/or agency supervision. 

(ce) Excess, if any, of the sum of renewal commissions, collection 
fees, salaries and expenses for agency supervision (excluding 
salaries and expenses of persons on the home office staff), 
and salaries, travelling expenses, rents and all other ex- 
penses of, or allowances to, branch offices, agencies and 
other local offices over the sum of (1) two per centum of 
renewals on insurance, (2) six per centum of renewal pre- 
miums on annuities (including in (1) and (2) extra or ad- 
ditional premiums), (3) one dollar for each one thousand 
dollars of insurance in force at the end of the year, (4) one 
dollar for each one thousand dollars of premium-paying 
insurance in force at the end of the year, and (5) the 
amount by which two-thirds of the total salaries of managers, 
assistant managers, and other local agency supervisors may 
exceed the average of such salaries for the preceding four- 
teen years. 

(f) Seventy-five per centum of the expense of advertising. 

First year expense limit—the sum of the following: 

(a) On first year’s premiums on new insurance (including extra 
or additional premiums but excluding single premiums) re- 
ceived during the year, a percentage of such premiums deter- 
mined by dividing the sum of (1) and (2) next below by 
the sum of the corresponding gross premiums: 

(1) On whole life and endowment insurance (other than 
single premium insurance) dated and paid for during 
the year and in force at the end of the year, on which 
that for a whole life policy with level premiums pay- 
the then current gross premium rate is not less than 
able during life, twenty per centum of the total gross 
annual premiums (excluding extra or additional pre- 
miums) current at the end of the year, and, in addi- 
tion, thirty-five per centum of what such premiums 
would have been if said insurance had been issued on 
the whole life plan with level premiums payable dur- 
ing life consistent with the premiums to which the 
aforesaid twenty per centum applies. 

On other insurance (except single premium imsurance 


_ 
to 


and except term insurance issued for less than one 
year) dated and paid for during the year and in force 
at the end of the year, thirty-seven and one-half per 
centum of the total gross annual premiums (excluding 
extra or additional premiums) current at the end of 
the year, and, in addition, thirty-five per centum of 
the excess, if any, of the premium on any policy over 
fifty per centum of what such premium would have 
been if said policy had been issued on the whole life 
plan with level premiums payable during life. 
(b) On new insurance or annuities on the single premium plan 
paid for during the year, six per centum of the premiums. 
(c) On new annuities other than single premium annuities, 
thirty-five per centum of the first year’s premiums (including 
extra or additional premiums) received during the year. 
(d) On all new imsurance (other than term insurance for less 
thaw One year) P@'d for during the year, one dollar for each 
one thousand dollar, of such insurance and an additional 
one dollar for €8) one thousand dollars of such insurance 
in force at the etgq of the year. 
For the purpose of COnputing the first year expense limit, whole 
life or endowment IMStrance preceded by term insurance and con- 





th 








vi 





verted as of attained age, shall be considered as new insuranc:; 
and when the premium on insurance (other than term insuranc 
issued at a rate less than that necessary for inclusion in (1) abo, 
is increased to or above that limit, the increase shall be conside: 
as a first year’s premium, the new gross annual premium shall 
included in (1) above, and the amount of the original gross ann 
premium shall be deducted from the premiums in (2) above. 
Provided, however, that any such corporation may take or in 
first year expenses exceeding the first year expense limit as he: 
inbefore defined by an amount not greater than the following pc: 
centages thereof, to wit: having at the end of the preceding cale 
dar year less than one million dollars of insurance in force, fifty 
per centum, which percentage shall decrease by one-tenth of o 
per centum for each one million dollars of insurance in force. 
Provided, further, that no such corporation shall incur for (a), 
(b), and (c) of first year expenses, a total amount in excess of 
the sum of (a), (b), (c), and fifty per centum of (d), of the first 
year expense limit; and no such corporation shall pay, or pern 
to be paid, a first year’s commission in excess of fifty-five p 
centum of the premium on any policy issued by such corporatio: 
No such corporation shall make or incur any expense or permit any 
expense to be made or incurred upon its behalf or under any agr: 
ment with it, except taxes, licenses and fees, and except actu 
investment expenses (not exceeding one-fourth of one per centum 
of the mean invested assets) and also except taxes and other out 
lays exclusively in connection with real estate and commissions on 
mortgage loans, in excess of the sum of the first year expense limit 
hereinbefore defined (excluding the additional limit for small co: 
porations) and a percentage of the renewal premiums received in 
said year, not exceeding the percentage which the first year’s loadin: 
received in said year calculated on the level net premium plan 
according to the American Men Ultimate Table of Mortality a: 
the rate of interest used in valuing the policies on which su 
loadings were received, bears to the actual first year’s premium: 
received in said year, but in no event shall such a corporation 
make or incur expenses as above described in excess of the sun 
of the first year expense limit hereinbefore defined (excluding t! 
additional limit for small corporations), six per centum of renewal! 
premiums on insurance and annuities (including extra or additional 
premiums), two dollars for each one thousand dollars of mn 
ifsurance paid for during the year and in force at the end of th: 
year, and two and one-half dollars for each one thousand dollars 
of insurance in force at the end of the year. 

Provided, however, that any such corporation may make or incu: 
total expenses exceeding the limits of total expenses hereinbefor 
defined by an amount not greater than the following percentages 
thereof, to wit: having at the end of the preceding calendar year 
fess than one million dollars of insurance in force, fifty per centu: 
which percentage shall decrease one-tenth of one per centum fo 
each one million dollars of insurance in force. 

No such corporation, nor any person, firm, or corporation on its 
behalf or under any agreement with it shall pay or allow to a: 
agent, broker or other person, firm, or corporation for procurin: 
an application for life imsurance, for collecting any premiu: 
thereon or for any other service performed in connection therewt 
any compensation greater than that which has been determined in 
advance; provided that, if supervision over any outstanding insu 
ance by a local salaried representative is discontinued, a collection 
fee not to exceed two per centum may thereafter be paid « 
renewal premiums actually collected on such insurance. 

(No change in this subdivision—bonuses, prizes, etc.). 

No such corporation shall pay commissions (including collectio 
fees) upon renewal premiums received upon any policy issued aft: 
the year nineteen hundred and twenty-eight, in excess of the px 
centages in the following schedule to be known as the maximu! 
renewal commission schedule, to wit: five per centum of the pr 
mium annually for fourteen years after the first year of insuran 
in the case of any endowment policy providing for less tha 
twenty annual premiums, and seven and one-half per centum « 
the premium annually for the first nine years after the first yea 
of insurance and five per centum of the premium annually for th 
next ensuing five years in the case of other forms of policies 
provided that an amount found, by a calculation approved by th 
superintendent of insurance and based upon mortality and laps 
rates and an interest rate not lower than four per centum pe 
annum, to be equivalent to the maximum renewal commissio! 
schedule after deducting not less than one and one-half per centun 








—— 


a 


uran¢ 
uranc 
abo, 
sider l 
shall 
anni 
e. 
r im 
is he: 
neg pe! 
r calen 


permit 


ration, 
nit any 
aggre: 
actual 
‘fentum 
‘Tr out 
ms on 
e limit 
ll cor 
ved in 
padin: 
l plan 
y a 
Sut 
miums 


ration 


of th 
ollars 


incu! 
ve for 
tages 
yea! 
itum, 


tion 
aft: 
pe 
mu! 
pi 
an 


l, 1928 





December 1, 1928 


435 





— 


10. 


In 


fifth from the last line, and add the following phrase to this subdivision: 


~ 


—_ 


of the premium annually, may be distributed through three or more 
years, or through a period exceeding fourteen years, but not more 
than two-fifths of such amount shall be payable for any one year; 
provided further that in any agency subject to the supervision of 
a local salaried representative the renewal commissions payable for 
fourteen years to agents of such agency shall not in the case of 
any policy exceed two-thirds of the percentages in the maximum 
renewal commission schedule, subject to the calculation as aforesaid 
without, the 
further that a fee not exceeding three per centum may be paid 


however, deduction provided for above; provided 
for the collection of premiums which shall be received for any 
year after the fifteenth year of insurance; and provided also that 
any such corporation may condition the allowance or payment in 
whole or in part of any of the renewal commissions allowed to be 
paid as atoresaid upon the efficiency of service of the agent receiving 
the same or upon the amount and quality of the business renewed 
under his supervision. If any such corporation shall compensate 
its agents, or any of them, after the first insurance year, in whole 
or in part, upon any other plan than commissions, the aggregate 
sum so paid shall in no year exceed the limitations herein imposed 
and the schedule and plan of such compensation shall be submitted 
to and approved by the superintendent of insurance. 

(No change in this subdivision—loans or advances). 


(No change in this subdivision—foreign corporations must also 


comply). 

(Eliminate present subdivisions 8 and 9 from the present law and 
substitute the following which shall be given the new number 8). 
No such corporation shall issue any policy that shall not appear to 


be self-supporting on reasonable assumptions as to interest, mor- 
tality, and expense. 
(Renumber subdivision 10 of the present law, give it the new 


number 9 and change it to read as follows:) 

In computing expenses and limits of expenditure under the pro- 
this shall be 
reinsurance ceded shall not be deducted. The amounts of insurance 
this shall 
under accidental death benefits incorporated in life insurance pol- 


visions of section, reinsurance assumed excluded and 


referred to in section not include the amounts payable 


icies. This section shall not apply to expenses made or tmeurred 
in the business of industrial or group insurance or group annuities, 
nor shall subdivision 5 hereof, and the limitation in subdivision 1 
of first-year commissions to not more than fifty-five per centum of 
the premium apply to imsurances written with monthly premiums 
normally collected at the home of the insured by an agent who is 


compensated on the industrial debit plan for such services. Sub 


division 2 of this section shall not apply to stock corporations 
issuing or delivering in this state and representing themselves as 
issuing or delivering in this state non-participating policies ex 
clusively. ‘. 

(Add a new subdivision 10 to read as follows:) 

In the case of insurance written with monthly premiums normally 


collected at the home of the insured by an agent who is com- 


pensated on the industrial debit plan for such services, schedules 
used which 


agent may be 


than fifty-hve per centum 


of commissions payable to the collecting 
will not for the first year aggregate more 
of the first year premiums and renewal commissions or collection 
fees not exceeding five per centum of the renewal premiums may 
be paid for the duration of the the agent. 
Additional commissions may be paid for supervision to other than 
the collecting agent according to schedules which will not aggregate 
more than the 
miums, nor more than two and one-half per centum of the renewal 


policy to collecting 


twelve and one-half per centum of first year pre- 
premiums. 
(Add a new number 11 to read as follows:) 
In the event that any life insurance corporation shall in any cal- 
endar year incur first year or total expenses in excess of the first 
year expense limit or the total expense limit respectively provided 
for in this section, the superintendent of insurance may, upon appli- 
cation of such corporation and if satisfied that such corporation has 
taken steps which will enable it to comply with the provisions of this 
section during the suicceeding calendar year, suspend said first year 
expense limit and/or said total expense limit as to such corporation 
for said calendar year. 

Section 84 
subdivision 2 of Section 84, strike out the word “further” in the 
; provided further that any life insurance corporation may, at its 
option, value its insurance contracts issued on and after the first 
day of January, nineteen hundred and twenty-nine, in accordance 


with their terms on the basis of the American Men Ultimate Table 
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Amend 


Amend 


Note: 


» the legal minimum standard for the valuation of annuities are to be 


Amend 


Add 
Section 


Combine 





of Mortality with interest not higher than three and one-half per 
centum per annum by the level net premium method or by the 
modified preliminary method hereinafter described. 
54 to 
The legal minimum standard for the valuation of industrial policies 


issued after the first day of January, nineteen hundred and seven, 


term 


subdivision 6 of Section read as follows: 


shall be the American Experience Table of Mortality with interest 
at three and one-half per centum per annum, provided, that any 
life insurance corporation may voluntarily value its industrial pol- 
the the Standard Industrial Mortality Table or 
the Substandard Industrial Mortality Table by the level net pre- 
mium method or in accordance with their terms by the modified 
preliminary term 


icies on basis of 


method hereinabove described. 


subdivision 7 of Section 84 to read as follows: 

Any life insurance corporation may voluntarily value its policies, 
or any Class thereof, according to either the American Experience 
Table of Mortality or the American Men Ultimate Table of Mor- 
tality, or if industrial, at its Standard 
Mortality Table or Mortality 


a lower rate of interest than that above prescribed, but 


option, according to the 
Industrial 
Table, at 


not lower than three per centum per annum, and with or without 


Substandard Industrial 


reference to the method of valuation, and in every such case shall 
report the standards used by it in making the same to the super- 
intendent of insurance in its annual statement, provided that no 
such standards, if adopted, shall be abandoned without the consent 
of the superintendent of insurance first obtained in writing. 


Proposed amendments to subdivision 5 of Section 97 


relating 


further consideration. 


Nection 85 


Section 85 to read as follows: 


When the actual premium is less than the net premium. 


When the actual premium charged for an insurance policy by any 
life imsurance corporation doing business in this state is less than 
the net premium on the basis adopted by the corporation for the 


valuation of such policy under section 84 of this chapter, such 


all be 


reserve equal to the total present 


charged as a separate liability with a deficiency 
the 


according to 


corporation sh 
future deficiencies 
the 


corporation for the 


value of 


in the actual premium, calculated table of mor- 


tality and rate of interest employed by the 


valuation of such policy. 


Section 88 
the 


the following sentence before next to the last sentence of 


SS: 


Anything herein to the contrary notwithstanding the net singk 


premium rate employed in computing the term of 
the 


nonforfeiture 


temporary in 
amount of pure endowment insurance granted as a 
life the 
option of the company be based upon a table of mortality showing 


Surance or 


value under any insurance policy may at 


greater than hundred and thirty per 
the Men Ultimate Table of 
Mortality instead of the table used in computing the reserve on 


rates of mortality not one 


centum of those shown by American 


the policy, or in case of substandard policies not greater than one 


~ 


hundred and thirty per centum of the rates of mortality shown by 
the table of mortality approved by the superintendent of insurance 


for computing the reserve on the policy. 


Section %6 


Sections 96 and 96a into a new Section 96 amended ta 
as follows: 

Limitation of New Business. 

No domestic life insurance corporation shall issue in any year new 
policies for a larger amount in the aggregate than as follows, to 
wit: If the total 


force on the thirty-first day of 


amount of insurance by said corporation in 
December of the preceding year 
is more than fifty million dollars, and not in excess of one hundred 
million dollars, not more than thirty-five per centum thereof; if 
more than one hundred million dollars, and not in excess of three 
hundred million dollars, not more than thirty per centum thereof, 
or thirty-five million dollars, whichever is the larger; if more than 
three hundred million dollars, and not in excess of six hundred 
million dollars, not more than twenty-five per centum thereof, or 
ninety million dollars, whichever is the larger; if more than six 


hundred million dollars, not more than one hundred and fifty 


Continued on next page 
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THE ROW OVER SECTION 97—Continued 
million dollars, or it may increase its new business over the largest 
amount issued in any one of the three years immediately preceding 
in the proportion which the first year expense limit for the last 
preceding year bears to the first year expenses of that year, as 
defined in section ninety-seven of this chapter, provided that in 
no event shall a proportion in excess of one hundred and fifteen 
per centum be used; provided, further, that in determining the 
amount of new insurance issued, policies of reinsurance, group in- 
surance, industrial policies, policies known as intermediate policies 
issued by corporations transacting the business of industrial insur- 
ance, and policies which by reason of residence, occupation, or 
personal or family history or impaired health, call for the payment 
of higher premiums than those charged for standard risks, shall be 
excluded and there shall be included only that insurance 
which the first premium or installment thereof has actually been 


upon 


received. 


i) 


If during any calendar year the superintendent of insurance shall 
be satisfied that insurance corporations, writing not less than fifty 
per centum of the amount of life insurance written by insurance 
corporations authorized to do business within this state, will in the 
normal course of their business properly and economically con- 
ducted reach the limits provided for in this section before the end 
of such calendar year, the superintendent of insurance is author- 
ized to suspend the limitation in subdivision 1 of this section for 
such calendar year as to any corporation making application for 
such suspension. 

3. If the superintendent, after examination of the agency operation 
of any life insurance corporation, finds that its business is being 
properly and economically conducted and that it is in good faith 
observing the requirements of section ninety-seven of this chapter, 
he may, upon application of such corporation, suspend the limita- 
tion in subdivision 1 of this section for such calendar year as to 
such corporation; provided, however, that any suspension by the 
superintendent under the provisions of subdivision 2 or 3 of this 
section shall be made subject to such rules and regulations as he 
may prescribe. 

4. A foreign life insurance corporation, which shall not conduct its 

business within the limitation and in accordance with the require- 

ments imposed by this section upon domestic corporations, shall not 
be permitted to do business in this state. 





Note: Amendments to Sections 84 and 101l-a suggested by the com- 
panies that write group life insurance are to given further consideration. 


NEW YORK INSURANCE DEPARTMENT 


November 12, 1928. 


To the Local Life Underwriters’ Associations in 
New York State 
RE: PROPOSED AMENDMENTS TO SECTION 97 AND RELATED 
SECTIONS OF THE NEW YORK INSURANCE LAW. 


Mr. Julian S. Myrick, Chairman of the Special Committee representing 
the New York State Life Underwriters’ Association, has forwarded to 
me a copy of their printed letter of November 1, 1928, to the member 
associations of the Life Underwriters’ Association of the State of New 
York, together with a copy of their printed reply of the same date to 
1928. 

I am enclosing a copy of my reply of November 12, 
latest communications from the Underwriters’ Committee. 


this Department’s memorandum of August 14, 
1928, to the 


In their letter of November 1st your Committee express publicly their 
appreciation of the manner in which the Department has approached 
the questions under consideration. In his presidential address opening 
the October 1928 sessions of the American Life Convention, Mr. O. J. 
Arnold also commended 
ducted the investigation 
it is most gratifying to 


the manner in which this Department has con- 
and study of the problems at issue. Naturally 
me to receive such expressions of appreciation 
and I take this occasion to thank the gentlemen for their kind remarks. 

The matter of commissions to agents was discussed at considerable 





Your Group Business 


When placing group insurance make 
sure of three things— 

The contract—is it clear with every con- 
tingency automatically provided for? 

Is the claim service widely known for 
fairness and promptness? Group claims 
are frequent. 

What about plans for bringing new em- 
ployees into the plan so that the group will 
continue to qualify without the necessity 
of re-selling? 


In group insurance service means some- 
thing. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 








length by your Committee. I wish to emphasize the fact that this 
Department has not advocated any reduction in commissions. As stated 
in my memorandum of August 14th, the information furnished me by 
the companies indicates that the proposed amendments require practi 
cally no changes in commission schedules and that agency contracts can, 
in nearly all instances, remain as they are. 

I wish to point out also that I have not advocated reductions in pr: 
miums. I have advocated the removal of legal obstacles to safe and 
reductions in The of reducing premiums 
would then be left to the management of each company, as should lx 


done so long as the premium level is kept above a safe minimum. 


proper premiums. matter 


In the exhibits attached to the enclosed memorandum I have cite: 
instances of abuses and improper tendencies towards extravagance in 
the life insurance field. A careful study of such abuses and imprope: 
tendencies will, I think, make it clear that the evils would be correcte: 
in large measure by the proposed amendments and, further, that the: 
is no effective way of correcting the evils except by amending the law 

I have received letters from agents in various parts of the country, 
and statements have also been made to me personally by many agents 
which give me the very decided impression that a large majority of tlie 
agents who have studied the proposed amendments favor the objects 
which they are designed to accomplish. 


Your Committee have quoted at length and apparently with appro, a! 
from Commissioner Dumont’s paper in which he opposes all limitations 
on acquisition expenses and argues that Section 97 is practically usele s. 
I am forced to the conclusion by your Committee’s various quotatios 
and arguments that they are opposed to all limitation of acquisition 
expenses. Your Committee are also opposed to any reduction in gro-s 
premiums, at least under participating policies. 

With the issues thus joined I am quite willing and content to leave 
the questions to the decision of the people through their representativ~s 
in the Legislature. 

Yours very truly, 
JAMES A. BEHA, 
Superintendent of Insurance. 
Enclosure 
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RESOLUTION ADOPTED AT THE SEMI-ANNUAL MEETING OF 
THE NEW YORK STATE LIFE UNDERWRITERS’ 
ASSOCIATION AT SYRACUSE, N. Y., ON 
NOVEMBER 14, 1928. 

WHEREAS: The Life Underwriters’ Association of the State of New 
York has considered certain changes, proposed by the Superintendent 
of Insurance, in connection with Section 97 and the correlated sections 

of the New York Insurance Law, and 

WILEREAS: The Association, through its officers and Committee, has 
viven very careful consideration as to the necessity and reasons for 

ich proposed changes, and 

WHEREAS: The Committee has reported its conclusion that there is 
no necessity for any fundamental change in the present law and has 

ibmitted statements of April 12th and November Ist, 1928 setting 
(orth its reasons, be it 

RESOLVED: That the State 

proposed changes in Section 97 and the correlated sections of the 
Insurance Law of the State of New York; be it further 

RESOLVED: That it go on record as opposing any measures which 
eek to accomplish any change except by amendments preserving the 
tructure of the present laws and then only when all parties at inter- 
est agree to the necessity of such amendments; be it further 

RESOLVED: That we record the confidence of the State Association 
n individual Company management, in the Association of Life In- 


Association record its opposition to the 





surance Presidents, The American Life Convention, the Insurance 
Commissioners Association, National, State and Local Underwriting 


\ssociations and other kindred organizations, and in their ability to 
protect the welfare of the Institution and the interests of the insuring 
public, be if further 

RESOLVED: That we again record our faith in the present laws which 
have stood the test of practical operation for twenty-two years, have 
been administered by the Department, have been construed by the 
Attorney General and have been interpreted by the Courts, making 
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it unsafe and unwise to effect radical changes in the present laws, 
and be it further 
RESOLVED: That a copy of this resolution be sent to the Honorable, 
the Superintendent of Insurance of the State of New York and to 
the Presidents of all the companies admitted to do business in the 
State of New York. 
ACQUISITION 
2 of 214 unauthorized Cos. had a 
or higher. 
* The average first year expense rate for the 47 authorized companies. 
In this connection the renewal expense rate as shown in the follow- 


COSTS—Continued 


lst 258% 


year expense rate of 


ing table is also quite interesting: 

Renewal Prems. (item 
1 less item 55 of Gain 
& Loss Exhibit). 
Renewal Expenses 
(item 4 less item 63 
of Gain & Loss Ex 
hibit). 

Ratio % of Renewal 
Expenses to Renewal 


Life Cos. (214) of other States Premiums. 
excluding Cos. authorized to 
do business in New York... $271,547,221 $63,381,904 23.3% 
Life Cos. (47) authorized to do 
business in New York...... 1,611,909.696 229,902,253 14.3% 
It will be noted from the above table that the renewal expense 


207 


rate for the 214 unauthorized companies is about 63% 
renewal expense rate for the 47 authorized companies. 

It appears that the figures given in this letter completely 
Commissioner Dumont’s arguments against legislative control of acqui- 


higher than the 
refute 
sition costs. 
Yours very truly, 
James A. Beha. 
Superintendent of Insurance. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 





ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
New Preferred Risk Pension Policy 

This new contract provides first for a monthly life pension to 
the insured after attaining age 65 (240 payments certain). The 
contract next provides for the same pension to the beneficiary 
when insured dies, either before or after age 65, and this also 
lasts for life. Waiver of premiums is included in the premium 
rate but it may also be issued without this feature. Double in- 
demnity is also provided for. The policy is sold in units of $50 
monthly pension between the insured’s ages of 21-50 and the orig- 
inal beneficiary’s age between 16-60. The contract is participating 
in five year dividend periods. The rates for this contract, to 
provide for a pension of $50 per month to the insured and bene- 
ficiary are, at the equal ages of 25, $191.23; 35, $262.38; 45, $421.02; 
o0, $583.86. In case of death or change of original beneficiary the 
premiums at the aforementioned ages will be reduced to $167.35, 
$242.81, $405.53 and $569.92. Disability annuity premiums, regard- 
less of age of beneficiary, for $50 a month income, at mentioned 
ages, are: $8.74, $11.18, $14.39 and $16.00. 

Further details regarding this contract will be furnished to any 
interested subscriber upon request. 


AMERICAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Being Organized 

The firm of S. Il. and Lee J. Wolfe, well Known 

actuaries, have taken the necessary steps to organize for clients 

he American Life Insurance Company under the laws of New 

York State. No further details regarding this company have as 
vet been received. 


consulting 


————— 


ANCHOR LIFE INSURANCE COMPANY, 
TULSA, OKLA. 
Change in Management 
Following the regular meeting of the Board of Directors, Harry 
H. Rogers, President of the Exchange Banks, was elected Presi- 
dent to succeed William H. Walker, who continues as General) 


Manager and active Vice President; H. L. Standeven, Vice Presi- 
dent of the Exchange Banks becomes Vice President and E. W. 
Jacobs, Vice President of the Exchange Banks, Treasurer. Other 
officers elected are: Vice President, Earl Sneed; Secretary, E. C. 
Klima; Consulting Actuary, T. J. McComb; Medical Director, Dr. 
L. A. McComb. The directors are now as follows: R. P. Brewer, 
Chairman of the Board of the First National Bank & Trust Com- 
pany; A. G. Heggem, Oil Producer; Earl Frates, Vice President 
of the Oklahoma Union Railway Company; Earl Sneed, President 
Sneed Royalty Company; W. A. Vandever, Presiderftt Vandever 
Dry Goods Company; Dr. T. A. Penny, President Quaker Drug 
Company; Edward L. MeKay, Mine Operator; Harry H. Rogers 
and William H. Walker. 


ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 


A. O. Swink Elected President ° 


At a special meeting of the Board of Directors, Angus O. Swink, 
now Manager for Virginia and the District of Columbia, was 
elected President of the Company, succeeding Edmund A. 
Saunders, who will resign that position as of December 31, 1928 
but will continue as Chairman of the Board of Directors. At the 
present time Mr. Swink is the largest individual stockholder of 
the company. He has been connected with the Atlantic Life In- 


surance Company since April, 1906 in various capacities. He has 
been Manager in his present territory for over twenty years. 
Swink Agency Is Taken Over By Employees 
The A. O. Swink General Agency for Virginia and the District 
of Columbia of the Atlantic Life will be taken over and operated 


by its present organization of full-time agents and employees, 
beginning January 1, 1929, according to an announcement made 
by Mr. Swink. 

The agency, which has been operated by Mr. Swink for the 


past twenty years, is the largest and most complete single or- 

ganization operated on the Atlantic Seaboard south of New York 

for any life insurance company, it is said. Its territory includes 

the entire State of Virginia, the District of Columbia and several 
Continued on next page 
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ATLANTIC LIFE INSURANCE COMPAN Y—Continued 
counties in Eastern North Carolina and Southern West Virginia. 
Its organization includes more than 125 men and women with an 
average service record of seven and one-half years, this number 
including more than seventy-five full-time agents and employees, 
the agents operating on a commission basis. 


One-Fourth of Value 

stated that he is relinquishing his agency to his 
considerably than one-fourth of its value in 

their loyal service throughout the past twenty 
The entire capital stock of the agency, which was recently 
incorporated as “The Atlantic Agency,” will be purchased by the 
agents and employees on terms such that, it is believed, it 
be paid for by them out of the earnings of the corporation. 


Mr. Swink 
associates at less 
recognition of 
years, 


may 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 
Completes First Anniversary 

This company’s first policy was written on November 4, 1927, 
and final figures on its first anniversary showed total insurance 
in force amounting to $10,500,000 which very excellent show- 
ing for a new company. 

The three companies of the Bankers National Group have in- 
creased the total business in force from $17,250,000 at the opening 
of 1928 to a total of $35,000,000 (approximately) to the 
October. The Denver had in force as of October 
192s, $14.372,000 4 total in foree ending October 27, 
12s, $11,157,000. The Denver Company recently moved its 
headquarters to Kansas City, Mo. to be more centrally 
in its allotted territory and four members have 
to the Board of Directors. 


is a 


end of 
Company ol, 
Jacksonville 
has 
located 
added 


new been 


CITIZENS LIFE INSURANCE COMPANY, 
HUNTSVILLE, ALA. 


Additional Information 
History 


This company has been incorporated as a legal reserve company 
under the the State of Alabama, on June 138, 1928 and 
was licensed on June 13, 1928. The authorized and paid-in capi- 
tal is $100,000. The par value of the shares is $1, they were sold 
at $5 thus producing a cash surplus of $400,000. There were ho 
organization expenses, which is commendable. A Syndicate put 
up the capital stock which sold at $5. The surplus, the company 
states, was used in the purchase of ordinary business to the 
amount of” $25,000,000, which leaves the capital $100,000 and the 
surplus $100,000. A part of this business was secured from the 
Southern Insurance Company which had only about $8,000,000 of 
Ordinary insurance. The company informs us that the remainder, 
approximately $17,000,000, was received from the Physicians Life 
Insurance Company, Waco, Texas and the Citizens Life Insurance 
Company, Mountain Grove, Mo. We do not have at hand com- 
plete information regarding these two companies but shall report 
filpon them in the next issue of this publication. 


laws of 


Management and Reputation 

The company is owned and controlled by its stockholders and 
all profits belong to them. 

The company advises us that the insurance men connected with 
the company, and their insurance experience are: Joe F. Little, 
President, with 12 years practical experience in organizing and 
handling ordinary legal reserve life business; P. G. Davis, Secre- 
tary, formerly connected with the Citizens Life Insurance Com 
pany of Mountain Grove. J. L. Moore, General Manager, was a 
representative of the Prudential Insurance Company and later 
in charge of the Insurance Department of the Chamber of Com- 
merce of Houston, Texas. 


Kinds of Insurance Written 
The company will write ordinary and group insurance on the 
non-participating plans. 


Forms of Policies Issued 
The company issues the following forms of policies: Ordinary 
Life, all forms of Pay Life, all forms of Endowment, 20 Pay Pre- 
mium, 5 and 10 Year Convertible Terms, and all forms of Annui- 
ties. Insurance on women is written on the same basis as men 








except in case of pregnancy. Disability is not granted to ap; 
cants in hazardous occupations. 


Policy Provisions 
Cash values available after third year. 
6%, payable to next anniversary date. 
serve less varying surrender charge. 
demnity benefits are Double 
$1,000 for all contracts. 


Policy loan interest at 
Cash values are full re- 
Disability and double ‘in 
issued. indemnity rate $1.50) jer 

Officers 
Little, President: J. E. VPieree, Vice President; P. «G 
Davis, Secretary; Jere Murphy, Treasurer; Dr. E. V. Caldwe tl, 
Medical Director; F. M. Speakman, Consulting Actuary; J. L 
Moore, Superintendent of Agents and General Manager. 


Joe F, 


Directors 


A. M. Booth, lumberman; director of following compani: 
Hiuntsville Bank and Trust Company, Farmers Cotton Warehouse 
Company, Farmers Cotton Oil & Fertilizer Company; Dr. FE. \ 
Caldwell, President of Alabama Medical Association, Director in 


the Huntsville Bank and Trust Company, President of the Hu: 


ville Building & Loan Association, member of the Associate Ad 
visory Board of the General Securities Company, Birmingh:«: 
Ala.; P. G. Davis, member of Grant-Davis Lumber Company, © 
bool, West Plains and Springfield, Missouri; W. P. Dilworth. 


owner of the Dilworth Lumber Company, Director in the Tennes 
see Valley Bank, Huntsville, Alabama, Director and Second Vic 
President Home Loan and Finance Company and the Rome Ele 
tric Range Company, Huntsville, Alabama; P. C. Dunnavant 
President of Dunnavant’s, Incorporated, Director in the following 
The Tennessee Valley Bank, Rome Electric Range Company ani 
the Hluntsville Building and Loan Association; M. M. Hutchens, 
Manager of The Hutchens Company. Also connected with var 
ious other enterprises in Huntsville; Dr. J. B. Laughlin, Physi 
cian; J. F. Little, President of Citizens Life Insurance Company: 
’. L. Lombardo, Manager of the Merchant’s Wholesale Company, 
Iiuntsville, Alabama; Jere Murphy, Attorney-at-Law, Referee in 
Bankruptey, Director of First National Bank of Huntsville, Ala 
bama; J. L. Moore, General Manager, Citizens Life Insurance 
Company; J. E. Pierce, Editor of Huntsville Daily Times, Presi 
dent of Times Building Company and connected with other enter 
prises; .. E. Randel, capitalist, Director of First National Bank, 
Mountain Grove, Missouri; R. E. Smith, Attorney-at-Law, Director 
and Secretary of the Huntsville Realty Company and Huntsville 
Land Company, Director and Treasurer of the West Huntsville 
Land Company and Director in West Huntsville Pipe Line Com 
pany, Iluntsville Hotel Company and the Helen Mills of Alabama. 


Territory 
The company is now licensed in Alabama, and in the process of 
admitted to Georgia, 
Louisiana, Texas and Missouri. 


being Mississippi, Arkansas, Tennessee, 


An exhibit of the company’s rates for the most popular policies 


are shown here: 
Ord. 15 20 15 20 End. 5-Y. 

Age Life Pr. i. Re Bae Y. E. Y. EB. 7) Term 
20 $14.63 $27.55 $22.79 $58.11 $41.83 $15.27 $8.49 
25 16.45 20.96 24.80 58.48 42.21 17.30 8.80 
30 18.79 32.86 27.26 58.96 42.76 19.94 9.24 
35 21.83 36.37 30.26 59.67 43.59 23.44 9.92 
40 25.88 40.65 34.01 60.74 44.94 28.20 11.0) 
45 31.55 45.99 38.85 62.56 47.24 34.85 12.9! 
50 38.88 52.78 45.27 65.67 51.18 44.44 16.5: 
nd 49.24 61.60 54.05 TO.85 57.72 58.89 22.8%) 
60 63.67 see 66.45 68.3 


COMMERCIAL LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 
Capital Stock Purchased 


Approximately 80% of the capital stock of this company hz: 
been purchased by Chester I. Dale and his associates. He | 
president of the company and also president of the Union Nationa 
Life Insurance Company of Kansas City, Mo. Mr. Dale advised u 
that the price for which the stock was purchased was not for pub 
lication, and that there has been no plan worked out for th 
consolidation of the two companies. 
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CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 
New Disability Rates 
fhe new disability rates of this company announced some time 
ago are shown herewith. The rates for the 1% and 2% disability 
benefits shown also include the extra rate for double indemnity. 
Ordinary Life Acc. Coupons 
Ag 25 30 35 40 45 50 Do 
ee, Bes ewonse conan $21.41 $24.21 $27.74 $32.36 $39.00 $47.97 360.04 
With W. P. ... 19.388 21.64 24.51 28.15 32.94 39.84 49.29 62.22 
With 1% M. I. 22.70 25.16 28.21 32.04 37.21 44.65 54.77 68.69 
With 2% M. I. 24.72 27.38 30.63 34.66 40.21 48.20 59.03 74.02 
| 20 Payment Life—Acc. Coupons 
Dee. Bie cecece 28.67 31.07 34.02 37.67 42.13 48.15 55.99 66.59 
With W. P. ... 28.78 31.21 34.22 37.96 42.59 48.99 57.38 68.89 
With 1% M. I. 33.87 36.22 39.10 42.66 47.07 53.92 62.89 75.35 
With 2% M. I. 37.09 39.44 42.32 45.89 50.37 57.58 67.12 80.68 
20 Payment E ndowment at 85 
mee. Bie sesces 2914 24.08 2647 29.39 33.04 37.92 4447 53.438 
With W. P. ... 22.25 24.22 26.67 29.68 33.50 38.96 45.86 55.73 
With 1% M. I. 27.34 29.23 31.55 34.38 37.98 43.69 51.37 62.19 
With 2% M. I. 30.56 32.45 34.77 37.61 41.28 4 
Ordinary Life—Endowment at 85 
mem, Bak sceaee 14.60 16.37 18.65 21.61 25.54 31.13 38.85 49.60 
With W. P. ... 14.78 16.60 18.95 22.02 26.12 31.97 40.17 51.78 
With 1% M. I. 18.10 20.12 22.65 25.91 30.39 36.78 45.65 58.25 
With 20 M. I. 20.12 22.34 25.07 28.53 33.39 40.33 49.91 63.58 
20 Year Endowment 
Oe Bae «seeos 41.00 41.31 41.78 42.52 43.77 46.15 50.18 56.85 
With W. P. ... 41.21 41.57 42.11 42.97 44.43 47.24 51.82 59.39 
With 1% M. I. 44.32 44.92 45.78 47.02 48.97 52.34 57.83 65.90 
With 2% M. I. 45.56 46.37 47.44 48.96 51.17 54.80 6047 71.31 


835 55.60 67.52 


———— 


CROWN LIFE INSURANCE COMPANY, 
TORONTO, ONT. 
Passes $100,000,000 Mark 

The announcement by The Crown Life Insurance Company that 
it has passed the $100,000,000 mark in insurance in force brings 
this comparatively young company, which has.had a rapid growth, 
definitely into the class of the large insurance companies of Can- 
ada. 

Established in 1900, with Sir Charles Tupper as its first presi- 
dent, the Crown Life weathered trying times which accompanied 
the Great War and the flu epidemic, by 1918 it had attained a 
volume of insurance in force of $17,400,000. Since then it has ad- 
vanced rapidly, maintaining the record established immediately 
after the war of doubling in size every four years. 

The company recently announced the purchase of additional 
frontage adjacent to its home office building at Yonge and Col- 
borne Streets, Toronto, where it proposes to erect a modern office 
building to provide adequately for the expanding needs of its 
home office staff. 

The company has had a succession of presidents well-known in 
the business life of Canada. The late G. T. Somers, president of 
the Sterling Bank of Canada and of the Canada Grain Company, 
became president in 1907. The late John G. Kent, internationally 
known as managing director of the Canadian National Exhibition 
nag os Mr. Somers and was followed on his death by H. Vic- 
tor Cawthra, whose death occurred a few weeks ago. C. W. 
Somers, eldest son of the late G. T. Somers, is vice-president and 
ll. R. Stephenson has been the general manager for the past nine 
years, 

A new office has been opened at Spokane, Washington covering 
the Eastern part of the State under the management of Mr. H. 
Ml. Weed, formerly with the Aetna Life Insurance Company of 
llartford, Conn. 

Mr. W. E. Young has been appointed Supervisor for the West 
Indies. He was formerly with the Manufacturers’ Life Insurance 
Company for many years in a similar capacity. 

Mr. C. W. Nash has been appointed Manager for Winnipeg Di- 
‘ision. Mr. Nash was formerly with the Sun Life Insurance 

smpany and the Confederation Life Association, and is President 

f the Life Underwriters Association of Winnipeg. 

EQUITABLE LIFE ASSURANCE SOCIETY, 
EW YORK, N 
Recent Liberalization of Disability Provisions 
The company’s new disability clause differs from the old in two 


Continued on next page 
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EQUITABLE LIFE.ASSURANCE SOCIET Y—Continued 
respects; first, disability instalments, after disability has been ad- 
mitted to be presumably permanent after three months, will be 
retroactive to one month after disability instead of starting at 
the end of the third month; second, disability instalments will 
continue during total and permanent disability under endowment 
policies after the end of the endowment period. 

Group Claims 

An added million employees will be covered by Group Insurance 
this year for an added volume of a billion and a quarter dollars, 
according to William J. Graham, of the 
Equitable Life Assurance Society. 

“1928S is the greatest year in the annals of Group Insurance,” 
said Mr. Graham, “and the reason why is that the story back of 
it touches the heart and necessities of industrial America. 

“An analysis of the claim experience of the Equitable for the 
nine-month period, January 1 to September 30, 1928, is informing 
and interesting in this connection. During this period the Equit- 
able paid 3,718 death claims on Group Insurance policies for an 
average amount of $1,678. 

“Group claim moneys go to the heart of the home. 
of the beneficiaries under these Group Insurance policies were 
wives and mothers; the balance of 29.2 per cent were relatives, 
friends and collateral heirs. 

“What caused these various claims? 
occupational accidents account 
other accidents, and 


second vice-president 


70.8 per cent 


Out of each 1,000 claims, 
for 43, 79 were caused through 
murder and suicide caused 26. S852 were 
brought about by the natural causes of illness and disease. Tu- 
berculosis, paralysis, insanity and heart trouble caused most of 
the natural deaths. The figures on occupational accidents are 
most impressive as a testimonial to the effectiveness of safety 
teaching and precautions taken for safety in both manufacturing 
and industry today. 

“The Equitable’s death claims for this nine-month period total 
approximately $6,240,000. Its total and permanent disability claims 
under Group Insurance were approximately $825,000 making a 
total of claims paid under Group Insurance during this period 
of approximately $7,065,000. When the low cost of Group In- 
surance is taken into consideration, and when it is realized that 
41.6 per cent of employees protected by Equitable Life Insurance 
would have left no life insurance at death, had they not been 
Group-insured, the reason for the popularity of the Group Plan 
is manifest.” 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Ohio Leads in State Production 

The paid-for business of the Equitable Life for October 
amounted to $7,514,561. Ohio took state production honors with 
paid-for business amounting to $1,171,352. Other leaders in state 
production for the month were: Pennsylvania, $1,006,330; Iowa, 
$1,005,479; Illinois, $923,060: and California, $576,500. 

Iowa is leading in state production honors for the year to date 
with a total of $11,541,219. Other leaders for the year are: Penn- 
sylvania, $10,388,410; Dllinois, $9,671,315; Ohio, $9,343,795: and New 
tYork, $5,347,040. 


FARMERS & TRADERS LIFE INSURANCE COMPANY, 
SYRACUSE, N. Y 
New Modified Life Premium Rates 
The premiums shown are for the first five years. 
years they double. 


After five 


Ordieary Life 
Age 25 35 45 ae 


7) 
a, eee $8.72 $11.85 $17.84 $29.96 
Ws Eb veecdsssensesce 40 .60 1.10 1.75 
Mb. Bo Sensnedectocssens 2.68 3.64 5.68 7.94 


FARMERS NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL 


To Vote Upon Transfer of Business 


to 
FEDERAL RESERVE LIFE INSURANCE COMPANY, 
KANSAS CITY, KAN. 
In a notice mailed to its policyholders on November 3, 1928, the 
Farmers National notified them of a meeting of the policyholders 
to be held at the Huntington Hotel in Huntington, Indiana, on 
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1851 1928 


Berkshire 


Life Insurance Company 
es SF Ss 


In establishing connections with a life 
insurance company, the personal equation 
of its official family is of paramount impor- 
tance to the prospective agent. The Berk- 
shire Life Insurance Company of Pittsfield, 
Massachusetts, has a well-earned reputa- 
tion for a co-operative spirit between the 
Home Office and the Field Force that is 
of inestimable value to the success and 
happiness of its representatives. 


“Ask any Berkshire Agent” 


BERKSHIRE LIFE INSURANCE 
COMPANY, 


Incorporated 1851 
PITTSFIELD, MASSACHUSETTS 


Frep. H. Ruopes, President 























December 10th at 10:00 A. M. for the purpose of considering and 
voting’ upon the transfer of the company’s business to the Federal 
Reserve Life Insurance Company of Kansas City, Kansas. In 
an accompanying proxy form, Massey Wilson, E. W. Merritt, Jr., 
J. E. Kenny, Bert E. Chatten and L. L. Heffner were mentioned 


as attorneys or proxies in case of the inability of the policyholder 
It will be remembered that the Insurance 
stock of 


to attend the meeting. 
Investment Corporation of St. Louis, Mo. purchased the 
the Farmers National in July. The Insurance Investment Cor 
poration also controls the Federal Reserve Life Insurance Com 
pany and the Agricultural Life Insurance Company of Bay City, 
Mich. and also the Security Mortgage Corporation of Detroit. 
This stock purchase was fully reported upon in the August |, 
1928 issue of this News. 


FEDERAL RESERVE LIFE INSURANCE COMPANY. 
KANSAS CITY, KAN. 
New Officials 

At a recent Board of Directors’ meeting, Massey Wilson, formcr 
president, was elected chairman of the board, and E. W. Merri! 
Jr. was promoted from first vice president to president; Frank 
L. Travis from executive vice president to first vice presiden' ; 
D. H. Holt from third vice president and treasurer to executive 
vice president and treasurer. J. J. Kalousek is now 
secretary. 


assistait 


FIDELITY LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA 


History 


This company has been cen, as a stock legal reserve 


company under the laws of the state of Alabama on October &t! 
and was licensed on October 18, 1928. It began business on N 
vember 7, 1928. The authorized capital is $250,000, the subscribe! 
$242,022, 
shares is $10, they were sold at $12.50 to $20 thus producing ° 
cash surplus of $137,500 after organization expenses (limited (to 
$4%4% in stock application blank), were met. 

The promotion was handled under contract by Fidelity Organ’ 
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and the paid in in cash $151,384. The par value of the 
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zation Company on the following basis: No commission on the 
ten thousand shares, ten per cent on the five thousand shares 
he $15, and the same amount on the $17.50 and $20 stock. 


Management and Reputation 
yhe company is owned and controlled by its stock holders, and 


firs 
on 


all profits belong to them. 
yve insurance mén connected with the company, and their in- 
surinee experience are: 

\ir. E. R. MeDavid, chairman of the board, in active charge of 
office and the company’s finances, formerly insurance .commis- 
sio er of Alabama and for eighteen years president of the Ala- 
baiia National Life Insurance Company. 

\lr. J. M. Corr, president, twenty-seven years experience legal 
resorve insurance. 

\ir. Sam C. King, vice president, banker and a number of years 
experience in legal reserve insurance. 
ir. W. A. Berry, secretary and treasurer, fourteen years legal 
reserve insurance, 

lor. J. Alto Ward, formerly assistant medical director Alabama 
National Life Insurance Company. 

Mr, S. E. Turner, supervisor, a number of years experience legal 


5 | 


reserve insurance, 
Kinds of Insurance Written ms 
The company will write ordinary insurance on the non-particl- 
pating plan. Non medical is written ages 15 to 45 with amount 
limits of $2,500.00. 
Forms of Policies Issued 
The company issues the following forms of policies: Ordinary 
Life Endowment at 8&5, Ordinary Life Preferred, 20 Pay, 20 Year 
Endowment, Convertible Endowment, 5 and 10 Year Term, other 
policies will be added from time to time. 
Insurance on women is written on the 
lisability is not granted to housewives. 
Policy Provisions 
Cash values available after third year. Policy loan interest at 
if} payable in advance. Cash values are full reserve sur- 
charge of not more than one and one-half per cent of 
Disability and double indemnity are issued. 
Gross and Net Lines . 
Amount limits (ages 25-50): Life and Endowment $5,000.00; 
Term $5,000.00; with disability ; $5,000.00 with double indemnity re- 
insured. 


same basis as men. 


less 


render 
face of policy. 


Officers 
President, John M. Corr; vice-president, Sam C. King; secre- 
tury and treasurer, W. A. Berry; medical director, Dr. J. Alto 
Ward; actuary, Alex Wellman; superintendent of agents, S. E. 


Turner. 
Directors 
E. R. MeDavid, John M. Corr, Sam C. King, W. A. Berry, Wil- 
liam Logan Martin, Frederick G. Macke, Herbert Levy, Everett 
Shepherd, A. Page Sloss, J. T. Doster, Dr. James Alto Ward, John 
1). Chichester, H. G. Elliott, L. H. Davis, R. H. Wharton, George 


Johnston, H. H. K. Jefferson, H. S. Denniston, Leon Schwartz, 
A. A. Griffith, G. A. Kropp, E. E. Linthicum, Chas. P. Miller, 


Caine O'’Rear, J. S. Robertson and H. F. Williamson. 


Territory 
Alabama. 
Form of Valuation 
Select and ultimate on preferred; full preliminary term. 
terest at 344%. 


In- 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
New Term Rates 
The rates for the new 5 and 10 Year Term contracts recently 
tnnounced are shown herewith, together with estimated dividends 
snd net cost based on the 1928 dividend scale. 


New Low 5-Year Term 


\ge Premium ist Yr.* Div. Net Cost* 
S s€60600e0s66eecexans ces $9.17 $2.46 $6.71 
7 sncéadhn seneneneaeoens , 9.54 2.5 6.96 
oD wivnensadéaseeeveneecs 10.07 2.69 7.38 
D svvicedéneedenbosdvscec : 10.85 2.89 7.96 
1 svbwbn@eensieséado cactus 12.19 2.89 9.30 
 evisteadeweb a sin area eed 14.53 2.77 11.76 
SD -Cccvusdedetvucedenwanens 18.97 3.02 15.95 
TD subsddebthe Gnaes etcune 26.78 4.05 22.73 


New Low 10-Year Term 


Age Premium ist Yr.* Div. Net Cost* 
ST lik tanta wanted wake $9.70 $2.83 $6.87 
 ctssbddedbsesesecdiovas 10.13 3.03 7.10 
i avichwndeseesseueeldnedd 10.74 3.05 7.69 
a ere Se ee 11.70 35.09 8.61 
Dt siduhdeedbddaté ee ennees 13.60 3.15 10.45 
Pt sttededinevbneesieweces 16.97 3.28 13.69 
a enpewsusnoused setsesunei 23.02 4.02 19.00 
ll Whe eeues eens adeekinwns bo.00 5.92 27.38 


* Based on 1928 Dividend Seale. 
Term policies convertible within five years. 


FIDELITY UNION LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
20 Payment Life Stock Policy 

This Company has recently announced the issuance of a 20 
Payment Life Stock policy participating after the fifth year. 
The rates charged throughout are non-participating during the 
first five years, extra premium for 5-Year Endowment 
insurance in the amount of $200. After the fifth year the policy 
becomes participating and a participating rate is charged. A 
certificate is attached to the contract which provides for the pay- 
ment of the Endowment of $200 at the end of the fifth year and 
after the payment of the sixth premium, or in lieu thereof the 
insured may receive in exchange for the $200, ten shares of the 
common stock of the Fidelity Life upon the basis of $20 per 
share or the option of receiving, instead of the cash endowment, 
a certificate attached to the contract for paid-up life insurance. 
During the first five years the face amount of the contract is, of 
course, increased by the $200 Endowment Fund, after which the 
face amount reduces to the ordinary amount. The Participation 
Clause reads as follows: 

Participation in Profits 

‘Beginning with the end of the sixth policy year, this policy, 
while continued in force, will participate annually in the surplus 
earnings of the Company on its participating business as may 
be apportioned and declared payable by the Company. The 
dividends payable at the end of each policy year, at the option 
of the insured, may first, withdrawn in cash; or second, 
applied toward payment of premiums; or third, used to increase 
the amount of insurance in force; or fourth, left to accumulate 
as an interest bearing saving fund may be applied to shorten 
the premium paying period.” 

The delivery of the stock of the Company, if this option is 
selected, will be made as soon as a group of purchases of stock 
shall equal $50,000 of capital so that these increases in capital 
stock may be made in practicable amounts. The other provisions 
of the contract are the same as the Company’s Ordinary policies. 


plus an 


be: 


GLOBE LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Reinsures the Globe Mutual Life Insurance Company 

Under date of October 23, 1928, the Globe Life Insurance Com- 
pany (a newly organized legal reserve company) reingured the 
Globe Mutual which had been operating on the assessment plan. 
The new Company has a paid-in capital of $100,000 and a paid-in 
surplus of approximately $52,000. Since the business of the Globe 
Mutual was on the assessment basis, the Company was not re- 
quired to maintain reserves but the Company did voluntarily 
maintain certain funds. These funds, however, were not sufficient 
to set up the full legal reserve required by the American Experi- 
ence Table of Mortality and 344% interest according to the Modi- 
fied Preliminary Term basis of valuation. The deficiency of the 
reserve taken over amounted to about $150,000 to $200,000. It is 
the intention of the Company to make good, over a period of ten 
years, the deficiency by the accumulation of Pure Endowments. 
The Assessment Clause in the old mutual policies has been waived 
and the policyholders will be granted the usual non-forfeiture 
values. 

Certain extracts of the reinsurance contract are shown herewith: 

WHEREAS, the contract of reinsurance, whereby the members 
of the Mutual Company are to be reinsured in the Legal Reserve 
Company, is advantageous to said members by reason of the fact 
that the Legal Reserve Company agrees herein to waive the emer- 
gency assessment clause now in their policies so that hereafter 

Continued on next page 
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GLOBE LIFE INSURANCE COMPAN Y—Continued The Legal Reserve Company shall compute, in accordance with 
the members of the Mutual Company will not be liable for any the standards set forth in Section 8 hereof, the reserve on eich 
payments other than their stipulated policy in force, either by premium payment or as paid up or 


or premium 
premiums, and will hereafter be afforded the protection guaranteed 
by the stringent laws under which legal reserve companies in 
Illinois are required to operate. 

Section 7. It is understood between the contracting parties 
hereto that it has been shown by actual computation that the 
assets of the Mutual Company hereinbefore transferred and as- 
signed, are not sufficient in amount to make up and constitute a 
legal reserve according to the reserve standards hereinafter pre- 
scribed in Section 8 hereof for the policies hereby reinsured. The 
deficiency in such reserves being understood to be approximately 
Eight Dollars ($8.00) for each One Thousand Dollars of insurance 
in force, and in order to create and set up, during a period of ten 
years, ® sufficient reserve according to such standards, the Legal 
Reserve Company and the Mutual Company agree together as 
follows: 

It is agreed that the reserve liability of the Legal Reserve Com- 
pany, of the date upon which this contract shall come into 
effect, on all policies hereby reinsured shall be exactly equal to 
the total of the net assets of the Mutual Company hereby assigned 
of such date. By net assets is meant the admitted assets as 
the term is used by legal reserve companies (including net uncol- 
lected and deferred premiums not in of the reserves on 
the individual certificates) less the payment and discharge of all 
debts, costs and liabilities of the Mutual Company as hereinabove 
provid?d in Section 6. 

In order to determine what part of such reserve liability of the 
Legal Reserve Company shall be attributable and credited to each 
policy hereby reinsured, the following method shall be employed: 

As soon as possible after the date upon which the contract 
shall come into effect, the Legal Reserve Company shall compute 
in accordance with the standards set forth in Section 8 hereof, 
the reserve of the date upon which this contract shall come 
into effect, of each policy in force (either by premium payment 
or as paid up or extended insurance) in the Mutual Company on 
such date, and the reserve so set up upon each such policy shall 
be reduced, each in the same rutiv, so that the total of such reserve 
on the policies hereby reinsured when so reduced shall be exactly 
equal to the reserve liability of the Legal Reserve Company here- 
inabove stipulated. 

The reserve so set up on any individual policy when reduced in 
the ratio thus determined shall be the reserve liability of the Legal 
Reserve Company on such policy on such effective date. 

Section 8 The standards of valuation on all policies reinsured 
under this contract shall be the American Experience Table of 
Mortality with three and one-half per cent interest on all policies 
on which the premium payment basis was and/or is other than 
weekly and the Standard Industrial Table of Mortality with three 
and one-half per cent interest on all policies on which the premium 
payment was and/or is weekly, and the reserve on any 
policy so reinsured shall be the reserve according to the table of 
Mortality which applies and the rate of interest stated, computed 
in accordance with the provisions of an Act of the State of Illinois 
entitled, “An Act to organize and regulate the business of life 
fnsurance,” approved March 26, 1869, in force July 1, 1869, 
amended, in accordance with the following provisions: 

Twenty payment life policies and all policies on which the net 
premiums are less than the net premium on a twenty payment 
life policy at the same age and for the same amount of insurance 
shall be valued full preliminary term. The reserve at the end of 
any year including the first on policies on which the net premiums 
exceed the net premium on a twenty payment life policy at the 
same age and for the same amount of insurance shall be the re- 
serve on a twenty payment life preliminary term policy at the 
same age and for the same amount of insurance together with an 
amount which shall be equivalent to the accumulation of a net 
level premium sufficient to provide for a pure endowment at the 
end of the premium-payment period equal to the difference be- 
tween the value at the end of such period of such a twenty pay- 
ment life preliminary term policy and the full reserve at such time 
of such a limited payment life or endowment policy. The pre- 
mium payment period is the period during which premiums are 
concurrently payable under such twenty payment life preliminary 
term policy and such, limited payment life or endowment policy. 

Section 9. The deficiency in the reserve on each policy hereby 
reinsured existing on the effective date of this contract shall be 
made up in the following manner: 


ius 


as 


exXCcess 


as 


basis 


as 











extended insurance, on the lives of members of the Mutual C:m- 


pany on the date upon which this contract shall come into eff. ct, 
and as of the anniversary date of this contract in each calendar 
year for ten years following such effective date. Each such re. 


serve shall be the total of the results determined as stated uile 
(a), (b) and (c), to wit: 

(a) the terminal reserve on the policy at the end of the polic 
year immediately preceding the date in question; (b) that propor 
tionate part of the terminal reserve on the policy at the end o 
the policy year immediately following the date in question less 
the terminal reserve on the policy at the end of the policy year 
immediately preceding the date in question which the number of 
days from the date at the end of the policy year immediately jre- 
ceding the date in question to the date in question bears to three 
hundred and sixty-five days; (c) that proportionate part of the 
net annual premium on the policy, computed as if no deficiency 
existed in reserve, which the number of days from the date in 
question to the end of the policy year immediately following such 
date bears to three hundred and sixty-five days. 

To each reserve thus computed as of each such anniversary dat 
shall be added the accumulation as of such date of a net premium, 
defined as set forth in the next succeeding paragraph, and from 
the total thus derived shall be deducted an amount equal to the 
deficiency existing in the reserve on such policy as of the date 
upon which this contract shall come into effect. The result thus 
obtained shall be the reserve liability of the Legal Reserve Com- 
pany as of such anniversary date on each such policy, and the 
total of all the results thus obtained on all such policies shall 
be the reserve liability of the Legal Reserve Company on such 
policies as of such date. 

The net premium to be accumulated to the credit of any policy 
for purposes set up in the preceding paragraph shall be such a 
net annual premium which accumulated as a pure endowment 
shall at the end of said ten year accumulation period yield a 
cumulative sum exactly equal to the amount of deficiency existing 
in the reserve on such policy as of the effective date of this con 
tract. Sach such accumulation shall be according to the Table of 
Mortality and the rate of interest used in computing the re 
serve @n the policy, and shall be of the attained the 
Insured member on the anniversary date of the policy immediately 
preceding the date upon which this contract shall come into effect. 

On any date other than the effective any anniversary 
this contract within the aforesaid ten year accumulation period, 
the reserve liability of the Legal Reserve Company on any in 
dividual policy reinsured under this contract shall be the re 
serve liability on such policy at the effective or anniversary date 
of this contract immediately preceding the date upon which such 
liability is sought, whichever applies, together with that propor 
tionate part of the difference of the reserve liabilities at the end 
and beginning of the one year period in which such date falls 
which the number of days that has elapsed in such year bears 
to three hundred and sixty-five days. 


“3 


“ 


> 


as age of 


or date of 


GUARANTEED EQUITY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Receives Notice to Cease Business 

On October 19, H. U. Bailey, Director of Trade and Commer 
of Illinois, served notice upon this company to cease writing bus 
because of certain irregularities disclosed by a recent e> 
amination. This report shows that an illegal and unauthoriz 
payment of approximately $41,000 to one, E. J. Sweeney, report: 
to be a Chicago bond broker. In return for this sum Sween 
evidently made a verbal agreement to secure a large volume « 
group insurance for the company. After the payment of this su 
it was found that the group which Sweeney was to secure f: 
the Guaranteed Equity Life was already insured in another con 
pany and consequently Sweeney was taken into custody for en 
bezzlement and receiving money under false pretenses. Th 
Association also purchased from Sweeney approximately $30,0' 
of securities which, it is claimed, are listed as stolen property) 
The financial statement of the Guaranteed Equity as of Septem! 


ness 


30, 1928, shows the following: Total income, $60,628; Total Dis 
bursements, $39,699; Admitted Assets, $47,663; Total Liabilities 


$96,536: Deficit, $49,273. This deficit is largely brought about thr’ 
the payment of the $41,255 to Sweeney, which is carried in th 
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GUARANTY LIFE INSURANCE COMPANY, 
DAVENPORT, IOWA 
Schedule of Fully Paid Dividends 


This Company’s policies are issued on the non-participating plan 








but participate in surplus earnings when they have become fully 
paid up. The fully paid dividend schedule, according to the 1928 
distribution, is shown here. 
Annual Dividend Scale 
Fully Paid-Up Policies 

Amt. of Amt. of Amt. of Amt. of 
Agt Div. Age Div. Age Div. Age Div. 

Amt. of Amt. of Amt. of Amt. of 
Age Div. Age Div. Age Div. Age Div. 
...sc0 Gaon Deacccee Habe BB. ccccee SRS aw $7.35 
I re 3.85 Pere 5.42 . er 7.46 
Becscess Ee ae 3.93 7 5.54 , ae 7.58 
BBesceee ae ae 4.01 5.66 1.69 
ar 2.98 ee 4.10 cadens 5.78 a 1.79 
Ddicccee Oe 4.18 5.90 a 7.90 
2B...... 3.08 ao 4.27 6.02 ae 8.00 
ae 3.14 Siesta 4.36 a 6.14 eetnees 8.10 
Tivcsese ae — 4.46 ae 6.26 ek aewaws 8.20 
ae 3.25 Gibceaee £.56 ae 6.39 re 8.30 
hk seuen 3.30 ee 4.66 6.51 ae 8.40 
ed ec 3.07 ee 4.76 a 6.63 eee S.49 
2 3.43 ee £86 a 6.76 akenwe 8.59 
Oe 3.49 4.97 6.88 ae 8.68 
ee 3.56 a 5.08 adeunts 7.00 iteawess 8.77 
ee 3.63 ».19 Gee cees €.12 a S.S6 
itegiidls 3.70 7.24 


GULF LIFE INSURANCE COMPANY, 
JACKSONVILLE, FLA. 
Merges With 
VICTORY NATIONAL LIFE INSURANCE COMPANY, 
TAMPA, FLA, 

At a meeting of the stockholders of both of these companies, 
held November 1, it was unanimously agreed to consolidate the 
business. The new Company will known the Gulf Life 
Insurance Company and will maintain offices in Tampa and Jack- 
The combined capital and surplus totals $600,000, assets 


be as 


sonville, 


more than $1,000,000, with insurance in force of about $35,000,000. 
Col. Sumpter L. Lowry, Jr., President of the Victory National, 
Was elected Chairman of the Board, and T. T. Phillips, President 


of the Gulf Life, was named President of the new company. The 


vther officers are: Vice Presidents, L. A. Bize, Tampa; S. K. 
Guernsey, Orlando; L. J. Larzelere, Jacksonville; H. T. Lykes, 
(. G, Mullen and Jerome Waterman, Tampa; Secretary, H. T. 
Parker, Jacksonville; Treasurer, E. L. Phillips, Jacksonville. The 
directorates of the two companies were combined. 
HOME LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
New Rates Effective Nov. 1, 1928 
Ordinary Life 
Age 25 35 45 DD 
Oe: TH accesenns $16.24 $21.40 $30.49 $47.44 
Wie Mb Gh cossaa 18.42 24.44 30.12 55.62 
20 Payment Life 
Oe. A. scascsean $23.94 $29.18 $37.45 $52.18 
Wee Ge Bh ceedes 26.70 32.46 42.07 60.46 
20 Year Endowment 
Begs Wb ec cccsdnce $41.18 $42.37 $45.76 $55.82 
Wi Me Gh Sebeas 42.28 44.23 50.06 (4.44 


INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Recent News 
Roy C. Toombs, ex-president of this defunct company, on No- 
vember 6, appeared before Circuit Attorney Howard Sidener to 
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company’s asset account as “Accounts Receivable’ which were answer an indictment charging him and Dr. E. F. Morgenstiern, 
disallowed as non-admitted by the examiners. vice-president of the company, with the theft of $538,000 in securi- 
Th: officers and directors of this company are the same as ties belonging to the company. He was released on a 350,000 
thos. of the Cosmopolitan Life Insurance Company of Chicago, bond and made a statement in which he denied all the charges 
Ill. The stock of the latter company is owned by the policy- brought against him in connection with the fall of the Interna- 
holders of the Guaranteed Equity. tional. 

Dr. E. F. Morgenstiern has been granted a severance of trial 


from Toombs, with whom he indicted on a charge 


of grand larceny. 
Dividend Scale on International Policies 
The Missouri State Life Insurance Company, which 
the International business, announces that the current 


was jointly 


reinsured 
dividend 


scale of the International has been continued by its Board for 
the dividend year ending October 31, 1929. This announcement 


liberal treatment the International policyholders may 
the State that Company received no 
surplus reinsured this 


indicates the 
expect from 
participating 


Missouri since 


when it business. 


INTER-SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 
Increase in Capital 

of Directors of the Inter-Southern 

voted to offer stockholders 205,000 unsold 

now held in the Treasury at $5.00 a share, 
the ratio of for each 
stock owned, Warrants the right to subscribe to 

the new were present stockholders on November 20 

and they will expire December 20 if not exercised by the holder 

by that These warrants, the company announced, will be 
transferable. No fractional “rights” will be 
Purpose of the offering of the unissued stock, 

Arnett announced, is to increase the capital and surplus of the 

Inter-Southern, thereby making the capital and surplus structure 

of the company ifs rapidly increasing 

size and growth. in the company’s report 

for the first nine months of this year when insurance in 

including that taken over by reinsurance from the Cotton 

and North American National companies increased to $157,644,S74 
Continued on next page 
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Excellent parking and 
garage facilities 


Goeatihea th 


A five hundred room hotel 
located in the downtown sec- 
tion—only three blocks from 
the “circle.” 
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SPINK ARMS HOTEL 


INDIANAPOLIS 
WM. HOLT, Proprietor 
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INTER-SOUTHERN LIFE INSURANCE CO.—Continued 
from $122,822,663. There was in force at the end of the first nine 
months period of this year $22,135,866 of insurance taken over 
from the Cotton States and North American National, making 
the net increase for the nine months, exclusive of reinsurance, 
$12,686,346. 

New paid for insurance for the nine months was $27,702,791 
against $20,561,385 in the corresponding period of last year. 

The Inter-Southern Life Insurance Company has contracted with 
Veterans Club, representing the employees of the L. & N. Rail- 
road, for the installation of a pension system in which already 
17,000 workers of the railroad have signed. 

The nine months report of the company shows further that 
group insurance has increased from $8,317,850 as of January 1 
to $12,456,619 as of October 1. Bank loan insurance has grown 
from %492,805 at the first of the year to $1,277,876 at the end of 
September. 


INTERSTATE LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


History 

This company has been incorporated as a stock legal reserve com- 
pany under the laws of the state of Illinois on November 21, 192(, 
and was licensed on October 27, 1828. It began business on October 
29, 1928. The authorized capital is $100,000, the subscribed $100,- 
000 and the paid in cash $160,000. The par value of the shares 
is $100.00, they were sold at $160.00 thus producing a cash surplus 
of $60,000. There were no promotion expenses which is commend- 
able. The stock is to be increased $100,000 and surplus $60,000, 
in a short time. 

Management and Reputation 

This company is owned and controlled by its stockholders, and 
all profits belong to*them. 

The insurance men connected with the company, and their in- 
surance experience are: Edward H. Burke, formerly President 
Public Life Insurance Company of Chicago; Vice-President Acacia 
Mutual Life of Washington, D. C.; President of Niagara Life In- 
surance Company of Buffalo, New York; Branch Manager of Mu- 
tual Life Insurance Company of New York. 


Kinds of Insurance Written 
The company will write ordinary, and accident and health 
insurance on the non-participating plan. 


Forms of Policies Issued 
The company will issue the following forms of policies: Ordi- 
nary life, limited payment, Endowment and term. 
Insurance on women will be written on the same basis as men. 


Policy Provisions 
Cash values available after third year. Policy loan interest at 
6% payable in advance. Cash values are full reserve less sur- 
render charge. 
The form of disability benefits has not yet been decided. 
Double indemnity is issued. 


Officers 
President, Edward H. Burke; Chairman of Board, Major Geo. 
W. Jones; vice-president, Zopher L. Jensen; secretary, J. M. 
Surdam; treasurer, Zopher L. Jensen; medical director, Dr. C. 
H. Mammen: actuary, J. M. Surdam; superintendent of agents, 
E. J. Jensen. 
Territory 
Illinois. 
Form of Valuation 
Modified preliminary term (Illinois standard). Interest at 
314° C. 


LOUISVILLE LIFE & ACCIDENT INSURANCE CO. 
LOUISVILLE, KY. 


Changes Title to 
KENTUCKY STATE LIFE INSURANCE COMPANY 


This Company was organized in 1926 under the aforementioned 
title and began writing business in November, 1928. It is planned 
to have a capital and surplus of $300,000 divided into 30,000 shares, 
with a par value of $10 per share, the selling price being $20 per 
share. To date 20,000 shares have been sold and a 10% allowance 
has been made for the sale of stock. At present the Company 
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| writes only accident and health insurance but will issue a line 


of life policies the first part of 1929. 
Officers 

The officers of the Company are as follows: President, White 
L. Moss; Vice Presidents, C. F. Thomas and James C. Willson: 
Vice President and General Counsel, W. W. Thum; Vice President 
and Medical Director, Dr. Franck J. Kiefer; Secretary-Treasurer. 
B. F. Ewing. 

Directors 

The directors are as follows: White L. Moss; C. F. Thomas. 
formerly Insurance Commissioner State of Kentucky, formerly 
Vice President Inter-Southern Life Insurance Company, President 
Builders’ Finance Corp.; B. F. Ewing, Attorney at Law, formerly 
Judge Jefferson County Court; Chas. A. Haeberle, President 
Louisville Title Company, Vice President and Secretary Tit) 
Guaranty Trust Co., Director Standard Mortgage Co., Director 
Tennessee Mortgage Co.; George Ewald, President Union Central 
Bank, Louisville, Ky.; John T. Graves, Harris-Sellers Banking (Co. 
Versailles, Ky.; G. T. Dick, St. Matthews Bank and Trust (o.: 
Dr. A. T. McCormack, Secretary State Board of Health; Dr. Cur. 
ran Pope, Head of Pope Hospital; Blakemore Wheeler, Vice Presi 
dent and Treasurer, Wheeler Realty Co.; Garland D. Sledge. 
President American National Bank, Bowling Green, Ky.; Ray B 
Moss, Vice President Bell National Bank, Pineville, Ky.:; 0. L. ¢ 
Radford, American Surety Company; and B. H. Farnsley, Attorney 
at Law. 


LAW LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Changes Title to 
BUILDERS LIFE INSURANCE COMPANY 
This Company was incorporated as the Law Life on January 
27, 1928, and licensed September 18, 1928, with a paid-in capital 
of $100,000. The stock was sold at two for one and after organi- 
zation expenses the net surplus remained at $60,000. The Com- 
pany wiil transact business on the legal reserve life basis. 
Other details regarding this Company were published in the 
June ist issue of this paper. 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 
Paid For Business First Nine Months 

This Company reports a gain in the paid for business for the 
first nine months of 1928 of $10,272,702 over the same period of 
1927. The total amount of paid for business to date was $112,451.- 
000, the total paid for for September only was $10,426,000. The 
Company now has insurance in force of more than $560,000,000. 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Issues Policy No. 100,000,000 


The Metropolitan Life Insurance Company has issued Industrial 
insurance policy No. 100,000,000. The policy is a 15-year Endow- 
ment policy for Donaid C. Schneider, age 11 years, of Cedar 
Grove, N. J., and calls for the payment of $160 at maturity. 
The company’s first Industrial policy was written in November, 
1879, one year less than half a century ago. 

During the week Industrial policy No. 100,000,000 was issued. 
73,779 other Industrial policies were issued by the Home Office 
of the insurance company. The total insurance represented by 
these Industrial policies is approximately $14,750,000,000. 

The Metropolitan announces the following appointments by the 
Board of Directors: Haynes H. Fellows, M. D., to be an Assistant 
Medical Director; Earl C. Bonnett, M. D., to be an Assistant 
Medical Director. 


oes 


MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
MINNEAPOLIS, MINN. 


Report of Examination Favorable 
This Company was examined (Convention) by the Insurance 


Departments of Minnesota, Nebraska, North Dakota, South !)a- 
kota and Tennessee as of December 31, 1927. The report was 
very favorable and is dated August 2, 1928. The financial stat 
ment prepared by the examiners coincides in all respects with 
that filed by the Company and published by us in the 1°25 
Life Reports. There were no unusual items disclosed by tlie 
examination and hence we are not quoting the examiners’ co- 
ments. 
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MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Report of Examination Reviewed 
This company was examined (Convention) by the 
Departments of Illinois, Kentucky, Missouri, and Tennessee as 
of December 31, 1927. The report dated April 10, 1928 has only 
recently been received. As a result of the examiners’ readjust- 
ments in the assets and liabilities, the admitted assets as filed by 
the company and published by us in our 1928 Life Report were 
ehanzed. The assets were reduced $57,113 and the liabilities 
were increased $108,381, resulting in a decrease in the surplus of 
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165.494. The increased liabilities were brought about largely 
through increases in the present value of amounts incurred but 
et due, for total and permanent disability benefits in the 


not 
amount of $22,302; estimated amount payable for Federal, State 


and other taxes increased $48,278; the liabilities of the Accident 
Department were increased $16,262. Other minor deductions and 
increases resulted in a total deduction of $361. In addition to 


previously held 


thes» items the examiners set up a liability not 
by the company of $13,000 for the unpaid portions of a note 
guaranteed by the company, and $8,178 for interest and, rents 


advanced subject to a refund claim. The company’s income and 
disbursement accounts, as filed, were verified and no changes were 
made. The amount of past due interest of the company’s mort- 
gages on farm lands is large, especially in the States of Arkansas, 
Missouri and Oklahoma. According to the examiners the amount 
of cash on hand appeared to be unnecessarily large and the ex- 
aminers called attention to the fact that many of the company’s 
bonds were purchased from Caldwell and Company, whose officers 


practically control the Missouri State Life, and also purchases 
were noted from other investment concerns closely related to 
Caldwell and Company og its officials. It was the opinion of 


the examiners that the company had paid somewhat higher prices 
for some of the bonds than those quoted elsewhere. Referring to 
the real estate held by the company amounting to almost $5,500,- 
0). to which will be added, by foreclosures now pending, approxi- 
mately $2,000,000 more, the company will have $7,500,000 of real 
estate, of which amount $6,000,000 is farm land. The examiners 
werd of the opinion that the company has a serious problem 
to handle in disposing of these lands when due consideration is 
given to farming conditions in the Middle West, where practically 
all of this land is located. Extracts from the examiners com- 
ments follow: (Ed.—bold-face type is ours.) 


Comments on Financial Statements, Life Department 
“All of the items of income and disbursements are of the usual 
order and require no special comment except one disbursement 
item, Line 10. Experience rating credits to group policyholders, 
$117.740.46. This item represents refunds to Group policyholders 
based on a more favorable experience than that contemplated in 


the premium rates. 





Real Estate, $3,846,002.11 
“The company owns real estate of a book value of the above 
amount, located in sixteen (16) states as follows: 
No. of Book 
State Tracts Value 
EE. Gecancacunedednetaxbdeenecdeseete ste 2 $6,978.56 
EY ei bien e oe Cece adabdekesevedabeeesee 25 638,951.18 
REED bcd ee ntaearcedbedbedsasvedteeedseuceeas 7 46,361.17 
OEE wi cco thaedebineedides iscedsenceusbeownds 9 50,600.78 
SE site bch hdcctohnuediedet bhaeedé eae ceuees 2 26,313.88 
Ne ee Oe eee enaeieas 3 9,627.41 
ME * cndvidcccdwinesdesennececuesucsesess 10 480,731.49 
EE ed ey ee ebtecakeneeeennécekebes 54 2,.115,131.62 
DO i ei ee edenees ews eneudes 1 14,834.56 
££ eer Te 12 246,167.34 
PR ec cadcucsndansbesatedsedhecdesquaeesess 20 132,048.58 
EE Wiebe need ba daeoeseeniwxamaeates 4 88, 255,54 
DE Medlawebsccdeunedcuneeeséensdeeesds bode 148 $3,846,002.11 


‘The home office building of the company located at the corner 
of 15th and Locust Streets, St. Louis, Missouri, is carried by the 
Company at $1,080,026.87 which seems to be a conservative valua- 
tion, 

“The other real estate owned by the company is nearly all farm 
lands and distributed over such a large territory that it is ex- 
tremely hard to handle and look after them, or to derive any 
idequate income from them. 











- 








Real Estate Sales Contracts, $504,152.09 

“This item represents real estate for which contracts of sale 
have been executed, and on which, when such payments have 
been made, will be deeded to the purchaser and a mortgage loan 
will be executed for the unpaid balance. This amount represents 
the book value of the land in each case less the payments made 
on the contract as of December 31, 1927. This amount is prac- 
tically real estate in addition to the amount specified in the pre- 
ceding item. 


“These sales contracts are to be distributed as follows: 
No. of Book 
State Tracts Value 
Ee a 5 $15,746.32 
DD ob tence eed abane Wedenneseteseeeeaeeanenes 23 192,834.35 
Ns pee ieee eeeseeweseesusdeneernns 6 35,255.80 
DE Eiecctdtl sedeenesueees bdendecceneses 2 50,287.13 
I ited eden ibe tededbh econ eed ont 10 180,827.59 
Ee ee pe ee ee re 1 3,700.00 
DiS ud there ee eee Rae eceet ad ebeeneeden +s 1 25.00 
a ee ee ee 4 17,417.11 
0 ee 1 6,538.30 
ss inthe nninhn 2 oe nitin dads weahigibakmens we ebrwe 1 1,520.49 
53 $504,152.09 


“In addition to the amount of real estate, as set out above, the 
amount carried as mortgage loans to the Monarch Investment 
Company of $1,611,726.62 should be considered as real estate also, 
although the title is technically 


owned by the insurance company, 
as will be explained later under 


vested in the investment company, 
mortgage loans. 

“These two items taken together make almost five and one-half 
Million dollars worth of real and to this will be 
added by foreclosures now pending, a little more than two mil- 
lion dollars more of real estate, making a total, upon completion 
of foreclosures, of approximately $7,500,000.00 of real estate, about 
$6,000,000.00 of which is farm lands scattered over about twenty 
(20) 

“When we take into consideration farming 
middle west whyvre practically all of this land is located, it can 
readily be understood that the company has a serious problem to 
handle and dispose of these lands until they shall have been re- 
duced to such an amount as the company would be expected to 
carry under normal conditions, and it is apparent that it must 
take time and concentrated effort on the part of the company to 
work out the problem to a satisfactory conclusion. 

Mortgage Loans, $35,894,722.52 
“The company owns mortgage loans to the amount of $35,894,- 


722.52 on farm and city properties located in twenty-five states, 


estate owned, 


states, 


conditions in the 


as follows: 











State City Farm Total 
a Sida ae ties $474,649.75  $1,739,440.28 $2,214.090.03 
PE i dade aseesescens 27,604.32 4,519, 528.85 4,547,133.17 
a 1,331,176.11 3,825,377.01 5,156,553.12 
Colorado (loans and taxes) .......... 115,541.67 115,541.67 
DR .tecvueetebunnanee 715,386.57 102,000.00 817,386.57 
EE etivdcedédeadeweee 668,915.00 622,948.20 1,291,863.20 
Pn ceeddoetewevewoeces 1,433,981.20 232,705.50 1,666,686.70 
ee (eeWdennes ne” <~<cessemees 157,350.00 
Dt Kia dtdiedswedinwuetens ee” )=3§s is eoeneneuss 37,376.68 
Dt) Stsseedensseeecena. asedeanenes 248,294.81 248,294.81 
jj) Stet pctbeuseeece  weeadenes 200,000.00 200,000.00 
 iccnhenenenadee 374,000.00 40,000.00 414,000.00 
Pt hc ctneneendacnes LEGO SES.CO sc ccccccecs 1,530,555.00 
Pt ccneeseanenceis 8) 332,150.19 
(jj teccnecekeenee i ebecemenen 193,749.00 193,749.00 
ee 5,007,971.43 1,350,765.05 6,358, 736.48 
656 eteeee eee made 26,050.00 12,160.75 38,210.75 
Pe BD cccsvdideeeced 168,500.00 992,586.20 1,161,086.20 
Dt) 2 titeetedenaeese <eetnnnene 20,000.00 20,000.00 
iad il ai tire dee wtihe ibid Se) « ‘<aersenene 404,603.28 
pe ec eeeedadeas 1,721,102.53 1,194,796.30 2,915,898.83 
Pt <csandéneddsoiewadn ee . wseveenusens 183,075.00 
South Carolina .......... 11,250.00 46,172.23 57,422.25 
Pn. Géunidnewneeese GO03,035.00 ...ccccee. 603,035.00 
DD Saeessieetedenesuun 2,447 282.27 2,782,642.34 5,229,924.61 
ry eee $17,656,014.33 $18,238,708.19 $35,894,722.52 


Continued on next page 
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MISSOURI STATE LIFE INSURANCE CO.—Continued — 
“The total amount of mortgage loans shown by the company in 
its annual statement is $35.778,223.13, which is $116,499.39 less than 
shown by the above schedule. A considerable amount of real bs bs 
estate has been sold and mortgages taken for the unpaid balance Our rintin > 
of the purchase price and, on these properties on which the com- 
pany has taken a mortgage for part of the purchase price, it is 
the practice to set up a memorandum reserve to the amount of P 
the anticipated profit on the sale, and no credit is taken by the No matter how difficult—can 
company for this profit until at least 500 of the loan has been b . il d . kl 
paid. This memorandum reserve amounts to $116,499.39 and has € economica y an quic y 
been deducted from the book value of mortgage loans by the produced by methods we have 
company in its annual statement. . 
“It will be noted that these loans are almost equally divided learned in 90 years of printing 
hetween loans on city and on farm property, there being $17,656,- ° 
014.33 on city property, and $18,238,708.19 on farm property. experience. 
“Practically all of the loans on city property are in good con- 
dition and show very little past due interest, and, according to Whether financial reports, 
the appraisements on file, show good value securing the loans. 
The farm loans, on the other hand, show large amounts of past pamphlets or books, our night 
due interest, and this is especially true of the loans in the states ' . 
of Arkansas, Missouri, and Oklahoma, the amount of past due in- and day service insures prompt 
terest on the loans in these states being very large and sixty- deliver 
seven (67) of the leans, thirty-seven (37) in Arkansas, fourteen y- 
(14) in Missouri, and sixteen (16) in Oklahoma, being now in fore- 
c"osure. . 
“On December 31, 1927, a tetal of one hundred forty-nine (149) Let us estimate on your next 
loans, located in sixtoen (16) states, were in process of foreclosure, printing job. 
as follows: Arkansas thirty-seven (37), Arizona five (5), California 
sixteen (16), Colorado four (4), Florida two (2), Georgia seventeen 
(17), Illinois ene (1), lowa one (1), Kansas six (6), Missouri four- 
teen, (14), New Mexico twenty-three (23), Ohio two (2), Oklahoma 
sixteen (16), South Carolina two (2), Tennessee one (1), and Texas Burr PRINTING House 
two (2). 
“Practicnily all of the leans in foreclosure are on farm proper- 18 Jacob St. Beekman 2395 New York 
ties and the amount leaned on them was $1,727,051.65, with past 
due interest amounting te $208,833.54, accrued interest amounting 
to $61,779.78, and taxes paid by the company amounting to $138,- 
458.89, and to these items mittst be added the costs of foreclosure hes a a me —— : 
and ehtalalag title to the prepertivs. a nt, wl reas meee expense. ene siesourt State Life insurance 
"Reventy Ghee (00) tenus ease Geund te he emanee of taned v0 ompany takes no credit for any of this Monarch Investment 


quirements and the amount of such excess, including past due and 
accrued interest, according to our computation, totals $455,745.82. 
All of these loans, however, balances of purchase price 
due the company on the sale of real estate legally acquired by it. 
and for hereafter 


represent 


rensons set forth in regard to appraisal of real 
estate holdings, the excesses on these loans over the prescribed 
ratio are not deducted, because these properties would, under the 
usual practice of the Missouri Insurance Department, be admitted 


for their full appraised value as real estate and in their present 


situation, with the purchaser on the property, who has invested 
some money and is devoting some efforts to paying his obliga- 


tions, the company’s situation is improved over that of bare real 
estate holding. The company in its published annual statement 
charges has set up against the items, “Mortgage Loans” and “In 
terest Disallowed”, the sum of &38,835.84, which, in addition to 
the contingency investment reserve and the company’s policy as 
to enlarging that item, which to discussed 
designed to offset any shrinkage in values. 


is be hereafter, are 


Loans to Monarch Investment Company 
“The Monarch Investment Company was incorporated in Febru- 


ary, 1927, under the laws of the state of Arkansas, with an au- 
thorized capital of $250,000.00. The home office of the company 


is Marianna, Arkansas, and its officers are Burk Mann, president, 
W. G. Hoyle, vice-president, and R, B. MeCullough, secretary. 
Sixty-five thousand and seven hundred fifty ($67,750.00) dollars of 
the stock of the Monarch Investment Company was issued to R. 
Bb. McCullough, trustee, paid for by the Missouri State Life In- 
surance Company, endorsed in blank, and is in the possession of 
the Missouri State Life Insurance Company, and the payment for 
this stock was treated by the Insurance Company as an item of 
real estate expense. The remaining $184,250.00 of the authorized 
capital of $250,000.00 is still held as not issued. The Missouri State 
Life Insurance Company plans to reduce the capital stock of the 
Monarch Investment Company to $10,000.00, the stock to be issued 
as before, endorsed in blank, and to be held by the Missouri State 
Life Insurance Company, and to continue to regard all amounts 
already expended in connection with this company as an invest- 


Congpany stock held by it. 

“The purpose for which the Monarch Investment Company was 
organized was to take over and handle the real estate in the state 
of Arkansas which the Missouri State Life Insur- 
ance Company, the insurance company to pay all of the expense 
of operation of the Monarch 
traveling expenses in 


was owned by 

Investinent 
handling properties, taxes and 
properties and all other legitimate expenses. The insurance com 
pany is to receive all rents and income from the properties and 
all moneys received from the sale of the lands. 

“It clear that the Monarch Lnuvestment Company merely 
a subsidiary of the Missouri State Life Lnsurance Company, owned 
and controlled by it through the officers above named. 

“In pursuance of the objects for which the investment company 
was organized, the insurance company, during the year 12%, 
deeded to the Monarch Investment Company 135 tracts of land in 
Arkansas, taking, as payment therefor, a note and deed of trust 
from the Monarch Investment Company each tract for the 
amount of the book value of the land as carried on its books by 
the insurance company, amounting to $2,289,S68.60, and when these 
transfers were completed, the insurance company carried them on 
their books as mortgage loans instead of as real estate. 


Company, ineluding 


repairs on 


IS 1S 


on 


“During the year twenty-eight (28) tracts were disposed of \ ith 
a book value of S678.146.9S, leaving the amount still carrie: as 
Mortgage Loans $1,611,726.62. In checking these loans it was 


found that twenty-eight of them were in excess of legal req. ire 


ments, and the amount charged off as excess on them is Ss )is- 
215.10, and is included in excess items charged off hereto ore 
listed. 


No credit is taken by the company for any interest, ei: her 
past due or accrued, on these loans. 
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“Although this amount is carried by the Insurance Compan) 00 
its books as Mortgage Loans, the properties securing the 1]. .0s 
are to all intents and purposes still real estate owned by t!. ‘™, 
although the title to them is technically vested in the Mon: rch 
Investment Company. 

“The Insurance Company expects to derive considerable be: «fit 
from handling these lands in this way, mainly through a decr: ise 
in taxes, and the results to be obtained in the way of income : nd 
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9 sales from having a force at all times in touch with the situa- 
ion 2nd devoting their entire time to the operation and sale of 
he properties. 

“Tho experiment is yet too new to show any of these results 
end i cere would certainly appear to be considerable reason for 
oubt as to whether or not the plan is going to prove a profitable 
ne for the insurance company. 

“In examining the mortgage loans it was found that in a good 
many instances payments had been made on the principal of the 
note ond the payment not endorsed on the notes, also that install- 
ment principal notes and interest notes which had been paid, had 
not been returned to the borrower. This matter was called to the 
atten‘ion of the company, and it is promised that in the future 
care will be exercised along this line. 


prop y 

“The loans commented on in the last examination of the com- 
pany as being in bad condition have all been successfully dis- 
pose’ of, except two, Nos. 5043 and 5131. Number 5043 is now in 


process Of foreclosure, and the validity of the lien of the company 
as a first lien on Number 5131 has been confirmed by the Supreme 
Court and past due interest on the loan has been paid, which puts 
itin much more satisfactory condition. 

“It is noted that the appraisals in the 
great many of the properties securing mortgage loans, also of real 
were ago that they do not afford 
information as to values, a considerable number 
1919 and 1920, when real estate values were 


company’s files on a 


owned, made so long 
much real 
having been made in 
abnormally high. 


“While this is true in 


estate 


very 


regard to these appraisals, your exam- 
have for a number of reasons, reached the conclusion that 
no good purpose would be served, nor any additional protection 
for the policyholders be gained, by securing appraisals of any of 
the properties, and they are, therefore, not asking that any be 
made at this time. 

“The reason for this conclusion may be stated as follows: the 
unsettled condition of farming and the lack of market for farm 
lands over practically all of the territory where these properties 
are located render it impossible for even the most careful in- 
spector to fix a value on farm lands with any assurance that the 
value is even approximately correct, consequently, it could be of 
little, if any, value, and it could in no way alter the condition 
which confronts the company, nor be of any assistance to them 
in working out its final solution; furthermore, the company has 
been gradually building up a reserve which has reached $200,000.00 
and company officials verbally assured your examiners that this 
will be inereased at the rate of $100,000.00 per year. This assur- 
ance is subject to the reservation that if the amount of real estate 
charged off from the assets in a year equals or exceeds $200,000.00, 
ho additional reserve will be set up. In a year when the charge- 
off exceeds $100,000.00, the reserve to be set up will be reduced 
proportionately. 

Collateral Loans, $1,190,000.00 

“As of December 31, 1927, the company had collateral loans in 
the amount mentioned above. These loans were secured by 295,- 
H2.03 shares of capital stock of the Inter-Southern Life Insurance 
Company of Louisville, Kentucky, and 99,662 shares of the capital 
of the North American Life Insurance Company of Nash- 
Ville, Tennessee. These lonns were paid in full on Mareh 23, 1928, 
This payment was 


ners 


stock 


therefore are allowed as admitted assets. 
Verified by eash book entry and bank pass-book entry. 

“Accrued interest in the sum of $17,106.70 has been included in 
Nou-Ledger Assets in connection with this account. 

“In the annual statements filed for the year 1926 and 1927, page 
7, ‘Miscellaneous Questions,’ your attention is directed to Ques- 
tion 1, which reads as follows: 

“Total amount loaned during year to directors or 
Ollicers, to stockholders, not Total amount 
standing at the end of the year to directors or officers, to stock- 
holders, not officers (exclusive of policy loans).’ To each of these 
inquiries the company answered ‘None.’ 

“ineluded in the collateral loans held by the company during 
the year were to Caldwell and Company by Frank D. Mair, vice- 
President, $340,000.00; Caldwell and Company by Frank D. Mair, 
vice-president, $90,000.00; J. D. Carter, $274,000.00; J. D. Carter, 
$1! 3,000.00. 

‘Scrutiny of the stock records revealed the fact that Caldwell 
acc Company were stockholders of record from March 8, 1927, to 
Mcy 18, 1927, and that James D. Carter was a stockholder of rec- 
or! from March 25, 1926, to May 12, 1927, and that on December 


ang 


other 
out- 


the 


oflicers. of loans 


ol, 1926, had according to the stock ledger, three hundred seventy- 


five (375) shares of stock. Upon inquiry your examiners were in- 
formed that this James D. Carter and J. D. Carter, who executed 
the collateral loan mentioned above, were the same party. It is 
also noted that Rogers Caldwell, president and treasurer of the 
Caldwell and Company, is a stockholder in the Missouri State Life 
Insurance Company. 

Policy Loans, $16,237,346.31 

“This amount is included in the annual statement of the 
pany on December 31, 1927, as policy loans, but it includes in ad- 
dition to policy loans, past due premium lien automatic 
premium loans and disability liens. 

“These items of assets are all included in one file and the dif- 
ferent items of indebtedness for each policy are written on the 
outside of the envelope in a scheduled form which shows the 
amount of each item. A Llollerith card is prepared with the total 
indebtedness for each policy so that the total policy indebtedness 
be obtained by running cards 


colmM- 


notes, 


as shown by the cards can these 


through the tabulating machine. The ledger does not show the 
total of the individual kinds of indebtedness mentioned above, 
but only the control or total of all of these kinds. Since the 


Hollerith cards just mentioned, give a total of all kinds it is im- 
into the four sub-totals. 
above is accepted by the 


possible to separate the above amount 

“The premium lien mentioned 
company as payment of a policy premium with the condition that 
the tofal indebtedness including this note does not exceed the loan 
value of the policy. If the not paid when it 
due it is transferred from the premitum lien note account to the 
in the envelope mentioned 


note 


note is becomes 


policy loan account and placed above 
for this particular policy. 
“In very many difficult 


termine the indebtedness on a policy from the contents of the e 


instances if is somewhat to readily de- 


velope. Payments on principal or interest of policy loans and 
premium lien notes usually are not endorsed on the notes, and 
as the present policy premium record card usually has recorded 


on it only one amount for the loan or note (presumably the last) 
located only 
is frequently 


past history of payments on loans or notes can be 
by reference to other records. Also unpaid interest 
not endorsed on the note as being added to the principal of the 
loan. 

“Frequently policy loans that have been included in a later 
remain in the though still effective. Premium 
notes paid by being included in another note also are frequently 
left. 

“Since 


loan 


envelope as lien 


the contents of these envelopes do not always readily 
reflect the assets of the company and since looking to the volume 
of these policy loan transactions there was no means of readily 
locating any great number of the individual items on the books. 
in many the only clue to the correct amount of the 
asset represented by this class of indebtedness was a memorandum 
on the outside of the envolpe. Since a memorandum can be made 
on an envelope without the policyholder’s signature, this becomes 


a very unusual form of asset. 


instances 


“On account of the unsatisfactory condition of this file your 
examiners did not check this item completely. As a result of 
this partial check of these loans and notes, 6,194.81 has been 


deducted from admitted assets. 

“The company has assured your examiners it has adopted our 
recommendation already mentioned herein of recording all addi- 
tions and reductions on the back of the notes and loan agreements 
themselves. 


Bonds, $14,287,560.61 


“The company owns bonds which are distributed as follows: 

Name Book Value Par Value 
PETS ¢ netidewoesde4e4ebcbcduddwd SOS4. 568.20 $983,650.00 
ee ee Eo dt och eccedaceadedoeen 2.059.538.19 1,.980,000.00 
Pn? wiikenecedesekdcoresebewanoanes 2.722.384.96 2.648, 600.00 
DT. pti erebeunedeneiddetseawess 1,479.439.14 1,547, 466.00 
Ss pcawedeaeneceweeekens 2,170, 776.90 0,177,000.00 
POPTGHM GOVOPRMIONE 2c ccccccccccscccss 312,349.76 310,000.00 
od oid ebbannedeereent 1,598, 7038.46 1.573,000.00 


$14,287,560.61 $14,219,716.00 
“The following special deposits of bonds were verified by Cer- 
tificate from the respective depositories: 


se ait te a bees een earned $53,500.00 
NR ee 4,639, 750.00 
Insurance Dept. of South Carolina .................. 40,000.00 


Continued on next page $4,783,250.00 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 

“The deposit with the South Carolina Department includes bonds 
with a par value of $20,000.00 which are being carried by this 
department in the name of the Hartford Life Insurance Company, 
whose policies were reinsured by the Missouri State Life Insur- 
ance Company. 

“The remaining bonds are kept in the safety deposit vaults of 
the First National Bank of St. Louis, Missouri, where they were 
verified by actual count. 

“Accrued interest on these bonds in the amount of $211,306.59 
has been included in non-ledger assets. Market values were ob- 
tained from Scudders Books of Valuation of Securities, and found 
to be $44,718.39 in excess of the book value. The company, how- 
ever, because they amortize their bonds takes no credit for this 
item in their annual statement, and therefore no credit has been 
given in the foregoing financial statement. Some few bonds were 
not listed in Sceudders Book of Valuation and in these cases the 
market value obtained by the company was used. 

“Many of the bonds of the company were purchased from bond 
houses located in other cities, who in payment for the same drew 
drafts on the company, payable to the First National Bank of St. 
Louis. Upon receipt of these drafts the company is advised by 
telephone of the amount of the draft and a check is sent to the 
bank who holds the bonds in their custody giving the company a 
receipt therefore until such time as proper officers of the com- 
pany can go to the bank and place the bonds in their safety de- 
posit boxes. On December 31, bonds with a par value of $332,- 
000.00 were in the custody of the First National Bank and these 
were tranferred to the company’s boxes in January in the pres- 
ence of one of your examiners. 

“Numerous instances were noted when the bank failed to notify 
the company at the time the check was issued of the amount which 
applied to accrued interest and the total amount would be charged 
to the bond account thereby necessitating a future adjustment 
to transfer the accrued interest from the bond account to the 
proper account. This practice involves additional work for the Ac- 
counting Department which appears to be unnecessary and com- 
plicates a check of the records during an examination. It is rec- 
ommended that the amount of the accrued interest be ascertained 
at the time that the company is advised of the amount of the draft 
and the voucher be properly drawn so as to eliminate these future 
adjustments. 

“It was noted that many bonds were purchased from Caldwell 
& Company, whose officers practically hold the controlling stock 
in the Misseuri State Life Insurance Company. Purchases were 
also noted from other investment concerns which are closely re- 
lated to Caldwell & Company or its officers. From the best in- 
formation at hand it appears that the company has paid somewhat 
higher prices for some bonds than those quoted elsewhere. If the 
company persists in purchasing bonds from interested parties, 
it should realize that careful inspection of such purchase prices 
will follow and if the purchase price continues to be high, public- 
ity of such fact will be detrimental to the company. 


Deposits in Banks and Trust Companies 
“This item consists of the following: 





Non-interest bearing accountS...........ccccccccceces $129,698.48 
Interest bearing checking accounts.................. 3,.074,313.21 
TET TT TT TTT TTT TTT TTT TT 27 .500.00 

ee ee $3,231,511.69 


“These items were verified by certificates of credit received from 
the depository banks which were reconciled to the books of the 
company. The certificates of deposit were further verified by in- 
spection, except one for $7,500.00, which had been cashed on Feb- 
ruary 29, of the current year and which was verified by a cash 
book entry. 

“On some of the smaller accounts with depository banks, such 
bonds or collateral deposits are held to secure the deposit, and 
these were checked by your examiners. 

“Accrued interest on certificates of deposit in the amount of 
$350.00 and interest bearing accounts in the amount of $6,571.56 
have been included in the Non-Ledger Assets. Two accounts, 
namely, Bank of Italy, Fresno, California, and Crocker First Na- 
tional Bank of San Francisco, California could not be made to 
agree with the company’s book balances, the difference amounting 
to $4,255.44 has been deducted as an asset not admitted. 

“It appears that the amount of cash on hand is unnecessarily 
large. Reference to Schedule E in the company’s annual state- 





ment for 1927, which shows the largest balance on deposit in each 
month indicates an average largest monthly balance in excess of 
$5,600,000.00. It does not seem that the needs of the company 
require that much cash on hand, and an aggressive inves( ment 
policy would demand a larger interest yield than is ordinarily 
paid on bank deposits. 

“In this connection it is noted that in the American Nationa! 
Bank of Nashville, Tennessee, during the months of May to Ay 
gust inclusive, in addition to the checking account of the conipany 








carried a 4% time deposit of $600,000.00. The largest balance iy 
the checking account, on which the company received 2% interest 
indicates an average in excess of $297,000.00. In the Bauk of 
Tennessee at Nashville, Tennessee, the average largest monthly 
balance was in excess of $100,000.00 on which the company r 
ceived 2% interest. 

“In the Fourth and First National Bank of Nashville, Tennes 
see, in addition to the 26> checking account, whose largest averag 
monthly balance exceeded $380,000.00, (in May the largest balane 
exceeded $1,000,000.00, and in June exceeded $950,000.00) the cow 
pany was carrying a 4% time deposit of $300,000.00 from April tw 
July inclusive, and $600,000.00 from April to August inclusive. 

“Large balances are also carried in two banks in Chicago, oi 
in New Orleans, one in Boston, four in New York and four in 
Louis. St. Louis is the city of the home office and the nevd of 
large deposits there is apparent. Chicago and New Orleans ar 
the location of branch offices, as is also Nashville, but Nashvilk 
is a much smaller city than either of the others and it would 
seem that the activities of the company there would not warrant 
as large bank deposits as would be required in other branch 
offices. 

“The company is licensed to reinsure in all the states wher 
large deposits have been kept except New York and Massachusetts 

“None of these deposits were protected by depository 

“It is also noted that Paul M. Davis, President of the American 
National Bank in Nashville, is a member of the Board of Directors 
of the company, that Rogers Caldwell, J. D. Carter, E. J. Heitz- 
berg, and J. D. Mair, officers of the bank of Tennessee are stock- 
holders of the company, and that James E. Caldwell, president 
of the Fourth and First National Bank is a stockholder and di- 
rector of the company. 

Present Value of Amounts Not Yet Due For Total and Permanent 

Disability Benefits, $780,420.07 

“The company included in its annual statement $758,118.38. The 

claim records for the amount charged were checked and found 
to be substantially in accord with the amount charged by tly 
company on the basis assumed for these claims. However, 1! 
seems that sometime in the past all transactions with claims for 
premiums waiver in the event of a claim, were recorded on the 
basis of waiving the net premium and these claim records for 
future liability were also made on that basis. Later the claim 
payment in disbursements and the premium income from such 
payments were put on a gross premium basis, and a corresponding 
change in the future liability records for claims was overlouked 
When attention was called to this the company readily agreed that 
disability for future payment of these claims should also be on a 
gross premium basis, and especlally in connection with participat- 
ing policies on which policy dividends are paid. 
*“‘Your examiners made an approximate recomputation of th 
waiver of premium claims for the participating contracts «nd 
derived an increase in the above amount of $22,302.00. The in 
crease for claims on the non-participating policies were not re- 
computed as the difference between the net and gross premiums 
is small, 

“Item No. 17 for disability claims due and unpaid on the s:m 
basis was increased $626.00, making a total of $71,724.44. 


bonds. 


Dividends on Policies 

“The formula and resolution under which the company ay jor 
tions and computes dividends for participating policies, was 
adopted first on April 1, 1921, which date is the anniversary (at 
for every dividend year. This resolution is effective for one | eat 
only, but has been re-adopted each consecutive year since | hat 
date. This resolution covers in detail all forms of participa‘ ing 
policies that have been issued by the Missouri State Life In«<ur- 
ance company, and also for the participating policies of the Hirt 
ford Life Insurance Company. Numerous test checks of tics 
computations were made and the different schedules were found 
satisfactory. 

“Dividends due and left with the company to accumulate in 


oo 
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terest are credited annually with interest at 5% which is usually 
oe, more than the contract rate. 

“\ deferred dividend policy is credited provisionally with the 
same apportionment as a like annual dividend policy. The total 


of these provisional dividend credits are further credited with in- 
terest annually at 5%. Also the provisional total of annual divi- 


dend credits on each policy year is increased with each policy’s 


share of the credits forfeited by lapsed policies during the year. 
The ,.mount of such lapsed credits is such a portion of the entire 


total! lapsed credits as the deferred dividend credits for the in- 

jividual policy is of the total of such credits on all deferred divi- 

dend policies. 

“The rate of interest used for accumulating dividend credits is 
3) instead of 59 on Hartford Life policies. 

“\ separate set of manuscript cards is kept for each of the 
dividends reported at lines 20, 28, 40, 30 and 31. Test checks of 
each of these card files were made to the policyholders premium 
also the computations of dividends and the additions of 
these files were thoroughly test checked or completely checked. 
The errors noted were so slight no changes were made. 

“Item 29 includes dividends to June 30, 1928. 

Estimated Amount Hereafter Payable for Federal, State, and Other 
Taxes Based on the Business of the Year of this Statement, 
$426,101.08 
“This is a little more than $48,000.00 in excess of the amount 

reported in the annual statement made by the company due to the 
fact that when the annual statement was prepared correct amounts 
of taxes had not been computed and also due to the fact that 
there was omitted from this item the Missouri State income tax 
and some $20,000.00 tax on real estate that is due but not yet de- 
linquent, 

Suspense, $78,017.46 
“Much difficulty was encountered in analyzing the suspense 


cards, 


ac- 


count which was quite voluminous. No detail of the suspense 
itens was kept other than name and amount and it was neces- 
sary to inspect the original vouchers on each open item to ascer- 


tain the nature of the item. The general ledger control shows 
gross debits of $31,417.61, and gross credits of $106,888.79, making 
a net credit balance of $75,471.18 which the company set forth as 
a liability in its annual statement. Analysis of this account in- 
admissible items in the amount of $13,945.17, and 
items aggregating $91,962.63. The difference of $758,017.36 
as a liability in the foregoing financial statement. 


Comments on Health and Accident Statement 
Claims for Losses Accident and Health Department 

“No claim register kept in this department, a card index 
system being used. This is arranged alphabetically, and as a re- 
sult it was almost impossible to make an accurate check of the 
The company furnished the examiners with lists pur- 
to represent all outstanding claims as of December 31, 
The files in each of the cases shown in these lists were 
A large number of them having been paid since Decem- 
ber 31, the amount actually paid was set up as the true liability. 
This, of will account for the difference in the amount of 
liability shown in the statement rendered the various Insurance 
Departments and the report of the examiners making this exam- 
mation. 


dicates asset 


liability 
appears 


IS 


porting 
1927. 


checked, 


course, 


“In arriving at a reserve for claims incurred prior to December 
él, 1927, but not reported until later date, the company up 
of the amount paid on claims for the previous month. In 
this report the amount actually paid on incurred claims was used 
plus a ease estimate on claims that were still pending. The com- 


pinyv’s figures used in the 1927 statement are as follows: 


set 
‘ry 4 
thee / 


REE SchwndeSededidnnndesucvoceesecoeoenes $5,469.71 
RE . Dabcah bate ed wesw edeee see bknneeseessedews 2,658.36 
The amount actually paid plus case estimates on pending claims 
is of the close of this examination: 
MEE. wehuncexavax TTOCT TUT TT TTT TTT TTP rTTe $9,143.58 
DE stadnateneenieedenédnnsdendeensbseedens 5,658.96 


“Resisted claim files were inspected, and it appears that the 
‘ompany has good grounds for resistance in all these cases. The 
files in a number of sealed and compromised cases were inspected 
and from the information disclosed no just claim is scaled, and 


it is only when there is some doubt of the company’s liability that 


this is done, 

rhe Manager of the Claim Department informed your examin- 
ers that he was contemplating putting in a claim register in the 
llvalth & Accident Department. In our opinion this should be 
done at onee, 


Unearned Premium Reserve, $233,760.72 

“This item was tabulated from the Hollerith cards for the 
Commercial Accident and Health business and from the premium 
cards in the Group Accident and Health Department. It produced 
premiums in force amounting to $465,721.94, of which 50% or 
$232,860.97 was set up unearned. To this was added $599.75, 
premiums paid in advance, making a total of unearned premium 
reserve of the above amount. 

Items 9, 10 and 11 were carefully verified. 


Books and Records 


as 


General Comments 


“The books and records of the company are well kept, and 
furnish the necessary information, although in some instances 


they do not permit of ready verification. Recommendations were 
offered which if adopted, will result in the improvement and clari- 
fication of the handling of certain items. i 


“Periodical audits are made by a tirm of recognized accountants. 


“The company uses bookkeeping machines for keeping its ac- 
counts. As a result of this system the disbursement journal or 


General Cash Book has a carbon copy of the various entries in the 
accounts of the General Ledger and in disbursements 
both distributions and amounts were traced to the General Ledger. 
for the first six months of 1927. For the last six months of 1927 
the cancelled checks and vouchers were compared to the General 


checking 


Cash Book entries and such totals as appear in the Cash book 
were traced to the General Ledger. Extensive test checks were 
made in a similar manner for 1925 and 1926. 


“Extensive test checks of premium income of the Life Depart- 
ment were made from report sheets from agents and branch offices 


to cash journal, and cash journal entries for the year i927 were 
traced to the General Ledger. Test checks were made of other 


items of income. Miscellaneous journal vouchers were checked 
to the General Ledger so that a careful check of all General Led- 
ger entries was made for 1927. In all was 
made through the various records to the source of original entry 


to indicate that the items were being properly handled. 


eases sufficient check 


Capital Stock Records 


“Much difficulty was incurred in making a check of the out- 
standing stock certificate stubs. This is due in part to the un- 
usual activity in the market of this stock. When the capital stock 
Was increased in 1927 large blocks were sold to brokerage firms 
who placed them on the market. The market on the stock has 
been very active, many certificates coming into the office daily 
for cancellation and reissue. From January 1, 1928 to March 11 


1928, 4039 certificates were cancelled and reissued. The large vol- 
ume of transfers almost of the capita! 
stock records in the secretary’s office, and because of the unusual 


necessitated constant use 


amount of work entailed postings were delayed and many can- 
celled certificates were not attached to the stubs. 

“Because of this condition it required much more time and 
work to balance the certificate stubs than is ordinarily required 


for such a verification, 
“In checking these stubs the following practices were noted: 
“The date of cancellation is not always on the cancelled certifi- 
cate, so that it would be impossible to check open stubs as of any 


date other than the date the check is made. 


“Many certificate stubs are not receipted. ° 

“Many unused certificates are not cancelled, although some of 
them have been signed by an officer of the company. 

“Some certificates have been cancelled by drawing across the 
face of the same with a blue pencil. 

“In many instances certificates were lost and instead of pro 


curing a lost affidavit and securing the same by an indemnifying 
bond, a new certificate was issued and marked duplicate. This 
leaves two open stubs for the same certificate. 

“These practices, however, are confined to transactions during 
past years and are being avoided in the current administration. 


Settlements with Policyholders 

“A test check was made of a number of the vouchers recording 
the settlements with policyholders when the policy terminates 
because of indebtedness, or is surrendered for cash, or paid-up in- 
surance, or lapses and extended insurance. With the exception 
of a few errors, which were invariably in favor of the policy- 
holders, these transactions were substantially correct. The most 
frequent source of difference was due to the fact that extended 
insurance is granted to the nearest month and when the net pre 
mium fer the term was recomputed it could differ somewhat from 
the cash value and still conform to the company’s rule for this. 
benefit. Continued on next page 
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Claim Settlements, Life Department 

“A complete check of the claim register was made, and all open 
files as of December 31, 1927, were carefully examined. A large 
number of these claims have been paid since the beginning of 
the examination, and it is noted that the company carries ample 
reserve on outstanding claims at all times. 

“All resisted files were inspected, and it appears that the com- 
pany in all cases has grounds for resistance. In most cases the 
full amount of the policy is carried as a reserve. 

“An extensive test check was made of rejected claims. 
indicate that the company does not reject a claim until 
thorough investigation as to the merits has been made. 

“A fairly accurate claim register is kept, and the files are in 
excellent shape at all times, and indicate that the company is very 
prompt and fair in the settlement of claims. No claim is 
scaled without just cause, and not until a thorough investigation 
has been made. All such files were carefully examined, with this 
result, There are some improvements to be made in the claim 
register before it is complete. Some recommendations in this 
connection were made in the report of the last examination which 
have not been carried out. 


The files 
after a 


Agents and Agency Contracts 
“The company has a well organized and effective agency force. 
The organization is partly on the branch office system, and partly 
on the General Agency System. Agency contracts provide a sched- 
ule of first year commissions of about 65° graded. The plan of 
the agency management is gradually to reduce acquisition cost 
without impairment of efficiency.” 


New Rates and Policies 

Effective November Ist, the Missouri State made several changes 
in rates and issued several new policy forms. It has prepared 
Insurance with Life Income at Age 60 contract similar to 
the contract it now issues with the Income at Age 65, a new 
Life Paid-Up at Ages 60 and 65 policy non-participating 
plan.” The Annual Dividend Term policies which have heretofore 
been renewable as well as convertible will hereafter be non-re- 
newable and will be written on the 5 and 10 Year Term plans 
renewable Term policy the Company will offer 
is a new 5 Year Term non-participating contract which is both 
convertible and renewable. A new Ordinary Life Preferred Risk 
contract is also announced but this was fully reported upon in 
the November 1st Life News. In place of the old Ordinary Annual 
Life Dividend policy, which is by this announcement withdrawn, 
the Company offers an Ordinary Life Endowment at SS contract 
at approximately the same rates. The Company's total disability 
rates have been revised and increased, which is in line with the 
changes a great many companies have made in the past year or 
so. The rates for the new contracts and the new disability rates 
for the old contracts are shown here:fter. All of these changes 


a new 


on the 


only. The only 


have been announced and extracts published in our Weekly Bul- 
letins of October 30 and November 13. Key to symbols given 
below: A.D.=—Annual Dividend; N.P.—Non-Participating; -=—New 
Policies ; +— Old Policies. 
+ Ordinary Life N. P. (Par. after 20 Yrs.) 
Age 20 2 30) 3) 1() 1 D0 DD 
Age 20 2) 30 30 1) 45 D0 D») 


i $14.51 $16.12 $18.36 S20.82 $24.56 $29.95 $37.26 $47.60 


With W. P. 144.75 1641 18.74 21.381 25.28 30.91) 38.64 49.65 
With M. I. 16.73 18.64 21.24 24.17 28.52 34.72 43.07 54.82 


+20 Payment Life N. P. (Par. after 20 Yrs.) 


er es «aseee $21.76 $23.68 $26.02 $28.89 $32.47 $37.09 $43.66 $52.94 
With W. P. 21.92 23.SS 26.27 29.25 33.01 37.97 45.04 55.03 
With M. I. 24.77 26.88 29.40 32.48 36.30 41.78 49.47 60.20 
+ 20 Pay Life Increased Benefit N. P. (Par. after 20 Yrs.) 
mee. FE. oseece OE 9.46 $31.33 $33.55 $36.22 $39.47 $43.52 $49.15 $57.78 
With W. :. 29. G7 31.59 33.SS 36.66 40.12 44.55 50.69 60.05 
With M. I. ... 32.52 34.59 37.01 39.89 43.41 48.36 55.12 65.22 


+t Endowment at 85 


mee FO. cvsucd $18.95 $21.21 $24.08 $27.79 $32.67 $39.21 $48.47 $61.35 
With W. P. 19.25 21.58 24.56 2842 33.52 40.40 50.18 63.87 
With M. I. 21.23 23.81 27.06 31.28 36.81 44.21 54.61 69.04 


+ 20 44 ae A. D. 


Reg. Pr. ...... $29.08 $31.50 § ) $37.92 $42.31 $47.95 $55.68 $66.58 
With W. P. 29.29 31.76 poe 38.38 43.00 49.08 57.43 69.21 
With M. I. 32.14 34.76 37.86 41.61 46.29 52.89 61.86 74.38 


+20 Year Endowment A. D. 


mae. Bhs cvcece $47.96 $48.78 $49.83 $51.25 $53.32 $56.52 $62.03 »70.7) 
With W. P. 48.31 49.18 50.31 51.588 54.19 57.85 63.98 73.49 


With M. I, . 49.72 50.84 54.40 57.48 61.66 68.41 75.6% 
+ Life Income at Age 60—S$10 Per Month—N. P. 


52.32 


ee Be -ccvcee $22.45 $26.83 $32.92 $42.02 $56.32 $79.73$128.72 
With W. P. 22.73 27.20 33.40 42.67 57.24 81.06 130.75 
With M. I, 24.18 28.76 35.07 44.45 59.12 82.98 132.55 

+ Life Paid-up at Age 60—WN. P. (Par. after 20 Yrs. 
SS. are $15.66 $17.84 $21.01 $25. J $32.47 $44.07 $66.92 
With W. P. 15.86 18.08 21.31 25.69 33.01 44.81 67.97 
With M. I, 17.84 20.31 23.81 28.55 36.30 48.62 72.40 


October Paid Business 
Representatives of the Missouri State Life Insurance Conipany 
turned in a total of $51,498,595.00 paid for business during th 
month of October, 1928, according to Company officials. This 
amount includes both group and ordinary life business and repre 
sents an increase over October, 1927, of $25,478,915. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, I 
Regarding Re-Rating Plan 

In reply to a request of ours regarding the possibility of this 
Society's re-rating on an adequate rate basis, the Society advises 
us at this time that its Executive Council or managing officials 
have reached no definite conclusion nor formulated any plan re 
lating either to changes in rates or in benefits to be recommended 
for adoption at the next Head Camp meeting. However, it is 
rumored that the subjects will be taken up at the above men 
tioned meeting for a definite decision. 


MUTUAL LIFE ASSOCIATION, 
RICHMOND, VA. 
Changes to Legai Keserve Lasis 
History 

This Association was licensed on February 9, 1925, as a mutual 
benefit fund association. The present title was adopted on July 
17, 1928, and by a charter amendment provision was made for 
the writing of business on the American Experience Table rather 
than the National Fraternal Congress Table. The Company, how 
evere did not transact any business on the Fraternal Table, all 
business being written according to tha American Experience 
Table, and the charter provision is simply a minimum requir 
ment. For the time being the Association is writing insurance 
up to $5,000, the excess as well as all sub-standard ana double 
indemnity risks being reinsured. At the present time the Com 
pany has over $3,000,000 of insurance in force on the American 
Experience 344% basis. 
Management and Reputation 

The Company advises us that Hill Montague, Vice President 
and Counsel, and Dr. Wm. H. Parker, Medical Director, have 
had general insurance experience for about twenty-five years 

Kinds of Insurance Written 

The Company will write Ordinary and Industrial life insurai 
on the participating plans. Insurance is written 
lives of masons and their families. 


only on 


Forms of Policies Issued 
Besides the usual policies the Company writes insurance on 
children and also issues riders covering double indemnity and «is 
memberment for accidents. 


Policy Provisioins 


Cash values available after three and four years. Policy joan 
interest at 6%, payable in advance; annual dividends, if «sy. 
after fifth year. Surrender charge not to exceed 14% of fice 


amount. Disability 
and monthly 
ability 


benelits take the form of premium wai: 
income for disability occurring before Age 60. |)is 
is considered permanent in case of loss of limb or si. lit 


by accident. Double indemnity is on the standard form dl 
covers up to Age ty. Offic rs 
ers 

President, William H. Adams; Vice l’resident and Counsel, || il! 


Montague; Secretary, F. N. Jennings; Treasurer, Jesse H. Binfo d: 


Medical Director, Dr. Wm. H. Varker; Actuary, Hill Montag:, 
Jr. Directors 

Adams, William H.; Montague, Hill; Jennings, F. N.; Binferd, 
J. H.; Parker, William H., Dr.; Gay, P. A. 


Territory 
The Company is licensed in Virginia, 


Florida and the District of Columbia. 


Tennessee, West Virgi: 3. 


December 1, 1928 








+ et ot ot et OS 


»70.70 
o49 


78.66 


Comi pany 


ring the 
Ss. This 
idl repre 

of this 


advises 
Officials 
plan re 
lmended 
‘r, it is 
ve men 


mutual 








mm July 
ade for 
? rutiivl 
Vy, how 
ble, all 
MCTIC IC 
‘equine 
Surin S 
double 
4 Com 
hericuu 
esident 
have 
Cures 
UPriaive 
Oli it 
ice nl 
id cis 
\y | il 
fF ay, 
f 1.ict 
Wil I 
s if 
ik ul 
l, il 
anfood 
tapil 
nford 
gina 


December 1, 1928 


BEST’S INSURANCE NEWS (Life 


Edition) 





Life Reinsurance Is Our Only Business 


North American Reassurance Company 


Camrence M. Cathles, President 


250 Park Avenue, New York City 





Form of Valuation 
American Experience 34% 
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MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

James Timpson Passes Away 
* James Timpson, Second Vice-President and Financial Man- 
ager of The Mutual Life Insurance Company of New York from 
May 14, 1906, to August 1, 1928, passed away October 26, 1928S. 
Mr. Timpson had been in poor health and retired from 
service August 1, 1928. At the time of his retirement he was the 
Company’s dean in length of service. 

Mr. Timpson was born in Brooklyn, New York, on 
8. 1861. He entered the service of the Company in 1877 as a clerk, 
transferred to the Cashier’s Department, and later served 
in the Treasury Department. He had a natural aptitude for mone- 
tary affairs, and was ambitious and industrious; and he acquired 
a deep knowledge of finance and developed a into 
monetary questions. In January, 1895, he was 
Treasurer of the Company, and in May, 1906, Second Vice-Presi- 
dent and Financial Manager. He had deservedly a high standing 
as a financier. 

lle was a director of the United States 
Company and other financial institutions. 

The Company notes his passing with regret and pays tribute 
ability and faithfulness in discharging the duties that 
formed his life work. 


active 


December 


wis 


insight 
Assistant 


keen 
made 


Mortgage and Trust 


to his 


MUTUAL TRUST LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 

Policyholders Rating Now “Excellent” 

because of the extremely favorable dividend scale 

Company has adopted for next year for the distribution of divi- 

dends to its policyholders, it will now receive the rating “Ex- 

cellent” from us since it was the item of net cost which operated 
previously to give it a “Very Good” rating. 


which this 


The increase made in dividends is a very large one and puts 
the Company among the low cost group. 

Subseribers are asked to make this change in rating in any 
publications which they are now using. 

illustrations of the new increased scale are shown here: 

(Dividends) Ordinary Life Preferred Risk $5,000 

Age 25 35 45 nD 

Age 25 30 45 DD 
PU xéadeinne $77.76 $102.54 $146.00 $227.27 
BU. Bitdvens 8.60 9.45 10.25 10.70 
Be Ditvewess 9.25 10.40 11.60 12.70 
BO. Gieseseve 9.90 11.35 13.00 14.75 
SM,  Giiessans 10.55 12.35 14.40 16.85 
a 11.25 13.40 15.85 18.90 
(a 15.10 18.85 23.50 29.25 
St. Biaiisecs 19.55 24.85 31.60 39.25 
} ere 24.50 36.40 39.80 48.30 


(Net Costs) Ordinary Life (Endowment at 85) $1,000 


Paes neucewne $19.95 $26.01 S36.71 SO6.SS 
., Aa 15.76 21.29 30.99 1S.S4 
Yr. et lel tre oe 16.65 21.13 30.71 4S.35 
Yr. ietdwexwn 15.54 20.96 SUL.45 17.82 
Yr. Diwewes 4 15.42 20.79 80.15 17.50 
Yr. Tr hdow aes 15.29 1) GO 20.85 46.70 
J 14.62 19.56 28.12 43.66 
Sf 13.86 18.353 26.05 10.02 
i 12.92 16.87 23.67 38.07 
(Net Costs) 20 Payment Life (Endowment at 85) $1,000 
re S28.30 $34.42 S44.15 $61.68 
Yr. as aes ob tase 6 25.81 29.39 os. 16 eed. ted 
i See 23.62 29.15 37.80 52.89 
Yr. ee 23.40 2S.S7 See Jo.’ 
Yr. ihe ee oer 23.18 28.59 37.06 D1.74 
Dee Mkkésewee 22.95 28.28 36.05 51.10 
a Ceeetewee 21.66 26.65 34.40 17.S4 
De” ae kaweede 20.14 24.65 31.77 44.75 
a abbeceens 18.25 22.29 28.94 2.76 
(Net Costs) 20 Year Endowment—$1,000 
PO ccneeewn $46.93 $48.65 $53.03 $65.35 
ah Di dew ees 41.80 43.08 16.66 56.96 
ee”  Bebenwews 41.39 42.66 46.20 26.058 
Yr. ee 40.96 42.22 1.70 55. 7a 
2 ee 40.51 41.76 15.24 55.14 
Yr. wa eae ee 40.03 41.28 $4.75 4.47 
See 37.35 38.57 41.87 51.05 
a ae cceees 34.12 35.31 38.57 AT.ST 
ee mebadeenes 30.15 31.45 35.20 . 46.3 


NATIONAL UNION LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 


History 
This Company has been incorporated as a_ stock legal re- 
serve company under the laws of the state of Washington on 
April 18, 1928, and was licensed on November 5, 1928. It began 


business on November 5, 1928. The authorized capital is $250,000, 
the subscribed $250,000, and the paid in in cash $100,000. The par 


value of the shares is $100.00, they were sold at $150.00 thus pro- 


ducing a cash surplus of $50,000. The promotion was handled 
entirely without expense by the board of directors and officers 


which is commendable. 


Management and Reputation 
The company is owned and controlled by its stockholders, and 


all profits belong to them. 

The insurance men connected with the company, and their 
insurance experience ares G. I. Toeys, President, has had 14 
years insurance experience as a vice-president of the Western 


Union Life and is very familiar with all phases of the Life In- 
surance business; F. E. Dunton, Secretary; O. R. Wagner, Treas- 
Continued on nert page 
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NATIONAL UNION LIFE INSURANCE CO.—Continued 
urer: C. E. Wagner, Asst. Secretary; and R. H. Horne, Superin- 
tendent of Agencies; have had insurance experience in various 
executive and field offices. All came directly from the service of 
the Western Union Life. 
Kinds of Insurance Written | 

This company will write ordinary insurance on the non-partici- 
pating plan. Forms of Policies Issued 

The company issues the following*® forms of policies: 
Life, Limited Pay Life, Endowments and Terms. 

Insurance on women is written on the same basis as men. 


Ordinary 


Policy Provisions 


Cash values available after 3rd year. Premium loan insurance 


is automatic. Policy loan interest at 6% payable in advance. 
Cash values are full reserve less surrender charge of not ex- 
ceeding 114% of the face of policy. Disability and Double In- 


be written until after Jan. 1, 1929. 


Gross and Net Lines 
Amount limits (ages 25-50): Life and Endowment $25,000; Term 
$25,000: retains $5,000. 
S20. ! ; retains &) Officers 


demnity will not 


President, G. I. Toevs: vice-presidents, H. H. Hebert and J. 
W. Burgan;: secretary, F. E. Dunton; treasurer, O. R. Wagner; 


medical director, A. T. R. Cunningham; asst. secretary, C. E. 


Wagner: superintendent of agents, R. H. Horne. 


Directors 
Dr. T. M. Ahlquist: H. M. Blakely, Pres.; J. W. Burgan, Vice- 
Pres.: Arthur W. Davis; Roy R. Gill, Vice-Pres.; H. H. Hebert, 
Pres.: W. P. Hopkins, Vice-Pres.; R. Insinger, Gen. Mgr.; Mau- 
rice Lindholm; J. P. MeGoldrick, Pres.; George A. Phillips, Pres. ; 
R. J. Stephens, Pres.; W. H. Thomson, Dist. Mgr.; G. I. Toevs, 
Vice-Pres.; and 8S. P. Weaver. 
Territory 


Washington. 
Form of Valuation 


Modified preliminary term (Illinois standard). Interest at 344%. 


Ordinary Life 

Age 2h obeD 45 5D 

Age 2D 3o 45 5O 
:  Keccuewa $16.25 $21.58 $31.28 $50.05 
With W. P. 16.45 21.89 SL.SG 51.40 
ae oes Bs anece 18.21 24.05 34.69 55.54 

20 Payment Life 
en Te sséeadns $24.56 $30.33 $39.32 $55.73 
With W. P. 25.00 30.56 39.85 57.12 
Weeem BE. Ei: ceces 27.18 on. 94 42.71 61.26 
20 Year Endowment 

Pe  ccendeus S101 $43.27 $47.36 S5S.41 
With W. P. 42.11 43.58 48.04 59.90 
an a ms «essen 43.15 44.96 DO.SS 63.51 


Endowment at 65 


i, Se $19.93 $28.80 $47.36 
With W. P. 20.14 29.14 48.04 
own Mh ekece 21.75 31.05 50.38 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Facts Regarding New Building on the 


Madison Square Garden 
to Fourth Avenue, 26th to 


Site of Old 


Madison Avenue 27th Streets, New 
York City. 

The demolition of Madison Square Garden was started May 5th, 
1925, excavation began August 24th, 1925, general construction 
August 22, 1926, and the building planned for occupancy November 
1, 1928. The Company will move from its old building at 346 
Broadway on November 15, 1928. The total ground area of the 
new building is 81,696 square feet; rentable floor area 925,000 
square feet; cubic contents 21,505,000 cubic feet; total height of 
building 617 feet above ground. The building is thirty-four 
stories in height and there are five basement levels below ground. 

The New York Life with about 3,500 employees will occupy 
approximately 600,000 square feet for its Home Office. The form 
of the building arises from the requirgments of the set-back law. 
There are 34 stories above the ground with three stages of set- 
backs. The first offset occurs at the fifth floor and extends to 
the 13th; the second at the 14th. At the 26th story it sets back 


in two wings on the easterly and westerly ends only and rises 


sheer in the central portion 114 by 109 feet from the 13th story 
to and including the 34th story. It is capped above the liie 
stone which covers the steel skeleton to the top of the 34th floor 
with a golden pyramidal roof on which rests a so-called “lantern” 
the top of which is some 617 feet above the street level. 

The building was designed by Cass Gilbert, and built by Paul 
Starrett, and was inspired by Studies of old European exam) les 
of towers, town halls, and civic buildings of France and the 
Netherlands. 

NORTH AMERICAN LIFE ASSURANCE COMPANY, 

TORONTO, ONTARIO, CANADA 
Two New Policy Forms 

This Company has recently announced two new forms—the 
Advance Protection Policy and the Life Preferred Plan. The 
former contract provides for insurance at a low initial cost, with 


gradual increases in the premiums for seven years, after which 
they remain the same. The Life VPreferred Plan provides ton- 


premiums, and 
slightly 


participating insurance with correspondingly low 
at the end of seven by the payment of a 
premium, the becomes participating. 


years, higher 


contract 


NORTHERN STATES LIFE INSURANCE 
HAMMOND, IND. 
Control Not Purchased 
We recently received information to the effect 
control of this Company had been purchased by 
and associates, who, through the Insurance Investment 
tion of St. Louis, Mo., control the Farmers National Life Insurance 
Company, the Federal Reserve Life Insurance Company and the 
Agricultural Life Insurance Company, but Mr. Wilson has advised 
us as follows. 
“We have not bought nor contracted to buy any of the stock 
of the Northern States Life.” 


COMPANY, 


the stock 
Wilson 


Corpora 


that 
Massey 


tegarding the reinsurance of the Western Reserve Life Insur- 
ance Company, we have written a great many letters to the 


Northern States Life requesting information regarding the terms 
of the reinsurance contract under which it took over the 
of the Western Reserve Life Insurance Company of Muncie, Ind., 
but the Company has not answered any of these requests. We 
have also written several letters to the Insurance Commissioner 
of Indiana but to date no reply has been received. 


business 


OLD COLONY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 

Result of Recent Examination 

This Company has recently been examined by 

Department of Illinois, lowa and South Dakota 

31, 1927. A major portion of the Company's assets is 

in its Home Office Building and certain Florida real estate. 

are advised from authoritative sources that the examination 


the Insurance 
as of December 
invested 
We 


will 


show the value of the Home Office Building as approximate!) 
$3,567,000 and the Florida real estate as $660,000. It seems as 
though the actual present value of the Home Office Building is 


disputed by various parties connected with the examination, aid 
that the value of the Florida real estate is questionable. The 
presence of these two items in the Company’s assets are, we «re 
informed, seriously affecting the financial standing of the Com- 
pany. Our information indicates that an outside indepen- 
dent investigation of the Florida real estate sets the estimated 
actual value of this property at from $150,000 to $200,000. We «are 
in receipt of reliable information to the effect, through a Chicago 
attorney, that the Company is endeavoring to secure a purchaser 
for its business and at the same time is considering several proj0- 
sitions to sell its Home Office Building for in excess of $3,500,000. 
If the latter plan is not carried through the business of the Cor- 
pany will probably be reinsured. We understand that if the build- 
ing is sold for this price the financial position of the Company will 
be satisfactory and the Company will be continued but probally 
under new management. 

As a result of the present examination the Insurance lie 
partment has discovered a mistake in the valuation of the Com- 
pany’s surplus as of December 31, 1927. The Department claims 
the surplus as of that date should have been $118,000 instead of 
$173,000 as estimated by the Company and published by us in 
our Life Report. 

A number of companies have reviewed the business with (he 
intention of reinsuring or consolidating it but it 
though a satisfactory plan could not be decided upon. 
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| story up OLD LINE LIFE INSURANCE COMPANY, PEOPLE’S LIFE INSURANCE COMPANY, 
~ lite MILWAUKEE, WIS. FRANKFORT, IND. 
1 floor 





“lantern” Reduced Rates Report of Examination Reviewed 
4 — lick S ew, mere, Sameer gn ioe its a Life This Company was examined (Convention) by the [Insurance 
laine pan Pr orred Ce, Saeneey Life Monthly Income and 15 Payment Departments of Indiana, Michigan and Ohio as of December 31. 
Spe pn Li policies. The new rates are shown here: 1927. The statement prepared by the examiners shows naw ral 
changes over that filed by the Company and published by us in 
Ordinary Life Preferred Risk—$5,000 the 1928 Life Reports, as follows: 
_ Age 20 25 30 30 10) 45 50 DD 
IPANY, Rec. Pr. .. $6740 $75.50 $85.95 $99.55 $117.50 $141.75 $174.95 $222.30 Examiners’ Report Best's Report 
With Dis. es a oe aeewe ees $1,549,659 
en No. 1 .. 68.05 76.30 86.95 100.80 119.15 144.05 178.35 227.55 1,001,005 Total Disbursements .............. 987,980 
lan. ‘The with Om. aia ia : z ee Bi at rie hs 0,679,588 Admitted Assets ...............6.. 5,669,636 
cost. with 2 we 22.95 81.65 92.65 107.15 126.55 152.55 188.40 241.20 50,000 Contingeney Reserve .............. 86.715 
ter which ' . : ‘i 333,07) Surplus and Unassigned Funds .. 500,000 
Ordinary Life Monthly Income $25—Commuted Value $4,350 
Ides Hone Boe Pr... $58.64 $65.69 $74.78 $86.61 $102.23 $123.32 $151.21 $193.40 
paens, ane With Dis. ) The increase in the surplus is accounted for by the transfer 
ly higher No ie n9.20 GO.3S 75.65 87.70 103.66 125.32 155.16 197.97 of that portion of the contingency reserve, not authorized by the 
With Dis soard of Directors, to the surplus account. The net result of the 
vo 2 .. 6347 71.04 80.61 93.22 109.92 132.72 163.91 209.84 changes in the liabilities was an increase in the surplus account 
IPANY, of $33,575, while the contingency reserve was decreased $36,715, 
2) Payment Life Preferred Risk $25 or a total reduction of 335,140. The income and disbursement ac- 
Reg. Pr. .. S51L.S0 856.33 $61.78 $68.50 S76.SS $87.68 $104.10 $124.18 counts were increased largely by the inclusion of an item of 
the stock borrowed money, which was repaid in the same year, in the 


With Dis. 
amount of $13,000. An investigation of the death claim register 


, Wilson No 1 o.. 682.000 56.60 62.13 GS.9S) T7.638  SS.SS 105.93) 127.08 ; 
Corpora With Dis of the Company showed that all just claims were paid promptly 
yee No. 2... 54.68 59.53 65.30 72.40 81.23 93.35 111.70 134.88 | "UPON receipt of due proof. The examiners remarked that the Com- 
and the pany was exceptionally fortunate as regards their mortgage loan 
S advised 15 Payment Life—$1,000 account, they having acquired title to only nine parcels of real 
Reg. Pr. .. $25.15 $27.31 $29.91 $33.05 $36.89 $41.66 $48.84 $57.38 | estate through foreclosure. It has been the practice of the Com- 
the stock - ' :; = tie en ‘ 
With Dis. pany to confine their mortgage loan investments to the State of 
No. 1 .. 2.23 27.41 30.04 Seed 7.15 42.02 49.51 58.51 Indiana, and largely to the home county of Clinton so that thor- 
fe Insur- he ; ; i mane ; ; , 
' + With Dis. ough familiarity with the conditions is responsible for the very 
S 0 it’ 4 ‘ ‘ | tet ‘ . ‘ . *)> *) *) : - ~ . - ° . . . . 
No. 2)... 26.55 28.86 31.60 34.90 38.90 43.86 51.85 61.70 satisfactory showing made in this respect. 
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2 HORTLY after the first of the year The Minnesota Mutual plans to 
seems as enter Mississippi for intensive cultivation of the State. Mississippi 
= © is a particularly fertile field for an aggressive, well-managed Company. 
le. The ‘4 . . — , 
og igo Chere will be attractive General Agency opportunities in the Central 
he Cow- and Southern portions of the State. The Northern part is to be handled 
indepen- fF ’ 2 _— 
st by our Memphis Agency. 
We are . 
Chicaze Insurance in Force—$160,000,000. Assets—$18,000,000. A purely 
oe mutual, growing Company having most definite aids for selection, edu- 


3,500, (100 cation, training and supervision. 


he Coim- 


1¢ build: The Company is ready to take up the question of General Agency 
vo Representation in Mississippi. Write 
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PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
New Home Office Buildings 
The following statement was made by Mr. Harry A. Hopf, 


Management Engineer, who drew up the plan for the Pilot Life's 
new buildings: 

“The one outstanding element in the planning of the Pilot Life 
group is the arrangement of the buildings so that they permit of 
almost unlimited expansion in the future without disturbance or 
even modification the integrity of the original scheme. It 
may be asked, “Why three buildings instead of one?” The answer 
is that because of the character of the company’s business it was 
determined after long study that the decision to separate the ac- 


of 


tivities pertaining to the different lines of insurance would be 
most constructive and beneficial in the long run. Each line of 
business may now be developed independently of the other. No 


complications involved in meeting varying rates of growth of the 
different departments will and for all time the 
question of increase in size and necessity of additional construc 
tion has been fore-seen and will be met without inordinate expense 
or disturbance to the organization. Of course, a development of 
this character is possible only where an abundance of ground is 
suburban location, but the whole 
is toward decen- 


be encountered, 


available, and this means a 


trend of life insurance home office development 


tralization, and something really remarkable has been accom 
plished by the Pilot in capitalizing the advantages of location 
and combining these with the physical decentralization of ac 
tivities in separate buildings. It is believed that in the long 


run this plan will prove more economical and constructive than 
the usual plan of housing all activities in one large administra 
tion building. 

“From long experience in the planning of life insurance home 
office buildings I am that the Pilot Life group repre 
sents perhaps the most complete and well balanced incorporation 
of sound essentials of planning, both from the physical and the 
that found in this country. 
large measure due to the wonderful 
throughout the entire of 
privileged to contribute to 


convineed 


organization points of view can be 


This is, of 
operation 


co 
the 
the 


in a 
existed 
who 


COUuTSe, 
which progress 


work between those were 
undertaking.” 


ee 


PLANET LIFE & ACCIDENT INSURANCE COMPANY, 
FORT WORTH, TEXAS 
In Process of Organization 
The organization of this Company is being sponsored by officers 
of the Southern Union Life of Fort Worth. 
The proposed authorized capital of the new company is $500,000 
and the surplus is to be the same amount, It will write 
health and insurance in the State of Texas, and life 
insurance elsewhere, Other details will be published when avail 


Insurance Company 


in 
accident 


able. 
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ROYAL UNION LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 

Union was examined as of September 30, 1928, by 
the Insurance Departments of Iowa, Missouri, South Dakota, 
Kansas and the District of Columbia. The report, dated October 
17, 1928, was favorable and showed a very substantial improve- 
ment in the Company's condition, Extracts from the examination 
as of the above date are: 


The Royal 


Income 
eS eee $250,415 
Ce. od eka ease bObenéndee 6ntosees 3,040,289 
Ss es GE HD 6c. on. 666 664060006880 06666d0 08% 4,153 
Se: |. cee eb bbbeeeneskeesukn sd 06000808660% 4.451.008 

Disbursements 
Total Amount Paid for Losses and Endowments.... $721,332 
Surrender Values Paid in Cash, etc. ................ 702,984 
i i ee se ak aes bandee eee ean bees 2.991 511 
Ledger Assets 
I a ee eee ee denn ee seus 2. 675,538 
i. ie . <6 peeebedenesenee80sebeseeseeesees 11,103,430 
De casneuntanseasen Ee Tey TTT TT TTT Tor 7,030,205 
Policy Loans ....... PTT TTTTiTr Ti irriiii TTT Ter 4,488,515 
££ f BPP PTTTTTiTTTritiirrririre Tre 25,449,867 
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Non-Ledger Assets 


Total Interest and Rents Due and Accrued .......... ST700.518 


Net Amount of Uncollected and Deferred Premiums T65A14 
PE cca déesdeaws coeeatnctsen6nsebess een 00008 26,018 428 
ed tenn ehh heeees KebN SEOs 40.307 
er ee 26,8712] 
Liabilities 
I na ae a ok i nl ad tle ee ks a ca $24,454 070 
ee ee Te 23h) 2A 
ee ee ee ee yt) OHM 
EE ee ee ee ee ey DOU) OHM 
ee re 26,875.12] 


A review of the company’s death claim register by the examiners 
showed that all just claims were promptly paid upon receipt of du 
proof. The examiners commented upon the fact that it was un 
usual to find a company with as large a volume of 
this one has with so small an amount of agents’ debit 
A substantial reduction in home office and branch office overhead 
expenses was reported. The examiners complimented the com. 
pany upon the condition of its accountancy system and records 

As we to the company informs us that, at a 
stockholders’ meeting on November 16, its Articles of Incorpora 


business as 
balances 


go press, Special 


tion were amended increasing its capital stock from $250,000 to 
$500,000, Immediately following the stockholders’ meeting th: 
Board of Directors declared a 100% stock dividend by a transfer 


of $250,000 from surplus to capital. At the directors’ 
R. A. Yarcho, auditor of the company, and W. D. Haller, actuary 


Meeting 


were added to the directorate. Ib. M. Kirke, assistant secretary) 
was elected vice president and field manager, sueceding William 
Noch. 

extracts from the examiners comments follow: 

Ledger Assets 

Item 1. Real Estate, $2,675,537.56 

“The real estate owned by the company consists of 129 par 
cels and is distributed according to states as follows: 


DL witatusendeenueseuees &cavkewesis bteeckus 1 $13,980.72 
DE .hates &Okde eds Uheds hie bb ~eebebiteswussds 1 10,000.00) 
PD Sakddbe beuee ues be de ck ad dle ei Khe ke kis l 14,620.14 
EEE Kccdencssndvéonseduiwksestceskoende 1 5,505.05 
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When Sound Insurance Counsel Is Needed 


_ The list of recommended insurance attorneys appearing 
in this publication is the result of mumerous requests by 
our readers that we investigate the attorneys throughout 
the country and prepare a list of the most prominent and 
efficient attorneys in order that they might consult same 
and feel assured that they are engaging sound ang capable 
insurance counsel. 

The attorneys listed herein have been carefully investi- 
gated by this Company, they have been recommended by 
insurance company clients, are reputable members of the 
bar, and, in our judgment, are experienced and thoroughly 
qualified to handle insurance litigation, investigations and 
adjustments. 

hile this list is by no means complete, it is due to the 
care which we are trying to exercise before admitting any 
attorney to the list. 

The phenomenal growth of this new branch of our service 
has prompted us to place this list in a new anid separate 
publication, which will be published by us in the latter 
part of this year to be known as “BEST’S RECOM- 
MENDED INSURANCE ATTORNEYS,” which publica- 
tion will deal exclusively with listing the names of the 
attorneys that have been recommended to us and whom we 
in turn recommend to our subscribers. This new publication 
will be included as part of our service and sent to all of 
our subscribers upon its publication. 

If any attorney should not give perfectly satisfactory 
service or if any misunderstanding should arise, please in- 
form us immediately. 

We highly recommend to you the attorneys listed herein 
and trust that the list will be of service to you. 


—C onsult— 
Best’s RECOMMENDED INSURANCE 
ATTORNEYS 
MOO OU oe 
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December 1, 1:'28 
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EE ee ey ee ee Pere Ser } 34,206.27 
in WED osc 4 bant de sues bb 04 66 de c8c 6066500 deen 4 57,087.64 
OT ee ee ee ee t 8,347.39 
CO a ee er 9 21,490.08 
ee ee Te ee err 16 232,754.37 
DOUCE SD Ha bn0on 0664460. 066046bb0 ws 0000600608 ju 269,156.36 
LY BPPTrerery) VP TT eT TT TUT CLT CTTTrreerrerrerere Ov 2,008, 385.54 
129) »=—s- $2, 675,537.56 

‘the Iowa real estate holdings shown in the above schedule 

inc ude the company’s home office building and an apartment 


roperty, both located in Des Moines, and carried at a book value 
of »S00,416.77. 
covering 


of $2,558,754.34, are on deposit 


having a book 


Depart- 


115 parcels of the real estate, 
with the Insurance 


FDreeds 


Vaile 
meut of lowa. These deeds convey title to the real estate to the 
Insurance Commissioner, in trust, as required by law. The 
balinee of the real estate account, viz., $116,783.22, was evidenced 
by deeds in the company’s office. 

rhe book values of the real estate have been accepted in 


It is the policy of the company to carry a con- 
safeguard against possible losses resulting 


this statement. 
tingeney reserve as a 
the disposition of its real estate. 
as a liability in the financial 
Item 2. Mortgage Loans, $11,103,429.59 
A reconciliation of this account indicated 


deposit with the Iowa and Kansas Insurance Departments in the 


ry’ ; ; . . . ’ 
This contingency reserve 


statement. 


from 
is shown 


mortgage loans on 


following amounts: 

$10,375,206.77 
TTT TT eT eT CTT TT TTT TT OTTT PPLE TT CTTe 565,850.00 
by certificates from the 
of the account, $162,372.82, is 


lown 


“Such deposits were evidenced respec- 
departments. The balance 
represented by loans in the office or in the hands of the 
pany 's attorneys for foreclosure, loans in the office 
inspected, while receipts and correspondence files were furnished 
covering those in the hands of local attorneys. Mortgage loans 
of the company in process of foreclosure or in which sheriff's cer- 
lificates of sale were held amounted to $939,220.50. B 


five 
com- 


Those were 


>y states these 


foreclosures are as follows: 


State No Amount 
Di! .intide tek eben bate dadae s baedahsdeawes 3S $151,350.00 
a ee an ee 25 140,977.50 
Dt Uheeke ent ndst en bwinbieebennaeoew sec 14 230,100.00 
lt cisllatebdbess ee bienessédeaceeewanee S 72,293.00 
I hala Nl ae arr i 2 25,000.00 
IRE ae ee a ee ] 5.000.00 
I i i i eens 1 5,000.00 

89 $039,220.50 


“Since the last examination new investments in mortgage loans 
have been almost entirely confined to city properties, bringing a 
diversification into the mortgage Which at this time 
is reflected on the following division: 
Loans on farm properties 
city properties 
‘Following is a 
loan investments by states: 


SS.0H90. 417.54 
2.448.012.2325 


mortgage 


Loans 


eee eweeeoeeeeeeeeneeneneneeneeeeeeee 


the distribution of 


on 


schedule giving 


Amount 


state 
el ie ee oe ae nbd ia gnu ale bee eeeé $3. 280,157.82 
UE DOA MRO deci rdoenddnwcdcebbiescdctndsbikar 2.963, 775.73 
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1. ST6.949.79 


I oe bes ee Ci eee vendtdeeueees Hesvessbeones 
eee rer rer re Pere TTT eT er? Cr eee S46, 700.00 
PS nile dae ei eee don henneede hbase ewennteneeeeuses $12,261.25 
a ee eta Coheed awe cee ede hoe eenséneeneeeeees 758,650.00 
a cae benhcee ded tankeeeneteebeteeseaweneaebies 198,325.00 
iid bind we denen ceo enewreugneawnedensessheeeen 168,750.00 
I? £0 oo cee ehaden chconde Gand éeabeneeeneteawe 21,710.00 
EE EEE PT ere Te $2. 850.00 
Ee inte ame ee nee eens 6ndee eed eeenesbeedseedens 21,000.00 
EE ee ee ee Pe ee Pe 6,000.00 
I, ai od mia en ee te ele SEER ORES OOS wee ee £0000 
2 ne eer nr te: re ee 2,000.00 
rns gp (haa euens OO 6e baNEt Che eet eceRedareret yet $11,103,420.59 
Item 4. Policy Loans, $4,488,514.55 
“This item is made up of the following accounts: 
PT SD  ccccgandsereseeenseeneenseusseusenesceses $4,443,309.74 
ee ee oe aes 2,534.12 
rr rn. od dncde cere eSeeeebatedeueswiacenns $2,650.09 
S4.4SS.514.55 
“All policy loan agreements and advance certificates were on 


file in the company’s office and were counted by your examiners. 


Item 6. Bonds, $7,030,294.60 
“Bonds owned by the company consist of the following classes 


“United States Government, County, City, School and a smal! 
amount of assessment certificates. 
“Certificates from the Iowan, Kansas and Minnesota Insurance 


Departments show the following amount of bonds on deposits: 
00k Value 


$6,972, 590.27 


Deposits 
$6,970, 189.10 


DE cpedwkes endwesdeeeereeeeesaeeenwes 
PN kee ecdedveccdsdcceesecevocesses 10,500.00 10,500.00 
DE convexededeceddecedenccecestoen 29,000.00 25,091.59 

“Bonds in the amount of $4,000.00 and assessment certificates 
in the amount of $295.92 were in the company’s office and were 
counted by your examiners. The balance of the bonds, namely, 
$185,000.00 were in the course of collection as evidenced by a re 
ceipt on file. 

“The bonds are carried on the company’s books at the amor- 
tized value. The average yield on this basis is in excess of 5.01 
per cent. 


Great State Bonds, $22,726.00 
“In July of 1924, the Great 
Wichita, Kansas, a mutual company, was reinsured by the Royal 


States Life Insurance Company, of 
Union Life Insurance Company, and impairment of $54,250.00 was 
assumed by the latter company. The contract of reinsurance pro 
vided that the Royal Union should assume the payment of $200,- 
000.00 of bonds payable at 
the option of the Great 


the reinsured company and 
The Royal Union was to create 
fund through a renewal charge the 
with three and one-half interest 
of S5.000.00 


issued by 
States, 
a redemption on business 


together com 


per cent 
was to be 


and the redemption 


assumed, 
pounded annually. A 
the trustee for the bond 
was to remain with the Royal Union until it the 
of $200,000.00 or was to be paid arbitrarily by 1949 by 
The annual payment of $5,000.00 together with 


payment made each 


vear to holders, 


fund 
aggregate 
the Royal Union. 
four percent interest on the impairment was to be charged.against 


reached 


the redemption fund, and the remainder carried as a liability in 


the annual statement of the Royal Union. 





OVER 
ONE HUNDRED MILLION DOLLARS 
LIFE INSURANGE IN FORCE 


Unexcelled popular Industrial and Ordinary policies. Opportunity for 


earnest and ambitious men. 
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THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


The Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company. Inc. 
in insurance practice and are reputable members of the ba 


ALABAMA 
Birmingham 


CABANISS—JOHNSTON— 
COCKE & CABANISS 
First National Bank Building 





aa * ¥ 


LONDON, YANCY & BROWER 
First National Bank Building 


~ > * 


STOKELY, SCRIVNER, DOMIN- 
ICK & SMITH 
First National Bank Building 


* 7 > 


Mobile 


STEVENS, MeCORVEY, McLEOD, 
GOODE & TURNER 
502-08 First National Bank Bldg. 





~ > 7 


ARKANSAS 
Little Rock 


CARMICHAEL & HENDRICKS 





> * * 


CALIFORNIA 
Los Angeles 


JOHN L. DYER 
Citizens National Bank Bldg., 





* > aa 


JOHN T. GOSE 
356 So. Spring Street, 


> 7 * 


J. E. HALEY 
Citizens Nat’! Bk. Bldg., 


* 7. a 


LOEB, WALKER & LOEB, 
610 Pacific Mutual Building, 


> ~ > 


San Francisco 
KNIGHT, BOLAND & CHRISTIN 
Balfour Bldg. 





COLORADO 


Denver 





H. E. LUTHE 
Boston Building 


* > * 


DISTRICT OF COLUMBIA 
Washington 


EASBY-SMITH, PINE & HILL 


Woodward Building 








FLORIDA 


Jacksonville 


MARKS, MARKS & HOLT 
Graham Building 





* > 7” 


GEORGIA 
Atlanta 
BRYAN & MIDDLEBROOKS 
Suite 1030 Candler Bldg. 


* al * 


LITTLE, POWELL. SMITH & 
GOLDSTEIN 





1608 Citizens & Southern Bank Bldg. 


a + * 
Macon 


MARTIN—MARTIN & SNOW 
415-20 Bibb Realtv Building 


* * * 


ILLINOIS 


Chicaro 


EKERN & MYERS 
208 South La Salle Street 





~ a * 


LOUCKS—FCKERT & PETERSON 
10 S. La Salle St. 


* 7 * es 


STEBBINS. T.’AMOREAUX & 
HURTUBISE 
©"08 South Ta Salle Street 


- - * 


INDIANA 
Fort Wavne 


BARRETT. BARRETT & 
MceNAGNY 


First National Bank Building 





a = 7. 
IOWA 
Des Moines 
BRADSHAW, SCHENK & FOWLER 
Crocker Building 


* * - 


PARRITSH. COHEN. GUTHRIE, 
WATTERS & HALLORAN 
Register Tribune Building 


* * * 


HAROLD 8S. THOMAS 
Equitable Building 


* . 


KENTUCKY 


Louisville 





WOODWARD. WARFIELD & 
HOBSON 
Inter-Southern Bldg. 


» and, In 





ow judgment, ere experienced and thoroughly verseg 





MAINE 
Lewiston 
BERMAN & BERMAN 
~ * + 
Portland 





JACOB H. BERMAN 
85 Exchange Street 


me * 


MARYLAND 


Baltimore 


MALOY, BRADY & YOST 
Fidelity Bldg. 
NILES, BARTON, MORROW & 
YOST 
1606 Munsey Building 





+ * * 


MASSACHUSETTS 
Boston 


WILLARD & MULKERN 
100 Milk Street 


* * * 


AVERY, DOOLEY, POST & 
CARROLL 
153 Milk Street 
* * + 
DUNBAR, NUTTER & 
McCLENNEN 
161 Devonshire Street 


* * a 
Worcester 


MAURICE L. KATZ 
Slater Building 





a 7 * 


MICHIGAN 
Detroit 
WALTERS, HICKS, CARMICHAEL 


& HEAD 
Ford Bldg. 


MISSISSIPPI 
Clarksdale 


JOHN W. CRISLER 
601-4 Williams Bldg. 


~ aa * 








Jackson 


WATKINS, WATKINS & EAGER 
Watkins-Easterling Building 





* * * 


MISSOURI 
St. Louis 


H. A. & HARRY 8. GLEICK 
1058-63 Paul Brown Building 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


{ Attorneys listed herein have been carefully investigated by The Alfred M. Best Company. Inc.. and, - our judgment, are experienced and thoroughly versed 
i ar 


NEW JERSEY 
Jersey City 
RECORDP—HIGGINS & TEESE 


921 Bergen Avenue 
+ - * 


Newark 


LUM, TAMBLYN & COLYER 
605 Broad Street 





Trenton 


CHARLES DE FORD BESORE 
914 Trenton Trust Building 





NEW YORK 
Jamestown 





JOHN S. LEONARD 
200 North Main Street 


* 7 7 


New York City 


JOHN McELRAEVY, JR. 
50 Court St. 





+ * * 


NORTH CAROLINA 


Greensboro 





BROOKS, PARKER, SMITH & 
WHARTON 

1009-1017 Jefferson Standard Bldg. 
7 x * 

OHIO 
Akron 

BURCH, BACON, DENLINGER & 
SEIKEL 

1003 Second National Bldg. 


OKLAHOMA 
Enid 
CARL KRUSE 


FRANK FRANTZ, JR. 
‘09-11 American Nat’l Bank Bldg. 





” * * 


Oklahoma City 


“MBRY, JOHNSON & TOLBERT 
Medical Arts Bldg. 


* * ~ 


TWYFORD & SMITH 


905-911 Tradesmen National Bank 
Building 











insurance practice and are reputable members of the 


OREGON 
Portland 


ALLEN H. McCURTAIN 
Porter Building 





* . ” 


WOOD, MONTAGUE & 
MATTHIESSEN 


Yeon Building 
PENNSYLVANIA 
Erie 
A. M. MILLOY 
205 Masonic Temple 
_ * ~ 
Scranton 


WILLIAM J. FITZGERALD 
Scranton Life Building 





a * 


Wilkes-Barre 





BEDFORD, JONES, MeGUIGAN & 


WALLER 
Miners Bank Building 


* * * 


SOUTH DAKOTA 


Sioux Falls 


BAILEY & VOORHEES 








TENNESSEE 


Chattanooga 
MILLER, MILLER & MARTIN 


* nd * 
Memphis 
WILLIAM PARK METCALF 


Exchange Building 








* * ~ 


TEXAS 
Fort Worth 


AUSTIN F. ANDERSON 
Fort Worth National Bank Building 





THOMPSON & BARWISE 


* * * 


Dallas 
BURGESS. BURGESS, CHREST- 
MAN & BRUNDIDGE 
Southwestern Life Building 


* * * 


COCKRELL, MeBRIDE, O’DON- 
NELL & HAMILTON 


S. W. Life Building 
* * * 
THOMPSON—KNIGHT—BAKER 
& HARRIS 
Republic National Bank Building 


Houston 





BOYLES, BROWN & SCOTT 
First National Bank Building 
UTAH 
Salt Lake City 
DEY, HOPPAUGH. MARK & 


JOHNSON 
Kearns Building 





* * * 


VIRGINIA 
Norfolk 
MATTHEWS, DUNTON & 
ELLIOTT 
SO03-S06 National Bank of Commerce 
Building 





* . * 


Richmond 


CHRISTIAN & BARTON 
Atlantic Life Building 





- 


HUNTON, WILLIAMS, ANDER- 
SON & GAY 
Electric Building 
WASHINGTON 
Seattle 
GEORGE KAHIN 
Central Bldg. 
a * * 


WYOMING 
Casper 








D. W. OGILBEE 
210 O. 8S. Bldg. 
* + * 
CANADA 
Winnipeg 
ATKINS, LOFTUS, AIKINS, 
WILLIAMS & McAULAY 


Somerset Block 
Portage Avenue 





* * ¥ 


Montreal 
CORMIER & DEMERS 
445 St. Francois-Xavier Street 
— « + 
LAMOTHE, GADBOIS & 
CHARBONNEAU 
25 St. James Street, East 





* * +. 
Toronto 


HUGHES & AGAR 
357 Bay Street 
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ACTUARIES 


GEORGIA 


ILLINOIS 


NEW YORK 











JAMES R. COTHRAN 
Consulting Actuary 


306 Candler Bldg., 


ATLANTA, GA. 














CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 


CHICAGO, ILL. 


FACKLER & BREIBY 
CONSULTING ACTUARIES 
25 Church Street 


New York City 33 Bee Ke 





—_ 

















IOWA 





NEW YORK 





ERSTON L. MARSHALL 
Consulting Actuary 
919 Hubbell Building 


Des Mornes, Iowa 














Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 

36 WEST 44th STREET 
NEW YORK CITY 





WOODWARD, FONDILLER anp RYAN 


CONSULTING ACTUARIES 
INSURANCE ACCOUNTANTS 
Harwood E. Ryan 
Richard Fondiller 
Jonathan G. Sharp 


75 Fulton St. 


N. Y. New York 











ILLINOIS 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7298 











PENNSYLVANIA 





FRANK M. SPEAKMAN 
Consulting Actuary 


Associates 
Fred E. Swartz, C. P. A. 
W. L. Clayton 


E. P. Higgins 
5. A. Crate, ©. P. A. 























The Bourse PHILADELPHIA 
ROYAL UNION LIFE INSURANCE CO.—Continued 
“In previous statements of the company the items have been | 

shown gross as a non-ledger asset and a liability respectively. 

In the statement accompanying this report the net liability in - 

the redemption fund only is shown. Since the last examination 

the company has been able to purchase a portion of these out- 

standing bonds aggregating a face value of $70,000.00 for $22. 

726.0. So long as the redemption fund liability is carried with 


the express purpose of retiring these bonds, the amount which 
the company paid in the purchase of same has been allowed as a 
ledger asset. 

Liabilities 
Disability and Double Indemnity, $224,560.49 

“Due to various benefits guaranteed 
tracts issued by the former Royal 
disability benefits never up in the regular way. 
The has for some past followed the practice of 
accumulating the gross premiums received for disability benefits 
from these policies at an interest rate of 5% per cent. All pay 
under disability claims arising from this same group of 
policies are made from this fund, the remainder being set up as 
a reserve. Prior to January 1, 1925, the present values of such 
disability claims were deducted from the fund as they occurred. 
Sinca that date only the actual payments made for disability 
are deducted from the fund in addition to any reinsurance pre- 
miums, when such disability benefits have been reinsured. 

“All other reserves for disability benefits are set up according 
to Hunter's Tables and 3 per cent interest. 

“The company sets up as a reserve for double indemnity one- 
half of the premiums received and retained for this benefit. 
Double indemnity is issued up to $15,000.00 with very few cases 
over this amount. The company retains double indemnity up to 
$10,000.00, which covers the majority of cases. 

“The sum of $700.00 has been set up as a reserve for double in- 
demnity for travel accidents on certain classes of policies. This 


reserve figure is based on 25 cents per thousand for the benefit 
in question. 


under the disability con- 
Union Mutual, a reserve for 
set 


has been 


company years 


ments 


Dividends 


“At the time the Royal Union Mutual was taken over by the 
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COLORADO————- ILLINOIS INDIANA—————-|lOWA—————-KANSAS KENTUCKY—————-MICHIGAN—————_MINNESOTA G@.,, 
{ tl 
“INDEPENDENCE FOR DEPENDENTS” | ee 
© a 
© 
z TENNESSEE Request Details For Our Remunerative Contracts For MICHIGAN : At 
° AGENCY MANAGERS FOR ILLINOIS oe 
| lOWA You Will Benefit By Our Special Attention Now To These States OHIO L Bpiicat i 
° . pract 
z : 
Y 
= SECURITY LIFE INSURANCE COMPANY or AMERICA ; 
| O. W. JOHNSON, President 138 North La Salle Street, Chicago S. W. GOSS, Vice President 
HIO OREGON PENNSYLVANIA TENNESSEE VIRGINIA—————-WASHING T ON—————-WEST VIRGINIA 
ROYAL UNION LIFE INSURANCE CO.—Continued ties are now appraised at only $695,000, and to keep the loans 


State Life of Iowa (now the Royal Union Life Insurance Com- within 50% of the valuation, or $347,500, the difference of $97,500 
pany) there were no accumulations to the credit of deferred | has been charged against surplus. It will be noted that the com- 





dividend policies, the management of the old Mutual Company | pany still has an equity of approximately $200,000 over and above 
contending that according to the terms of the policies no such the full amount of the loans at the present valuations, which are 
credits were due until the end of the deferred dividend period. undoubtedly unduly low. 

“The present management, however, immediately began to an- _—_ 
nually set apart, apportion, and provisionally ascertain and hold | STONEWALL LIFE INSURANCE COMPANY, 


for deferred dividend policies credits based on the same scale as | VICKSBURG, MISS. 

that used in determining dividends payable on annual dividend Receives License 

policies and to accumulate these amounts at interest, and with This company was licensed to operate as a legal reserve com- 

this theory and principle we heartily agree. pany on August 11, 1928. The original capital was $50,000 and 
“We find, however, that the company in its effort to reduce the $50,000 surplus. The $50,000 capital has been paid in in cash 

net cost to participating policyholders has for the past three years and the authorized capital has been increased to $500,000 and 

been applying surplus arising from its non-participating business | the surplus to the same amount. The company is still selling 

to the payment of dividends on participating policies; and last | stock and will not actively engage in the life insurance field 


year, made an increase in its dividend scale. | until a greater portion of its capital has been sold. Other details 

“It is our opinion that no increase in the dividend scale should  ;ogarding the company were published in the September Ist, 1928 
be made so long as such increase is dependent upon the surplus | Life News. 
arising from non-participating business.”’ 

. 
aceinieie UNION NATIONAL LIFE INSURANCE COMPANY, 
CCU MUTUAL LIFE INSURANCE COMPANY, 
SECURITY MUTUAL LIFE KANSAS CITY, MO. 


BINGHAMTON, N. Y. 
F. C. Goodnough Elected Secretary 
At the directors’ meeting of the company held on November 8, 
F. C. Goodnough, assistant secretary, was elected secretary to 
succeed Mr. Chas. A. LaDue, who died on November 7. 


Re Purchase of Stock of the Commercial Life 
Elsewhere herein, under the Commercial Life Insurance Com- 





. =e 
SHERIDAN LIFE INSURANCE COMPANY, Orders - Inquiries 
CHICAGO, ILL. 
Regarding Examination Report 
This company is being examined by the Insurance Department 
of Ilfinois and a preliminary announcement allowed the company 
until November 9 to file objections to the report submitted by the | 
4xaminers. At this writing no information was available regarding 
the company’s reply to the examiners’ report. A letter of ours 
dated November 1, addressed to the company at its office at 190 
No. State Street, Chicago, was returned by the Post Office De- 
partment marked “Moved Left No Address.” 





SOUTHERN STATES LIFE INSURANCE COMPANY, 
ATLANTA, GA. 





Writes Down Florida Property : 
We have been informed by the Southern States Life that it has and Mailing List Catalog 
written off $97,500 against its Florida mortgage loans. This has Gives counts and prices on over 8,000 
been done to conform with the law on 50% valuation, and as the | different lines of business. No matter 
. ; : . : ; what your business, in this book you ‘ 
company still has a considerable equity over and above the entire | will find the number of your prospec- 
amount of the loans it is not felt that ultimately any loss will | tive customers listed. 


Valuable information is also given as to 
be had on these properties. how you can use the bene Het secure 


The company has eighteen mortgage loans in Coral Gables on orders and inquiries for your products 
business and residential properties of the highest grade. These —— 
mortgages were placed in May, 1926, after the collapse of the 
boom and were based on the then current valuations. The prop- 





Write for Your FREE Copy 
R. L. POLK & CO., Detroit, Mich. 


1 ; Largest City Directory Publishers in the Werld 
erties were appraised at that time at more than $1,000,000 and Mailing List Compilers—Business Statistics 


the company’s loans amount to approximately $500,000. Because | Producers of Direct Mail Advertising 
of the depreciation of Florida land values recently these proper- 
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‘ansas City, Mo., details are given regarding the purchase 


Chester I. Dale, president of this 


UNIVERSAL LIFE INSURANCE COMPANY, 


At 
nere 
hich is 
plicativ 
practors. 


» directors’ 


ST. LOUIS, MO. 
Authorized Capital to be Paid in 


meeting held November 8, it was voted to 
the company’s capital to the full authorized amount, 
$1,000,000. It is interesting to note that 90% of the ap- 


ns for insurance in this company are examined by chiro- 
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WOODMEN OF THE WORLD, 
DENVER, COLO. 
Re Funds Under New Policies 


In the November 1st issue of this paper we published a com- 
plete account of the new policies prepared by this society and 


also reviewed the latest examination report made by several In- 


surance Departments. We are now informed that a division of 


the present funds held by the Society is to be made from thos¢ 
received under the new contracts, which is desirable. This sep- 
aration of the funds will tend to induce old rate members to 
change to the adequate rate basis. 
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Behind Our Service ---What? 


Our Staff 


Experienced and competent men, each an expert in his particular 


line. 


Our Files 


Accumulated through twenty-seven years of constant investigation. 


They cannot be duplicated and are heavily insured. 


Our Library 


One of the finest insurance libraries in the country. 


Our Willingness to Serve 


These Make Our Service Valuable 


ALFRED M. BEST CO. 


75 FULTON STREET 


New York CIty 
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coves 435 La. (New Company).........sccccecceseceees April .........644 (Salary Savings im force) .....cccccccccccces JAM. cecccccee 
weees at Ame ae an Standard Life Ins. Co., Birmingham, (Report of Examination).................... March ....... 5% 
cece 446 Bla. CHOW GOURMGEG) cccccccccccsccccceccosos GOpe, occcccce Se (Announces Non-Medical Changes).......... April .........648 
ee ee ood (I: <pense DOTA) cccccccccccccccccccccccccsees November .... 366 (Revision of Non-Participating Rates & Dis- 
ceeae 1 Amicable Life Insurance Company, Waco, Tex. Se dnc cectesecnnneseetneesiaess DN acccasace Oe 
teens = >» (Report of Examination Reviewed)......... ee 82 (To Write Non-Par Only—In New York)... June ......... SS 
peces 19 Anchor Life Insurance Company, Tulsa, Okla. . (Employees’ Insurance) ..... Oates ee ees eens July .......-. = 
weires 49 CS ee Ec cnccceccceccace BM coccccosee (Insurance in Force Passes Billion Mark).. Aug. ....-.... 1 
"313° ou Annuity National Ins. Co., Phoenix, Ariz. Connecticut Mut. Life Ins. Co., Hartford, 
peees 4g (Being Orgamized) ......ccccccscccccccccccece March ....... 5&4 ati Bei ess std snnstennsnesscesoune M o4 
AY) ) As: oe} , , An eles, Cali- uXé ‘ 4 ) SCV Se WCE ccccecccceces .» MTCC Le o 
hone 136 ! Sere a the S associated (Increased Limits of Acceptance) ........-. TOMO ccccccees gs 
wees 224 Ins. a wsste EAE EOS — Comeerva ee Life Ay ong ® ~—— —_ - ) 
ie pa : | o be Reinsured by the Des Moines Life & 
oo BE Atiantte Tite tne. Co. Richmond Va. san, ......... 458 | Annuity Company gf Des Moines owale = June sc... 88 
eee 42% (Control Purchased) . baeeeceeéeccoose-ccece BED ceccece Ge (Merged with Des Moines Life) ............. July ......... 129 
j ‘Stock Dividend Declared) iedeededessedeesene De seccecece 29 | Conservative Life Insurance Co.. Wheeling, W. 


‘A. O. Swink Elected President)............ Ph) oneesanads 437 | Va. (Report of Examination Reviewed) .... Oct. .......-.. 290 
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Illinois 


Continental Assurance Co., Chicago, 
(Contemplates Increase in Capital) 
(Death of H. G. B. Alexander) 
(New Disability Rates) 

Continental Life Ins., St. 
missioner Defers Action) 
(Report of Examination Reviewed) 
(Examination Report To Be Filed Shortly) 
(Report of Examination Reviewed) ........ 

Cosmopolitan Life Ins. Co., Topeka, Kansas 
(NOW COMDART) cccccccccccccccccoccncecseese 

Cosmopolitan Life Ins. Co., Detroit, Mich. (To 
SD GED «60 00:660000006000606000680006686 

Crown Life Insurance Company, Toronto, Ont. 
(Passes $100,000,000 Mark) ..........000000ee 


Detroit Life Ins. Co., Detroit, Mich. 
sures Ancient Order of Hibernians) 
(Increase in Capital) 
(Authorized to Sell More Stock)............. 

Dixie Life Insurance Co., Raleigh, N. 
Py ETD «= n.n9.00664005000000600000800080 

Duluth Liability Assn., Duluth, Minn. 
MA I re eee 

Empire Life & Accident Ins. Co., 
Ind. (Enters Life Field) 
(Ordinary Policies Now Issued) 

Empire Mutual Life Ins. Co., 
D. €. (Comtroel PUPGRASCE) ..cccccccccccecccs 

Equitable Life Assur. Society, New York, N. Y. 
(Annual Dividends for 1928 Increased) 
(Report of Examination Reviewed) 
a a le i i a i a 
(Analysis of Disability Claims) 
(Former President Passes Away) 
(Excess Interest Allowed on Discounted Pre- 
mium Funds) 
(Illness Causes Resignation 
fl a ee ee 
(Important Advances) 
EE CE Ce eee ere re 
(Liberalizes Disability Provisions) ......... 

Equitable Life Insurance Company, Washing- 
ton, D. C. (Report of Examination Reviewed) 

Equitable Life Ins. Co., Des Moines, Isa 
(Makes Gain in November) 
(Record fer December) 
[i Pe SED «« sccceccdeencéeeseeeseor 
(Production Clubs of Equitable Life of Iowa 
Meet at Montreal July 11th and 12th) 
(lilinois is State Leader) 
(Ohio Leads in State Production) 

Farmers & Traders Life Ins. Co., 
N. Y¥. (New Modified Life Rates)............ 

Farmers Life Insurance Co... Denver, Colo. 
(Examination Report Reviewed) ............ 

Farmers National Life Ins. Co., Chicago, Ill. 
RE ea 
(Possible Reinsurance by Federal Reserve). 

Farmers National Life Insurance Co., Hunt- 
ington, Ind. (Stock Control Purchased by 
Insurance Investment Corporation) 

Farmers Union Mut. Life Ins. Co., Des Moines, 
Ia. (Report of Examination) 

Federal Life Insurance Co.. Chicagr. Illinois 
(Decrease in Non-Par Rates & Increased 
i ie ee han eee en eee eke ena ee 
(Newspaper Policy) 

Federal Reserve Life 
Kans. 

(Executive Changes) 
(Report of Examination Reviewed) 
(Reinsures United States Reserve Insurance 
DAD <shensecdneamssénsatnn ensenssanecenneece 
(Frank L. Travis Elected Vice-President) 

(See Farmers National) 
(New Officials) 

Fidelity Life Insurance Co., 
(COOMRDECTR TRTOTHRRTIOM) .cccccccccccccccccccs 

Fidelity Mutual Life Ins. Co., Philadelphia, 
Pa. (New Low Rate Life Policy) 
(New Term Rates) 

Fidelity Union Life 
(New Company) 
(20 Pay Stock Life Policy) 

First National Life Ins. Co., 
TT Cn. xccccccgnnsensesdesaveneesesa 

First National Life Ins. Co. of America, St. 
RR rrr rr 
(Report of Examination Reviewed) ........ 

First Texas Prudential Ins. Co., Galveston, Tex. 
O_O Terr Ter TT Terre 

Fraternal Aid Union, Lawrence, Kansas (Re- 
port of Examination) 

George Washington Life Ins. Co., Charleston, 
W. Va. (New Rates & Values) 
(Advance Financial Statement) 
(Report of Examination Reviewed) 

Girard Life Ins. Co.. Philadelphia, Penn. 
ECE Doc ccaccccccentesoeseéuese 

Globe Life Insurance Company, 
(New Company) 

Globe Mutual Life Insurance Co., 

(See Globe Life) 


Louis, Mo. 
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Birmingham, Ala. 


Ins. Co., Dallas, Texas 
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Great National Life Insurance Co., 
Texas (History) 


Great Northern Life Insurance Co., Milwaukee, 


Wis. (Aviation and War Risk Hazards).. 
Great Republic Life Ins. Co., Los Angeles, Cal. 
(New Increased Disability Rates)...... soese 
Great West Life Assur. Co., Winnipeg, Mani- 
toba (New Increased Annuity Rates)...... 
ee i ++ ce kee ee denen eeee 
(1927 Dividend Scale Continued for 1928) ... 
(New SE 5 nnn n oho 6600ssees% 
(New Non-Par Rates Quoted)............... 


Greensboro, N. 
(To Be Reorganized on a Stock Basis).. 


| Guarantee lund Life Assn., Omaha, Neb. (192 
DD ncn et en tiene eden eeieaakeennn 
| Guaranteed Equity Life Ins. Co., Chicago, Ill. 


| Fe CED ins otncn neues 60000006086 
_ Guaranty Life Insurance Co., Davenport, Iowa. 
See, Ge MEER. . cd coccdscecosccecse 
I SO a a le 
Guardian Life Ins. Co., New York GEN éccccsce 
(Ine rease—Disability iy  oincGe pudidehenaied : 
he a ee we we ale 
(Actuary Howell ee 
(41% Increase in TT se0nneeceoesnnnteceaase 
Guif Life Insurance Co., Jacksonville, Fla. 
(Merges With Victory National) ........... 
Hartford Life Insurance Company, Hartford, 
| Conn. (Statement for 1927) ...........e.ee6. 
| Hawkeye Life Ins. Co., Des Moines, Ia. (Officers 
i a alia ae i OE ae een es 
SEY 
Home Life Ins. Co., New York City (Home 
Office Elections) sbedehasd on n0d40ee eee wes 
(Increase in Insurance Limits) ............. 
Iiome Life Insurance Co., Philadelphia. Pa. 
I ik ai ae a A Al te en a 
Illinois Bankers Life Ass'n., Monmouth, Ill 
(New Juvenile Policies) ....cccccccccccccccs 
PT CE 66 peek ene eae ene te dad eek 
CREO TIVES POUREROBD cccccccccccccecececes 
Independent Life, Nashville, Tenn. 

([eemert Of FEMRMIMATIOR) ..cccccccceececesece 
Indianapolis Life Ins. Co., Indianapolis, Ind. 
(New Retirement Annuity Contract) ........ 
(1928 Dividend Schedule) .......ccccccccccces 
I rrr Tr rrr 





Insurance Investment Corporation (See Farm- 
GED BEGG) cceccece 

Insurance Securities C orp., 

inter-Mountain Life Ins. Co., 


ee ewe eee eeneeeaeenen eee eeneneenee 


llollywood,, C; 
Salt Lake City, 


Utah (Financial Statement as of Nov. 1, 1927) 
(Purchased by California State Life)....... 
Inéernational Life Ins. Co., St. Louis, Mo. 
tt PD cc. sccceussuesebeaseant 
(Business Reinsured by Missouri State Life) 
(Special Master DEE iitetiedatceensec de 
(Extradition Proceedings Held Up) ........ 
Pr nD . sin 0ce0eeuncebeseeeeue 
oo i EE 
International Travelers Assurance Company, 


Dallas, Texas. (Licensed to Write Life In- 
DED 6000006066666 ce beeen eenseeedeceeoess 
Inter-Southern Tife Ins. Co.. Lonisvil'e. Ky. 
(Reduced Ordinary Life & 20 Payment 
Es bn wie etek eee eee ete etek a aeons 
(To Absorh Two Companies)................ 
(Poarticinating Premium Rates)............. 
ES ET eT 
Interstate Life Insurance Co., Chicago, Il. 
COW CORGRBORT) cccccccccccccsecccccccecceese 
John HUancock Mut. Life Ins. Co., Boston 
ass. (Passes $900.000 Debit) .............. 
(loans 2n Farm and City Property)........ 
(Farm and City Mortgage Loans) .......... 
Kansas City Life Ins. Co., Kansas City, Mo. 
i PE «ans neon 660586060660606006 
Kansas Life Ins. Co., Topeka, Kansas. 
(Report of Examination) ........cccccccccecs 
Kentucky State Life Ins. Co., Louisville, Ky 
(See Louisville Life & Accident)............. 
Knichts of Columbus. New Haven, Conn 
(CHRORUIAP FEEAMIRATION) .cccccccccccccecsess 
Knights of Pythias, Supreme Lodge, Indian- 
apolis, Ind. (Examination Report)......... 
Law Life Insurance Company, Chicago, Ill. 
(Being Organized D pte enc trek ek eee ECED 
(Title Changed to “builders Life) ........... 
PSone Life Insurance Company, Chicago, II. 
Pe Ge, PED a coccccnsnnesesoecese 


(Report of Examination Reviewed) ........ 
Liberty Life Insurance Company, Topeka, 
Kans. (Reinsures Accident and Health Busi- 


Dt? et cbteieeee ceeeeedeacannoeeseeens Gane 
Linevts Life Ins. Co.. Greenville. S. C. (Re 
i Cr Don enh Ke eek Combes bee 
Life & Casualty Company. Chicago, Illinois. 
(Report of Examination Reviewed) ......... 
Life Insurance Co. of Virginia, Richmond, Va. 
(New pjtates) iAOsSeeeenbboneseneseeséesecedeose 
(6624% Stock Dividend Declared) ....... 206 


(Report of Examination Reviewed) 
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Neb. 


Lineoln Liberty Life Ins. Co., Lincoln, 
special Preferred Risk $5,000 Policy) 
Lincoln National Life Ins. Co., Fort Wayne, 
ind. (New Directors) 
Report of Examination Reviewed) 
‘Yurchases Merchants Life) 
Production FigureS) .......ccccseescceeceees 
coln Reserve Life Ins. Co., Birmingham, 
\la. (Report of Examination Revi iewed) 
iisville Life & Acci. Ins. Co., Louisville, 
New Company) 
‘Changes Title to Kentucky State Life) . 
utheran' Brotherhood, Minneapolis, Minn. 
(Report of Examination Reviewed).......... 
Manhattan Life Insurance Co., New York, N. 
Revises Volicy Forms) 
(Non-Medical Limit Raised) 
(TL ARORREENOE EMUETID) cccccccccccccccccccscose 
Maryland Life Ins. Co. of Baltimore, 
nore, Md. (Annual Spee Payable April 
|. 1926—April 1, 1929 
(Adopts Double Indemnity Clause)...... eeee 
ssachusetts Mutual Life Ins. Co., Spring- 
eld, Mass. (Now Issues Accidental Death 
henefit) eenbinnne odnksbead60eebebeeeeneeunes 
issachusetts Protective Life Assurance Co., 
Worcester, Mass. (Report of Examination). 
Massachusetts Savings Bank Life Insurance, 
Boston, Mass. (20 Year Dividend Figures). 
Meridian Insurance Company, Charleston, Ww. 
Va. (History) 
Methodist Ministers Relief Assn. Boston, Mass. 
(Becomes the Ministers Mut. Life Ins. Co.). 


*eeeeeevneeeeneneenene 
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“eevee eeweeeeeenevneeeeenee 
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Metropolitan Life Ins. Co., New York City 
(Industrial Dividends) ........... Seneedéer oe 
(To Den] With BFOMCTS) .ccccccccccccccccccces 
(Decline of Tuberculosis Death Rates)... 
(1927 Ioans on Bonds and Mortgages)...... 
(J. S. Roberts Retires) ....cccccccccccccccccce 
(Haley Fiske’s Fifty-fifth Anniversary)..... 
(Maturity DividendS) ......cccccccccccccccccs 
(Mather’s Mine Claims Paid At Once)...... 
(Special Settlement Dividends) .............. 
(Walter Stabler Resigns Because of Il 
DD cin de eee eeende een eebsseders 4oeees ee 
(Largest Group Policy) .....ccccccccccccesces 
(Policy No. 100,000,000 Issued)............06. 

Michigan Life Ins. Co., Detroit, Mich. (New 
COMBART) cccccccccccecccccccceccecseccccsese 
CN, TS on nnn 6.h066060660 080006004668 
(Reinsures Union Casualty Company)....... 

Mid-Continent Life Ins. Co., Oklahoma City, 
Okla. (New Juvenile Policies) ............. 

Midland Life Ins. Co., Kansas City, Mo. (Ad- 
Co i rrr rrr TTT 

Midland Mutual Life Ins. Co., Columbus, Ohio 
SEE WOES 9.66:6666660000.0 66640000006 ¢2000% 


Ministers Mutual Life Ins. Co., Boston, Mass. 
Minnesota Mutual Life Insurance Co., St. Paul. 
Minn. (1928 Dividends) 
(Report of Examination Reviewed) 
Mississippi Valley Life Ins. Co., St. Louis, Mo. 
(Officers Connections) .....cccceccecsccceccocs 
(Officers Connections) 
(Reinsures Two Republies Life) 
(Reinsures Universal Life)................- 
Missouri State Tife Ins. Co.. St. Louis, Mo. 
(Rusiness Written & In yen tariacatenlinantig 
(Hillsman Taylor now President) 
(Issnes Hotel Guest Accident Policy) 
(New Business Results) 
(Connection with Southern Surety Company) 
(Production Results for the first Six Months) 
(Reinsures International Life) 
Ce CE «spa ccce ec ndneeoo66seeeeeee 
(Capital Increase to Four Million) 
(New Rates and Policies) 
(Examination Report) 
Mi ern Woodmen of America, 
CED TEED oc'6ccwetesecoceeecedcecescoee 
Mi aan Life Ins. Co., Kansas City, Kans. 
[Pert AED cccccecesdeccesosoceces 
(Status of Change) 
(Receiver Appointed) 
Montana Life Insurance Company, 
Mont. (New Disability Rates) 
(Dr. B. C. Brooke Assumes Vice-Presidency) 
(New Retirement Annuity) ................. 
Mount Sinai Life Ins. Co., New York, 
(In Process of Organization) .............65: 
Mutual Renefit Life Ins. Co.. Newark, 
(Promotions in Official Personnel) 
(Three New Medical Directors) 
lutual Life Association, Richmond, 
on Legal Reserve Basis) 
Mutual Life Ins. Co., Baltimore, Md. 
templates Change to Stock Basis) 
‘Iutual Life Insurance Co., New York City. 
(Preliminary Statement of 1928 Dividends) 


“ee eeevneeneeeeeneeneeneenenee 
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Rock Island, Ill. 


“eee eeweeveeeeveeeeeeeeeneeeeeeee 
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d. Va. 


(Correction Notice) ...cccccccccccccccscscscccs 
(Extends Period for Additional Insurance 
Without Further Examination)..... eéowene ° 
(New “Investment Annuity’) .........6++.. 
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Mutual Trust Life 
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(Rulings Upon Aviation Risks) . 
(Rules for Foreign Travel Revised) 
(New Service Bureau) 
(James Timpson Dies) 


Insurance Co., Chicago, Ill. 
(Rating Changed to “Excellent’’) ........... 
See Se SD “Nnwacncacséuceéseasceoes 

National Benefit Life Ins. Co. Washington, D. C. 
(Consolidated Statement) 
(1927 Statement) 
(Correction Notice) eeeeeeeeeeeee eCeaeeeeeeeeees 


National Builders Life Ins. Co., Chicagy, LI. 
rr Se i MD te ee ene es 
‘National Fidelity Life Ins. Co., Kansas City, 
Mo. (New Underw riting Regulations) saceee 
National Guardian Life Ins. Co., Madison, Wis. 
(Examination Report Revie | peainnenaeytans 
National Life Association, Des Moines, lowa 
(William Koch Elected Vice-President) <a 
National Life Ins. Co. of Canada, Toronto, 
Can. (Reduced Ordinary Be BRED cccccces 
Nat'l Life Ins. Co. U. S. A., Chicago, I. 
(Policy DD i cee eaxnedenadonneeos eee 
(Examination Report Reviewed) ........... 
National Life Ins. Co., Montpelier, Vt. 
(Increases Disability Rates)................ 
(Post Mortem Dividends) ..........ccccsceees 
National Old Line Insurance Company, Little 
A, ee ea 
National Old Line Life Ins. Co., Wichita, Kan. 
Pt St. 2. dd thadecdsneoewesunedccesenes 
National Progressive Life Ins. Co., Omaha 
Deh) Geer GED. cvscccsceceosoosedaodun 
rrr ee ee 
National Savings Life Ins. Co., Wichita, Kan. 
eee en amen aete 
(Report of Examination Reviewed) ........ 
National Security Life Insurance Co., Wichits 
Falls. Texas. (Premium Rates) ............ 
Ee 
National Union Life Insurance Company, 
— Wash. (New Company Incorpor- 
EE. 6 eb66666.40s604cbaseeseescduedeécnesewese ° 
Cn PD .. . vcccsesurtiesesoeas 
New England Mut. Life Ins. Co., Boston, Mass. 
(Increase in Limits of Insurance).......... 
New Era Life Assn.. Grand Rapids, Mich. 
(Transfer Nearlv Completed)............... 
(May Become Old Line: Company) .......... 
New World Life Ins. Co.. Spokane, Wash. 
CHOW COMEPRCED TOUUOED .ccccccccccccccccccces 
New York Life Ins. Co.. New York City 
(Promotions to the Official Staff).......... 
..llUK a .!.”:éC«Cd 
SE dint oie peck eeeeusewarehenenes 
North American Life Assurance Co., Toronto 
Cees Ca BO Wc cn ceeccedesctencies 
North American Life & Casualty Co., Min- 
neapolis. Minn. (Increase in Capital)........ 
North American Life Ins. Co., Chicago, Il. 
(Premium Reduction Policies).............. 
North American Reassurance Co., New York 
Citv (Necent Appointments)............... 
Northern Life Insurance Co.. Seattle. Wash. 
(Nividend Seale Effective May 1. 1928)..... 
(Report of Examination Reviewed) ......... 
CE IN EEO 6 ckcdicccceeccecesees 
Northern States Life Ins. Co... Hammond, Ind. 
Fe PD . cccscecduceeencucwos 
ee AR BR re 
Northland Life Insurance Co., Duluth. Minn. 
Northwestern Mutual T.ife Ins. Co.. Milwan- 


kee, Wis. (Report of the Examining Commit- 
tee of Policvholders) 
(Aviation Restrictions Removed) 
(New Limits of Insurance) 


Northwestern Nat’l Life Ins. 
Minn. 
(New Non-Par Policies) 

(Report of Examination Reviewed)......... 
(Reduces Participating Premiums. Modified 
Dividend Seale and Issues New Policies).... 
(F. T. Heffelfinger Elected to Board) 
(Geo. G. Wells New Secretary) 
Occidental Life Insurance Company, 


“eevee eeeeneneeeeeeeeeenee 
*“eeeeeeeeeeee 


Co.. Minneapolis. 


“*eeeeeeeeeeeeeveeeeneee 


Los Ange- 


les. Cal. (Reinsures Western Mut. Life Assn.) 
(Insurance on Aviators) ....ccccccccccceccer 
(New tates for Disability enefits to 
. £49 ee ee er 
Oklahoma T.ife Ins. Co.. Okla. City, Okla...... 
(Examination Revi ewed) Od weaecseunedeasede 
Old Colony Life Insurance Co., Chicago, II. 
CD DEED «ccc cceccccceoeseesenceces 
(Reg: irding DD ccsecceceeneséecoee 
Old Line Life Insurance Company, Milwaukee, 
Vis. (Non-Medical Privileges to Policy- 
ROIGCTS) ccccccccecs eccccceccocoeccococce 
SED DEED og cccccecocveeseseecevescoses 
Jmaha Tife Ins. Co., Omaha, Nebraska (Re- 
port of Examination Reviewed) ..... ebeeees 
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Ontario Equitable Life & Accident Ins. Co., 
Waterloo, Ontario a in Authorized 


Capital) ..ccccccces ocvcccccecccce secccccecce 
Oregon Life Insurance Co 0., Portland, Ore. 
(Report of Examination Reviewed) ........ 
Paciune Mut. Life ins. Co., Los Angeles, Cal. 
(Capital Stock Rumors are False) ......... 
(Increased Dividend Scale Commencing July 
BED 60 6666086006660000000600006660560600060068 
(Complete 1928 Dividend Scale)............. 
(Retirement Income Bond) .............. 


(Par Value of Stock Reduced to a $10 Unit) 
(New Permanent Total Disability Benefits 


PE RD 90564600060 69000560000006000088000 
(Launches Fire Company) ....cccccccessccccs 
Penn Mutual Life Ins. Co., Philadelphia, Pa., 
(Rate and Policy Revisions) ........cccceces 
(Report of Examination Reviewed) ....... > 


Peoples Life Insurance Company, Frankfort, 
Ind. (New Reduced Premium Rates)........ 
To Ge MEDD . . o kceceseevepnesenss 

Peoria Life Ins. Co., Peoria, Ill (New Rates & 
PEOVER 0 60000506006000068060600000060668% 

Philadelphia Life Ins. Co.. Phila... Pa. (1927 


(Complete Revision of Policy Forms)......... 


Phoenix Mut. Life Ins. Co., Hartford, Conn. 


(New’ Single Premium Life Annuity Rates) 


(Liberal Increase in Disability Benefits).... 
Physicians Life Insurance Co., Little Rock, 


Ark.- (HEROTEOE UPOR) .cccccccccccccsccccces 


Pilot Life Insurance Co... Greensboro, N. C. 


SS, i ieee eee een eee 
viet Life Reinsurance Company, New auem, 
is SEED 6606006666060606000 00080086 oee 
OR ow PUES  n004456000660606000000n006 
Planet Life & Accident Insurance Co., Fort 
Worth, Texas (Being Organized)............ 


Policvholder’s National Life Ins. Co., Sioux 
Falls, S. D. (Report of Examination Re- 


re ee rn re 


Postal Life & Casualty Ins. Co., Kansas City, 


ee, “Sen SGD ..occene0os0000n0see 


Postal Life Insurance Company, New York, 


I. Ke CHOW BOERS POUT) occ: cece cocccccces 
Protective Life Ins. Co., Birmingham, Ala. 
(To Build New Home Office Building) ... 
Provident Life & Accident Ins. Co., Chatta- 
nooga, Tenn. (Report of Examination) ‘enen 
cel eee 
Provident Life Ins. Co., Bismarck, N. D. 
(Examination Reviewed) ........ccccccccccces 


Provident Mut. Life Ins. Co., Philadelphia, Pa. 


(Preliminary Statement) ......ccccccccscsecces 
tt Se Ce ~cccoccedeetseeeeeesoes 
En ee oe 
Prudential Insurance Co., Newark, N. J.. 
ee CD, ncccaccucccuccseueacs 
TRUOTCROTR ASSET. POST) occcccccccecccccces 
ee ieee cee eee ene ceennsbent 
(Real Estate Mortgage Loans)............... 
ET CE i ae ee eee Keke 
(Real Estate Mortgage Loans)......ccccccces 
(issues Modified Life “B’"") 2... cccccccccccces 
Public Life Ins. Co., Chicago, IIL. 
(A Blushing Violet RE 
Te Ps SED . caccencneeceencncseee 


Public Protection Society of America, Chicago, 


Ill. (General Information) .................. 


ey Life Ins. Co., Kansas City, Mo. 


SD cceteteecedeenedenseesadesee 
Reliance Life Ins. Co., Pittsburgh, Pa 

Te TED £665000606600008060060006080 

Be 
Reserve Loan T.ife Ins. Co.. Indianapolis, Ind. 

(New Juvenile Endowment at 85 Policy).. 


Rockford Life Insurance Co.. Rockford. III. 


(Report of Examination Reviewed) ........ 


Royal Union Life Insurance Co., Des Moines, 


Iowa (Examination Reviewed) .............. 
Cg ee 


Seaboard Life Insurance Company, Houston, 


Tex. (New Vice-President and Director) .... 
(Examination Report Favorable) ............ 
Security Mutual Life Ins. Co.. Binghamton. 
N. Y. (Goodnough Becomes Sec PESRET DP cccce 
Sheridan Life Insurance Company, ears 
a; Cay STD «ssc066600066000006008 2° 
(Regarding Examination) ................... 
Southeastern Life Ins. Co., Greenville, 8S. C. 


(New Double Indemnity Rates)............. 
Southern Aid Society of Virginia, Inc., Rich- 
mond, Va. (Capital Stock Increase).......... 
Southern Insurance Company, pretense Tenn. 
(Reinsures Excess Risks).............000% TT 
(Real Estate Sale Announced) cneseeeusans 
we States Life Insurance Company, At- 
lanta, Ga. (New Policies) ........ pecees seece 
(Writes Down Florida Property)............ 


Southland Life Ins. Co., Dallas, Texas (Capi- 
Fae Ge GND os ccnnccneseesnecneseesc 

Springfield Life Ins. Co.. Springfield, Ill 
(Report of the President) yer Sa soeesess 

















State Mutual Life Assur. e» D ~ eeunenn Mass. 
(New 1928 Dividend Schedule) ............. 
(Adopts Double ademaity Benefit)... rT 
(Examination Report Reviewed) ............ 

State Mutual Life Ins. Co., Rome, Ga. (Finan- 
ee ED 6 oe ns on den enesees6an ee 

Sterling —. ‘er & Accident Ins. Co., Los 


Angeles, (New Company) ....cecceccess 
Stonewall Lite Insurance Co., Vicksburg, Miss. 
(New Company) ......seeceeeeeccecees seeeee 
I, a a se i ee eees ee 
Sun Life Assur. Co., Montreal, Canada........ 
So Ween MUNN c co cccoceeseceseceecess 
(Charter Amendment Proposed)......... TT. 
(Licensed in Conmnecticut).........--c.ceeeees 
(1927 Gain and Loss Exhibit) .............. 
(To Clarify CRArter) .n.ccccccccccccccscesese 
Toledo Travelers Life Ins. Co., Toledo, Ohio 
(Endowment Annuity Policy) ............... 
Travelers Insurance Company, Hartford, Conn. 
(Executive Changes) ...........+.. seeeees ; 
(Proposed Increase in Capital) .............. 
SE, MD soscuccnecenneensceeesascoss 
Two-Republics Life Ins. Co., El Paso, Texas. 
(Reinsured by Mississippi Valley Life) seesce 
Union Central Life Ins. Co., Cincinnati, Ohio 
(New PD ncasanoeneneneseeeeseoessese 
(W. H. Cox Elected Secretary)............. 


Union Cooperative Ins. Assn., Washington, D. 
ct. CED. concueessonensescoveseoooeseses 
Union Labor Life Ins. Co., Washington, D. C. 
(W. D. McIntosh Becomes Supt. of Agencies) 
Pe DO BED concccceuosccossecoeeees 
PY DONIOEED -. cccuncesdnowneeteeseees 
Union Mutual Life Insurance Company, Port- 
land, Me. (New Features and Additional 
DEE. cccuhighns nekeekwesetaneees oénenenenaen 
(Vice-President Lang Dies)............eeee0s 
Union National Life Ins. Co., Kansas City, Mo. 
TT TTT TT TTT 
Union Mutual Life Insurance Company, Des 
Moines, Ia. (Insurance Department Criticism) 
Union Pacific Life Assurance Co., Omaha, Neb. 


(Capital Stock Increased).........e..eeeee: 
Union Standard Life Insurance Co., Dallas, 
Texas. (Capital Stock Increase).............. 
United Benetit Life wt Co., Omaha, Nebr. 
ee ee, eee Be Oe Mi Donnncnc0esennes enone 
United Insurance Company, Chicago, Ill. (New 
CEITD § socennenseehestnneséhnwesesenene eas 
United Life & Accident Ins. Co., Concord, N. H. 
(New Developments) ....ccccccccccsccssececs 
United Life Ins. Co., Salina, Kansas —— 
CREED ccc ccceneccenccccccceseoccscoecee ss 
United Security Life & Accident Ins. Co., 
Little Rock, Ark. (New Company)......... 


United States Life Ins. Co., New York, N. Y. 
NOW PECURINM TASER) ccccccccecceccececcces 
(Geo. W. Hubbell Elected Vice-President).. 

United States Reserve Ins. Corp., Kansas City, 
Mo. (Control Purchased by Massey Wilson— 
See Federal Reserve Life).........cccessecs 

Universal Life & Acc. Ins. Co., Dallas, Texas 
oe, ED onncngcnnenes665006006500006 

Universal Life APS Company, St. Louis, 
Mo. (Reinsured by Mississippi Valley)..... . 
(Consolidation Plan Rejected) .............- 
FCs OO WO BECTON cccccccescscescocecs 

Victory Life Insurance Company, Chicago, III. 


(Examination Report Reviewed) ........... 
Victory National Life Ins. Co., Tampa, Fla. 
Pt Cr ME ccsccccbunes Gnennsebneeee ene s 


Virginia Mut. Life Ins. Co., Richmond, Va. 
ey Se <cnec dunes eese 66e0000eeseue 
W estern_ and Southern Life Ins. Co., Cinn., O. 
(New Endowment Policies) ................. 

(Purchases American Liability Company 
Western Mutual Life Insurance Co.. Fargo, 

N. D. (Licensed to Operate) 

(Complete Report) .......................... 
Western States Life Assur. Co., Clayton, Mo. 
wee I i a 

vestern Union Life Ins. Co., Spokane, Wash. 

(Stock Control Purchased) , a 

(Report of Examination)................... 

(Withdraws from Commecticnt) ...ccccccccccs 
Wisconsin Life Ins. Co., Madison, Wis 

(Reinstatement by Re- I eit ae ern cen 
Wisconsin National Life Insurance Co., 

Madison, Wis. (Report of ap pCEEIN Re- 

DE Sdbbetiebakeucduhdbokdanesnasnehnaunnne 
Wisconsin National Life Ins. Co.., Oshkosh, Wis. 

(Certain Premiums Reduced) ............... 
Wisconsin Standard Life Ins. Co., Monroe, Wis. 

I tae ee ie ik kw eke a 
Woodmen Circle, Omaha, Nebr. 

(Examination Reviewed).................... 
Woodmen of the World, Denver. Colo. (New 

Policies American Experience 4%) 

(Funds Under New Policies)................. 
Woodmen of the World (Sovereign Camp), 

Omaha, Neb. (Suit re Globe Life Deal) 
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MERCEDES 


THE SUPER-AUTOMATIC CALCULATING MACHINE 





Goes 





At the 


BUSINESS SHOW 





RESULTS FLASHED BY A 
SNAP OF THE CARRIAGE 
WITH VISIBLE PROOF OF 
EACH PROBLEM. 


NO MENTAL OR PHYSI- 
CAL DISTRESS—Just Real 


Automatic Calculating 


kventually it will be Mercedes . 


MODEL 8 §75Q) COMPLETE 


No Problem Too Simple~+ None Too Intricate 


CHICAGO AGENCY—407 SO. DEARBORN ST.—G. L. ROGERS, Manager 


RALPH C. COXHEAD 
CORPORATION, 


22 PARK PLACE 
New York, N. Y. 


22 Park PLACE, 
MERCEDES New lg mS we 


Gentlemen: 
Please send your latest pamphlet on the super Mercedes 





Name 











Address 





It Takes 


A Real Salesman 
To Sell Them--- 


VERY real, red-blooded man is interested in the future welfare 
and protection of his family. He wants them to have all of the 
comforts of life with which he can surround them. He would like 
to feel assured that whatever happens to him they will be taken 


care of. 


Most men know that Life Insurance 
offers the one best and surest solu- 
tion of their problem—but they do 
not “buy”—they have to be “sold.” 
And it takes a real salesman to sell 
them. 


Selling life insurance is not merely 
laying a policy before a man and 
asking for his signature on the dotted 
line. Life Insurance Selling is a 
profession. It requires careful prep- 


aration, a thorough knowledge of 
the business, a keen understanding of 
human nature and an ability to 
quickly analyze human needs. 


This Company is greatly interested 
in this type of salesmanship. We 
credit a large part of our splendid 
success and rapid growth to the 
constantly increasing number of rea/ 
salesmen in our field organization. 
We have need for more such men. 


Operating in 40 States — Branch Offices and General Agencies 


in practically all important centers 


MISSOURI STATE LIFE 
INSURANCE COMPANY 


Hillsman Taylor, President 
- »- ACCIDENT 


Home Office, St. Louis 
HEALTH - ©« GROUP 





